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State Supervisor 
Advocates Unit 
Banking Methods 


Better Maragement and Im- 
proved Service Are Being 
Developed, Says Okla- 
homa Administrator 








4 Advantages Claimed 
Over Branch System 





Losses From Failures of Fi- 
nancial Institutions 


Citing Statistics 





The unit banking system has not 
broken down in the United States and 
it is not jin the process of breaking 
down, but’ on the contrary is making 
great strides in the direction of better 
management and improved service, as 
well as in volume of resources, accord- 
ing to C. G. Shull, State banking ¢om- 
missioner of Oklahoma, who appeared, 
May 13, before the House Banking and 
Currency Committee in its hearings on 
branch, group and chain banking. 

Nation-wide Branch System ! 

The question before the Committee, in 
the opinion of the witness, is whether 
this country is to have branch banking 
or unit banking. If branch banking is 
permitted, all banks will ultimately con- 
vert’ to that type, he predicted, and, 
moreover, the system will be nation-wide 
in its scope. 

He disagreed with the Comptroller of 
the Currency, J. W. Pole, whose testi- 
mony before the Committee has been to 
the effect that branch banking in trade 
areas is necessary to conserve ‘the na- 
tional banking system and to furnish 


rural communities with adequate bank- | 


ing facilities. 

Banking is the safest business from 
the standpoint of creditors of any that 
the United States has, Mr. Shull stated. 
Risk cannot be entirely eliminated from 
any business, he pointed out. 

Small Losses From Failures 

& The figures on numbers of banks fail- 
ing in recent years and deposits involved, 
furnished by the Comptroller of the Cur- 
rency, were used by Mr. Shyll to. sub- 
stantiatehis statement. that the average 
deposit of the 7,000,000 depositors in the 
5,000 banks that have failed in the last 
410 years. was approximately $234, and 
that nearly 80 per cent of that had been 
recovered through liquidation proceed- 
ings. 

The losses resulting from bank. fail- 
ures have been exaggerated,” he as- 
serted. “The American people have lost 
more money in land and in stocks than 
they have in bank failures.” ‘ 

He referred also to the fact that many 

ersons had suffered losses on Liberty 
bond purchases. 

Ninety-five per cent of the bank fail- 
ures of the past 10 years, Mr. Shull as- 
serted, have been due to the abnormal 
inflation and deflation during the war 
years and after. The banks that are 
now failing and those that will fail for 
some years yet to come can trace their 
difficulties directly to war causes, in his 
opinion, , 

The banks which have,organized since 
2.) 
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Greater Fire Power 
Ordered for Infantry 





More Automatic Rifles and Ma- 
chine Guns Provided 





More automatic rifles, machine guns, 
mortars and cannon in Infantry units, 
with increased motor transportation, are 
to be tried out by the Army, according 
to a statement May 13 by the War De- 
partment. hy 

A provisional reorganization approved 
by the War Department: is to be used 
as a basis for further steps along that 
line, it was stated. ; 

The increase in ‘automatic rifles will 
greatly increase fire power, and the in- 
crease in Infantry cannon takes account 
pf the modern tendency to fight with 
armored vehicles, according to the state- 
ment,, which follows in full text: 

The War Department has approved a 
provisional reorganization of the In- 
fantry of the war strength Infantry di- 
vision, which contemplates increased use 
of automatic arms and Infantry cannon. 
This Infantry reorganization will be used 
as a basis for further test of, the reor- 
ganization of the Infantry division as a 
whole. Other arms and services repre- 
sented in the Infantry division will study 
the reorganization with a view to propos- 
ing a new. provisional organization of 
their own fo conform to that of the In- 
fantry. 

The immediate reorganization of the 
29th Iniantry, Fort Benning, Ga., in ac- 
cordance with the new scheme and within 
the limit of its present personnel is in. 
cluded in the approval. ‘ Shake 

Study and test of the reorganization 
of the Infantry of the war strength di- 
vision to obtain increased fire power with 
the infantry weapons now standard and 
available have been in progress at the 
Infantry School, Fort Benning, Ga., 
since July, 1929. The recommendations 
recently submitted by the Chief of In- 
fantry, based on. these :studies and the 
plan approved by the War Department, 
contemplate the following - important 
changes: ' i 

Increasing automatic rifles in the squad 
from one to two, with a corresponding 
reduction in magazine rifles. 

Increasing the number of machine guns 
in the battalion from 12 to 16, 

Adding a machine-gun company of\16 

uns to the Infantry regiment. 

* Increasing 
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New York Finding 
Jobs for Workers 


State Agencies Report Gain. 
In Placing Unemployed 
In April 


State of New York: 
New York, May 13. 
There were 195 applicants for every 
100 available jobs during April, as com- 
pared to 236 to 100 during March, in 
the 10 free employment offices operated 
by the State department of labor, accord- 
ing to a statement issued by the depart- 
ment. 


“In the face of an employment de- 
| crease of nearly 2 per cent during April 
in factory work in the, State of New 
York,” the statement said, “the 10 free 
employment offices report placing 2,853 
more men and women in jobs durirg 
April than during March. 


“These encouraging: results,” accord- 








State bureau, “are not to be regarded as 
an index to employment conditions, but 
are rather to be attributed to the fact 
by the State department of labor, accord- 
that the free State employment service 
is becoming more widely known, and 
| that a constantly increasing number of 





the number of ‘75-mm. mor- | 


employers are using this service.” 





Atlanta Reserve Bank | 


Reports Gain in Trade 
Registered in March 





Statistics Show Increase in 
Wholesale and Retail 
Business, and Building 
Permits 





am 

Atlanta,’ Ga., May 13.—Retail and 
wholesale distribution of merchandise, 
building permits issued and contracts 
awarded, cotton cloth and yarn mil] out- 
| put, and pig iron production are all listed 
as showing increases in March over ear- 
lier months in the sixth Federal reserve 
district by the current monthly review 
of the Federal Reserve Bank of Atlanta. 
: = district summary follows in full 
ext: 


Business statistics for March show in- 
creases over earlier months of the year 
in the volume of retail and wholesale 
distribution of merchandise, in prospec- 
tive building and construction aettivity as 
indicated by both permits ‘issued at re- 
porting cities and statigtics*of contracts 
awarded in the district, in output of re- 
porting cotton cloth and yarn mills, and 
in the production of pig iron in Ala- 
bama. - The amount of Federal reserve 
bank credit outstanding in this district 
declined further between Mar. 12 and 
Apr. 9, and holdings of discounted bills 
on that date were smaller than for any 
other weekly report date in five years. 
Loans to customers by weekly report- 
ing member banks in the district in- 
creased slightly between Mar. 12 and 
Apr, 9, and investment holdings of these 
banks also increased, but borrowings by 
these banks from the Federal Reserve 
Bank of Atlanta were smaller than for 
any other report date in recent. y®ars. 

Retail trade in March inereased 12.3 
per cent over February, but this is much 
less than the usual gain at this time of 
the year, and this may be attributed 
partly to the fact that Easter is three 
weeks later this year than last. Depart- 
ment store sales averaged 12.1 per cent 
less than in March last year. Whodle- 
sale trade increased in March over the 
preceding month for the first time since 
November, but averaged 9.2 per cent 
less than in March, 1929. Failures in 
the district increased both in number 
and liabilities over February and over 
March last year. Building permits is- 
sued at 20 reporting cities increased 95 
per cent in March over February, and 
contracts awarded in the district as a 
whole increased 7 per cent, but both 
building “permits and contract awards 
averaged about 18 per cent less than 
for March, 1929. The output of cotton 
cloth mills in the district which report 
to the Federal Reserve Bank was 6.4 
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Denmark Approves 
Retail Price Fixing 
. vy 


Producer, and Importer 
May Set Resale Figure 


v 
‘THE inviolability of retail prices 
fixed by the manufacturer of 
oods imported into Denmark has 
nm upheld by the Danish superior 
court in a decision recently handed 
down, according to a report re- 
ceived from Commercial Attache 
H. Sorenson at Copenhagen. 
The main facts follow: . 
A Danish importer has marked 
certain goods in packages with a 
fixed price stating that the sale of 
these products at a lower price 
would lead to prosecution. A 
Danish retailer notwithstanding 
this warning sold the goods below 
the price fixed by the manufacturer 
and the importer. The court held 
that’ the manufacturer and im- 
porter were entitled to fix a retail 
price and that the retailer who vio- 
lated the price given must be con- 
sidered as guilty of breach of con- 
tract. 
_ (lesued by Department of Com- 





ing to Fritz Kaufmann, chief of the} 
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Weakness Found |Queta for Mexico | 








or Laws 
By Dry Executive 


| 
‘Mr. McBride Tells Senate In- 
vestigators He Believes 
Liquor Can Still Be Legal-| 
ly Made 


In Liqu 





Impeached Judge 





Anti-Saloon League Has Sup- 
ported ‘Wet’ Candidates in 
Some Districts, He Testifies 
At Lobby Inquiry 





F. Scott McBride, general superintend- 
ent of the Anti-Saloon League of Amer- 
ica, stated May 13 before the Senate Ju- 
diciary subeommittee investigating lob- 
bying that he believes “under certain 


home without violation of the law.” 

“The law is not 100 per cent good yet,” 
Mr. McBride said. “There arg some 
holes in it, some, weak places.” 

Questioned by Senator Blaine concern- 
ing a list placed before the Committee 
during the questioning of Henry H. Cur- 
ran, president of the Association Against 
the Prohibition Amendment, as to “wet 
drinking, dry voting Congressmen,” Mr. 
McBride testified that in some districts 
the Anti-Saloon League supports candi- 
dates who are “wet drinking.” 

Little Drinking 

“Not very many of them,” he said. 

Most of them are on the pages of the 
newspapers, not in fact.” he stated 
further: “I want to say as I have gone 
in and out of Congress and associated 
with the men I have seen very little 
drinking. 
gress, House and Senate, are as high 
classed a group of men as you would 
find in any group in America, and they 
are drinking just as little.” 

Mr. McBride testified he had inter- 
viewed Members of the House of Rep- 
resentatives in regard to action taken to- 
ward the impeachment of Judge George 
W. English, of the eastern district of 
Illinois, in 1926. He said he was a friend 
of Judge English and that he had not 
wanted to see Judge English put off the 
bench by the “wets.” ; "4 

“The féague superintendent told the 
Committee he favors the.transfer of pho- 
hibition enforcement from the Depart- 
ment of the Treasury to the Department 
ef Justice. o 

He testified to a statement made fol- 
lowing a meeting in New Jersey that the 
“drys of. New Jersey expect to have a 
candidate for whom they can vote with 
a.good conscience,” and that action would 
be deferred “until the candidates have 
a reasonable time to make their state- 
ments.” 





opened the questioning by inquiring 
whether the witness “still believes in 
the divine right of kings.” 
responded he did not care to answer the 
question, that it did not have a bearing 
on the committe investigation. 

“Don’t you know that every’ cruel 
and wicked tyrant in the past has al- 
ways claimed he was an instrument oz 
God?” asked the Wisconsin Senator. 
~ “I don’t know that,” replied the wit- 
ness, “I don’t think you do, either.” 

“We'll leave that,” interposed Senator 
Caraway. 

“Of course I do know that those con- 
ducting burnings at the stake and in- 
quisitions believed they were acting as 
instruments of God,” continued Senator 
Blaine. “There was even prayer before 
beginning.” 

“Is ‘that a question or declaration?” 
asked Mr. McBride. 

“History,” said the Senator, 

Senator Blaine then questioned further 
concerning advice given supporters of the 
Anti-Saloon League to refrain from vot- 
ing in Illinois, in the case of the public 
policy act relating to prohibition. 

“Did they refrain?” asked Senater 
Caraway. 
“Some of them did and some of them 
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enalty Postage Is Proposed 





Misdirected Mail 


|Extra Labor Now Necessary 
Costs Millions, Postal 
Officials Contend | 


| An ultimate reduction in the amount 
|of misdirected or poorly addressed mail, 
| resulting in more efficient service and 
aes handling, is the aim of the Post 
| Office Department in requesting legisla- 
| tion of the sort contained in the bills S. 
| 3178 and H. R. 11096, both before Con- 
|gress, the Third Assistant Postmaster 
General, Frederic A. Tilton, said oraily 
May 13. The first bill passed the Senate 
May 7 and the latter was reported to 
the House Apr, 1, 

This legislation is the most important 
‘to the Post Office Department of the 
numerous bills pending in Congress, Mr. 
Tilton declared. Should the bill most 
favored by Post Office officials, S. 3178, 
become a law during the present session, 
the financial benefit is expected to be 
considerable, he predicted. 

The bills provide that a charge may 
be made for extra work required in an 
attempt to deliver poorly addressed mail, 
The Department is performing a service 
estimated to be worth $2,000,000 annu- 
ally, the Third Assistant pointed out, but 
charges for such work were not orig- 
inally included in fixing the rates of 
postage. 

“We feel that conscientious mailers 
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|by Senator Copeland (Dem.), of New 


Described as Friend 


conditions liquor can be made in the/ 


I think the Members of Con-! 


Senator Blaine (Rep.), of Wisconsin, | 


Mr. McBride | 





Is Voted by Senate 





Restriction on Immigration to | 
Be Applied on National 
Origins Basis 





The Senate on May 13, by a vote of 
51 to 16, placed Mexico under an immi- 
gration quota on the national origins | 

asis. 

The vote came as a result of a motion | 


York, to reconsider the vote by which 
the Harris immigration bill (S. 51) was | 
recommitted Apr. 25. (V U. S. Daily | 
625, Apr. 26.) 

The Copeland motion was carried on | 
a standing vote. Following this action, 
| Senator Harris (Dem.), of Georgia, av- | 
|thor of the original bill, submitted an 
| amendment to the bill as it stood when | 
recommitted, striking out all after the | 
enacting clause, and = substituting a 
paragraph, placing Mexico alone under | 
the national origins quota. This amend- | 
ment was passed. 

A similar proposal made by Senator | 
Harris at the time the bill was origi- | 
nally before the Senate, had been de-| 
feated by a vote of 66 to 11. | 

Senator Harris, in explaining the ef- | 


Plan to Consolidate 
Federal Radio Work | 
Offered by Mr. Dill 


Transfer of Division of! 
Commerce Department to 
Radio Commission Asked 
In Senate Resolution 
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Immediate transfer of the functions, 
| personnel and apparatus of the radio di- | 
vision of the Department of Commerce 
| to the Federal Radio Commission is | 
| proposed in a resolution introduced in the 
| Senate May 13 by Senator Dill (Dem.), 
}of Washington. 

Declaring there is no apparent opposi- 
tion te the measure (S. J. Res.176), Sen- 
ator Dill said orally he was hopeful that 
it would pass both houses of Congress 
before adjounrment. The purpose of the 
legislation, he said, is to centralize all 
|of the activities of the Federal 
Government jn one, agency as a fore- 
runner to the projected Federal Commis- 
sion on Communications. 


Senator Dill, said he understood that!| 


the Secretary of Commerce Robert P. 
Lamont.is favorable to it. 
House Group Said to Favor Bill 

Mr. Dill declared he had discussed the 
measure with members of the House 
Committee on Merchant Marine and Fish- 
eries and that they favored it. The 
radio division, he explairied, is the “po- 
lice agency” in radio whieh works in- 


A 


ment of Justice. 


development in their hands. © 


“At this stockholder’s meeting, held 


be compensated for transfer to the Radio 
Corp. of the subsidiary and affiliated 
companies which the three organizations 
own jointly. The two electric companies, 
in turn, would secure greater propor- 
tions of holdings in the parent RCA cor- 
poration. (V U. §. Daily 779.) 

The proposed arrangement of the de- 
fendant companies, according to a state- 
ment filed with the Federal Radio Com- 
mission, Apr. 16, by the president of the 
Radio Corp., David Sarnoff, provides for 
the purchase by the Radio Corp. of the 
Westinghouse and General Electric engi- 
neering and manufacturing facilities and 
plants, heretofore used in the production 
of radio receiving sets, tubes, etc. 
statement, setting out the details of the 
transaction, was published in the issue 
of Apr. 17.) 

Court Action Welcome 

Following receipt of information that 
suit had been brought by the Govern? 
ment against the Radio Corporation, 
Owen D. Young, chairman of the execu- 
tive committee of the Radio Corporation 
o€ America, made the following state- 
ment: 

“The Radio Corporation of America 
welcomes the suit of the Government of 
the United States to ‘test the validity of 
its organization which has now existed 
for more than 10 years, and in every 
step of which the Government has been 
advised. 

“In 1919 when the company was or- 
ganized, no one concern in the country 
had the necessary patents to enable it to 
‘develop the radio art a 2 
| business. h,of several ‘Womef a 
each could block the other. 

“The purpose of the organization of 
| the Radio Corporation of America was to 
release the art by grouping patents 
| enough in one place so as to enable send- 
ing stations to be created and receiving 
sets to be built. That this was accom- 
plished is shown by the rapid develop- 
ment of the radio business. 

“In order to promote competition in 
the art and in the business, and to avoid 
patent litigation, which would have pre- 
vented development, licenses have been 
issued to 34 concerns to make radio re- 





dependently of the Commission itself. 
The Senate Committee on ‘Interstate 
| Commerce, Senator Dill declared, again 
met on May 13 in executive session and 
continued its section-by-section consider- 
ation of the Couzens bill for the creation 
of the proposed communications commis- 
sion which would take over the functions 
of the Radio Commission, and would 
have full authority over telephones, tel- 
agraph and cables as well as radio. 
_ A new provision, under which radio 
| inspectors and supervisors would be em- 
| powered to seize radio apparatus being 
operated in violation of the law and to 
confiscate it, with court approval, was 
inserted in the measure, Senator Dill 
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‘Sound’ Pictures for Navy 
Requested by Mr. Hoover 





President Hoover on May 13 sent a 
message to Congress asking that an ap- 
propriation be made to provide sound 
moving picture facilities for the ships of 
the United States Navy. No specific 
amount was requested. 

The President had been informed, it 
was said, that the fighting men of the 
American Navy are without moving pic- 
tures, the talkies having taken the field 
and few silent filris are made any longer. 
The appropriation would add sound pro- 
jectors to the silent equipment. 
| The lack of such facilities, it was said, 
| places the Navy in the unfortunate po- 
|sition of lacking the moral and recre- 
|ational requirements necessary to keep 
|in top-notch fighting efficiency. 

Following receipt .of the President’s 
message, the House adopted an amend- 
ment to the naval appropriation bill (H. 
R. 12236) increasing the fund for recre- 
ation and amusement from $400,000 to 
$732,000. This amendment, its author, 
| Representative French (Rep.), of Mos- 
cow, Idaho, said, is for the’ purpose of 
providing talking motion pictures for the 
| Navy. 





Texas to Contest 
Ownership of Oi 





Railroad Plans to Drill on 
Right of Way on Public Land 





State of Texas: 
Austin, May 13. 

The question of ownership by the State 
or by a railroad of oil and gas beneath 
a right of way over public school land 
is raised in a suit filed by the attorney 

eneral, Robert Lee Bobbitt, against the 

exas & Pacific Railroad in the Travis 
County district court. 

The land involved is a strip 5 miles 
long in Ector County, near which oil has 
been found. The railroad, according to 
the attorney general, is preparing to 
drill for oil. 

Gen. Bobbitt set up the State’s claim 


| railroad had been given only right of 
way easement, 


for the minerals on the ground that the ments, 


ceiving sets and to 14 concerns to make 
radio tubes. Between them, as the pub- 
lic knows, competition is severe. 
Royalty Payment on Licenses 

“These licenses provide a royalty pay- 
ment, which was intended to represent 
the fair contribution of the licensees to 
the expenses of the research and the 
cost of the original patents. It was in- 
tended to be less than the royalty pay- 
ment would have been' had the patents 
remained in scattered hands. 4 

“All these licensees are licensed under 
all new inventions and have the benefits 
of all existing research ,of the Radio 
Corporation and its associated companies 
in the field which the licenses cover.. 

“This arrangement seemed wise. As a 


of people were employed, and millions 
were enabled to listen, without charge 
for programs. There can be no question 
of benefit to the business. 

“There is apparently now, looking 
backward, cea teen of a recent court 
decision in another industry, some ques- 


Justice of a technical violation of the 











Mr. Watson Says Conferees 
Desire. Ballots on 
Both Questions 





Return to the Senate for votes on the 
export debenture plan and flexible tariff 
provisions is planned by the Senate ma- 
jority conferees on the tariff bill (H. R. 
2667), according to Senator Watson 
(Rep.), of Indiana, majority leader. 

Mr. Watson stated orally May 13 that 
the Senate conferees are bound to re- 
turn these amendments for separate 


votes and that until they do the confer- | 


ence can make no further progress. 


meeting of he conference committees is | 
planned for the morning of May 14, ac- | 


cording to Senator Smoot (Rep.), of 
Utah. 

“We are under a pledge to return for 
separate votes on the flexible and de- 
benture amendments,” said Senator Wat+ 
son. 
we cannot have a free and open confer- 
ence on these items.” 

Once the conferees have fulfilled their 
pledge and secured the separate votes, 
they will then be free to work out an 
agreement with the House conference 
committee, it was pointed out. The 
House has already expressed itself defi- 
nitely against the Senate flexible and 
debenture provisions. When the Senate 
conférees go back they will move that 
the Senate insist on its amendments. 

If the Senate insists on its amend- 
explained Senator Watson, while 
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result an industry was born, thousands | 


tion in the mind of the Department of | 


“Until these votes have been taken | 
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Entered as Second Class Matter at 
the Post Office, Waghington, D. C. 


In Test Suit Under Trust Laws Ample for Nati on, 
| Mr. 





Ruling on Patent Pool by Which Competitors Transfer 
Perpetual Control Sought by Government; 
Action Welcomed, 


SUIT to test the legality of arrangements existing between the Radio Corp. 
of America, the General Electric Co., the Westinghouse Electric .& Manu- 
facturing Co. and the American Teléphone & Telegraph Co. and six other cor- 
porations was filed by the Attorney General, William D. Mitchell, in the dis- 
trict court at Wilmington, Del., May 13, it was stated, May 13, at the Depart- 


Says Corporation 





The Department’s statement points out that the suit is concerned chiefly 
with the legality of patent arrangements made between the defendants, which 
has resulted, it is alleged, in placing the control of the radio business and its 


It is also alleged in the petition, the Department’s statement declares, that 
the proposed reorganization, recently submitted to stockholders of the Radio 
Corp. would have the effect of perpetuating this control. 


May 6, it has been explained in a letter 


from John Lord O’Brian, Assistant to the Attorney General, to ‘the Senate 
Committee on Interstate Commerce, May 8, an increase in RCA stock was 
voted, with which the General Electric? 
|and the Westinghouse companies would 








Increased Output 
For Soap Industry 
Forecast for 1930 


Expanding Markets and 
Cheaper Raw Materials 
Favor Producers, Com- 
merce Department Says 








Aided by favorable prices of raw ma- 
terials, economies in manufacture, and 
a continually expanding market, the 
American soap industry, employing ap- 
proximately 25,000 pations: has been 
little affected by the economic distur- 
bances which followed the financial de- 
flation last Fall, according to an oral 
statement in behalf of the foodstuffs 
division of@the Department of Commerce 
May 13. 

Producing a commodity which has 
become practically an iWdispensable item 
in American life and which is within the 
reach of every purse, the industry has 
maintained a steadily increasing produc- 
tion since 1921 and indications for the 
present year point to no. let-down in 
output, it was stated. 

Consumption Is High 
The damestic production of soap is 
estimated by the trade at about 3,000,- 
000; pounds, or a per capita consump- 
tion of 24 pounds, which is higher than 
any other nation. The industry comprises 
more than 250 plants and the aggregate 
value of all soap products is about $300,- 
000,000 annually, it was said. 

Soap prices depend in large part on 
the market for oils, fats, and greases and 
these raw materials have shown a down- 
ward trend since the beginning of 1929. 
A number of factors has contributed to 
this decline, one of which is the stock- 
fortified position of the buyers who have 
practically named their own prices. An- 
other factor is the recent expansion in 
the production of whale oil which has 
made available an excess of fats for the 
soap kettle, it was declared. 

Despite the fact that raw material 
prices have dropped nearly 15 per cent 
within the last year, there has been little 
revision in quotations on soap products, 
except for the recent cut in commercial 
laundry soap of 1 cent a pound: which is 
believed to have grown out of unusual 
competitive conditions. Prices of other 
soap products have been steady for the 
most part, the market for “box soaps 
showing little change and present’ fat 
costs indicating a proportionately higher 
profit to makers than obtained a year 
ago, it was said. 

, Fat Content Is Higher 

According to testimony before the 
House of Representatives, soap prices 
have changed little since 1912, the larg- 
est selling brand-of white laundry soap 
being $3.90 per box in 1912 and $4.00 in 
1929. Selling prices have teen kept 
down by economies in manufacture, it 
was declared, despite the fact that soap 
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Vote by . Senate on Debenture 
And Flexible Tariff Sought 


+ 


| Corn Fibre Source: 
| Of New Material 


vv 
Many Industrial Uses for 
‘Maizolith’ Suggested 


v 
‘ 5 

NEW material has recently been 

‘made from cornstalks and corn- 
cobs by the Bureau of Standards 
and Iowa State College in their ex- 
perimental plant at Ames, lowa. 
This material has properties which | 
‘make it of, value in various indus- 
tries. The new material, which has 
been named maizolith, ranges in 
color from tan to a deep ebony. 
It machines readily and may be 
given a high polish. Tests on 
maizolith show that it has a vol- 
ume resistivity of 3,000,000,000 
ohms per cubic centimeter, a ten- 
sile strength of about 7,000 pounds 
per square inch, and a compressive 
strength of a 17,000 pounds 
per’ square inch, 

In addition to use in electrical 
insulating work, maizolith might 
be employed to make the following 
articles: Noiseless. gears, bushings, 
washers, refillable fuses, rings, 
disks, handles, knobs, levers, pin- 
ions, wheels, casters, rollers, and 
bearings. 

(Issued by Department of Com- 

merce.) 
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Larger Saving in Aux#l- 
iary Tonnage Than Aimed 
At in 1922, He States 





Japanese Praised 
For Cruiser Stand 


Lighter Vessels Carrying 8 
Inch Guns Not Intended to 


Replace Battleships, He 
Testifies 





? 

Savings in auxiliary tonnage, provided 
for the United States in the London 
naval treaty, are greater than were 
aimed at by this country in th Wash- 
ington conference of 1922, accordinge to 
testimony May 13 by the Secretary of 
State, Henry L. Stimson, before the Sen- 
ate Foreign Relations Committee. 

It was the second day of the appear- 
ance before the Committee of Mr. Stim- 
son, who was chairman of the Ameriean 
delegation at London. Other parts of his 





testimony dealt with commendation for 


the courage of the Japanese delegation 


in entering an agreement on 8-inch- — 
gun cruisers that was opposed by the | 
Japanese press and public; provision un- 


der the treaty for more. 8-inch- 
cruisers than the United States will 
it expedient to build; and the impraecti- 
cability of figuring in the British mer- 
chant marine in arriving at a decision 
on naval parity. ’ 


Position Supported 


On the last-named point M Stimson 
was supported by Senator *Robiensain 
(Dem.), of Arkansas, member of the 


Committee and also a member of : 

London delegation. o 
Secretary Stimson denied that the 

8-inch-gun ‘cruisers are intended to 


take the place of battleships or that 
they ¢an do so, and declared that bat- 
tleships are not becoming obsolete. ; 
_ Senator: Hale ¢ ), of Maine, chat 

man of the Naval Affairs Committee, aané 
nounced orally May 13 that his -Gorits 


mittee will meet May 14 to hear the : 


Secretary of the Navy, Charles F. Ads 
ams, on the London naval treaty. Mr, 
Hale several weeks ago declared his de- 
termination to have hearings on the na- 
val treaty before his Committee inde- 
patent of those being conducted by the 

oreign Relations Committee. These 
hearings, he said, will deal with the more 
technical naval aspects of the agree- 


ment. 
Tells of Benefits 


He pointed out benefits of the naval 
treaty to the United States and pre- 
dicted the Navy would never find it ex- 
pedient to build all of the 18 8-inch-gun’ 
cruisers which the treaty allows it. The 
6-inch-gun cruiser, Secretary Stimson 
said, was first built during the war, when 
each nation was building the type of 
vessel it considered most effective, 


8-inch-gun cruiser has been built since 


the war, as the result of artificial treaty 
limits; has never been tried out in war, 
and does not nécessarily represent an 
effective fighting unit, he stated, 


Secretary Stimson was questioned by 
Senator Swanson (Dem.), of Virginia, as 
to whether or not the American delega- 


Britain, had considered protection of 
commerce as well as combat power. 
retary Stimson answered in the affirma- 
tive, and Senator Robinson, of Arkane 
sas, intervéned to point out the protee- 


warfare. 

British Power Debated ; 
M At 6 ae panmatery Stimson. and 
enator Robinson ep.), of Indi 
debated the value a a 
chant marine which can be armed in 
time of war, and whether or not it 
should be included in arriving at 
parity. Senator Robinson maintained 
that merchant vessels were different 


considerations of British food supply 
must enter into any decision on parity. . 

Secretary Stimson maintained that 
while potential merchant marine did, 
enter into the picture it was so indefie 
nite a factor it was impossible to reckon 
with it in arriving at parity. ‘ 


To this the Indiana Senator replied the 








of 8-inch gun cruisers in order to-offse! 
the British preponderance in me 2 
marine. . 


Senator Robinson, vo. Arkansas, ® 
vened again to ask whether Senato# Rea 
inson, of Indiana, wanted the. < 
| States to Luild enough cruisers to. 
ihe of the British merchant marine. 


United States should have a larger ratio 


he placed before the Committee oth 
| reasons why it was impossible to a 
| anything save equality of fleets ina 
jing at parity. These were: 
| Value of Merchant Ships 
1. There is no scientific process to, 
termine the potential value of merch 
{ships in time of war or their value 3 
| against cruisers, : 
2. It is impossible tc secure any 
| ment which would include merchant 
junless the United States forced G 
| Britain to limit the number of me. 
| ships to be built in the future. 
| 8. American public opinion would 
| approve the building of enough 
|to offset British preponderance in~ 
chantmen. . 
In reply to a question from Sex rr 
Swanson as to what it would have cost 
| to build the American battleship fleet 
|to the British, Secretary Stimson 


plied: 
|" “We should have had to lay 

| battleships before 1936 and to have 
| pleted five. Each battleship costs 


‘4 
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tion of commerce was inseparable from _ 


of the British mer- 



















Stimson Says — 
‘London Treaty Calls ‘for 
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tion, in working out parity with Great™ 
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_turn by the Federal Government to its} 


to 


Federal Aid for 
Schools Is Urged 


National Advisory Commit- 
tee on ~ Education Dis- 





cusses Need of Better Co- T 


operation with States 





. A policy of more efficient cooperation 
by the Fed 


eral Government with the 
States in meeting the problems of gen- 
eral education “without interfering with 
or jeopardizing the traditional decen- 
intetleed or State and local control over 
their educational systems was urged by 
superintendents of education at a con- 
ference with members of the National 
Advisory Committee on Education, May 
13, at the Department of the Interior. 

This conference was one of a series 
being held by the advisory committee in 
connection with its survey of the rela- 
fons between the Federal Government 
and the States im handling education. 

The chairman of the national commit- 
tee, Dr. C. R. Mann, presided, and the 
director of the committee, Dr. Henry Suz- 
zallo, led the discussion. 

Both Dr. Mann and Dr. Suzzallo out- 
lined the general history of Federal par- 
ticipation in education in the United 
States, which, they said, started from | 
general grants of land for common) 
school. purposes, then land grants for 
other educatiémal purposes, until the 
Morrill Act of 1862 was passed, and 
in consequence of which the Federal 


Government brought into being the 
agricultural and mechanic arts col- 
lege. Since then the participation 


by the national Government has wid- 
ened through the setting up of experi-| 
ment stations in agriculture, through the} 
creation by the Department of Agricul- 
ture of 4-H clubs among high school 
pupils, and through the various voca- 
tional and rehabilitation acts which carry 
with them an interest by the Federal 
Government in special types of education. 


Trend to Greater Control 


Dr, Suzzallo stated that the problem 
before the American educator is one of 
future policy im reference to the rela- 
tionship between the Federal Government 
and the States. He stated that since the 
Morrill Act, there has been a trend to- 
wards more and more control of special 
types of education by the Federal Gov- 
ernment through a system of money 
grants which the States match, The dan- 
ger here, Dr. Suzzallo explained, is an 
encroachment upon State autonomy in 
education by the Federal Government, if 
the loss of the traditional independence 
be regarded as more preferable. He stated 
that he offered mo opinion one way or 
the other, but the fact remained that 
Federal participation was setting up a 
situation altogether alien to the unique 
system of education created by local | 
boards throughout the Nation. 

The commissioner of education of New | 
York, Dr. Frank Graves, led the discus- | 
sion among the superintendents center- 
ing on this tramsition in American edu- 
cation. Dr. Graves stated that the most 
significant problem raised hy the Fed- 
eral relations to education was in 
its specifications accompanying money | 
grants. Those specifications, he said, lay 
down certain conditions which are subject 
to considerable evasion. 

Dr. Graves stated that there is a need 
of some kind of a standard to be set up 
as a guide to the whole system of Ameri- 
can education. To this Dr. Herbert Kel- 
ley, the executive secretary of the Penn- 
sylvania State Education Association, 
said he agreed, and pointed out that} 
there is lacking in the present relation- 
ship between the Federal Government 
and the States the necessary contacts. | 


Need of Special Treatment 

In a general discussion speakers stated 
that at present the Federal Government 
in its own continental and insular edu- 
cational policy is uncoordinated, unre-| 
lated, and cluttered with a multiplicity | 
of agencies scattered through a pee | 

artments without giving the sub- | 
ject the special treatment it should have | 
to operate efficiently. 

Dr. Suzzallo called’ attention to the 
War Department, the Navy Department, | 
the Department of Agriculture, and the 
Department of the Interior each in turn) 
handling special matters of education| 
independent of each other, while the) 
Federal Board for Vocational Education | 
and other agencies are concerned with 
still different types of education. | 

Dr. B. E. Packard, of Maine, and Dr.| 
Graves stated that they did not object | 
to a lump sum by the Federal Govern-| 
ment in aiding general education because 
the problems of the States are general 
educational problems, whereas money ap- 
propriated by Congress’ for a special 
type of education does not meet the 
same problem in different States. 

Dr. Suzzallo, im sumnmarizing the gen- 
eral views expressed, said it was plain 
that there was a recognition for a more 
efficient coordination of the Federal edu- 
cational agencies to get rid of duplica-| 
tion, a desire for a more effective method | 
of educational research by the Federal | 
Government to aid the States, and a re-| 











| 


| 


early ~ractice of aiding education gener- | 
ally rather than by fostering special | 
types of education, and finally a general | 
agreement that there are problems of | 
education so national in character that| 
Federal cooperation is necessary for the 
general welfare of the citizens. However, | 
he added, it seemed equally clear that! 
those present did not wish to depart from 
the traditional local autonomy in educa- | 
tion by favoring a centralized system at | 
Washington. 

How the cooperation of the Federal 
Government is to be worked out in a 
manner consistent with the traditions 
and wishes of the States, Dr. Suzzallo 
said, involved a form yet to be considered | 
after its functions have become clearly | 
defined. 








Limited Entry of Foreign 
Musicians Is Advocated 





The Second Assistant Secretary of 
Labor, W. W. Husband, and the general 
counsel of the American Federation of 
Musicians, Samuel T. Ansell, May 13 
testified before the House Committee on 
Immigration relative to the bill (H. R. 
20816) to classify instrumental musicians 
as contract labor under the immigration 


ws. 

Mr. Husband explained the provisions 
of the proposed legislation. Mr. Ansell 
told the Committee the Secretary of 
Labor could admit musicians of diatin- 
guished merit and bility or musicians as 
members of an association with similar 
qualifications as exempt from the con- 

law, under the provisions of the 
He said the bill would protect Amer- 


‘than disti 


y nguished abilty. 
oy 





| the indictment against Thomas W. Cun- 


musicians against imported talent of | he is a 


' Proceedings of 


The Senate 


HE Senate convened at mioon May 4 carried by a standing vote. (Details 


18. Senator (Dem.), of 
Maryland, as unanimous consent 
that the prohibition transfer bill, sched- 
uled as the unfinished busimess, be not 
taken up for consideration until May 
14. With Senator McNary (Rep.), of 
Oregon, assistant majority leader con- 
curring, consideration of the transfer 
bill was deferred a day. 

Senator McKellar (Dem.), of Ten- 
nessee, obtained unanimous consent for 
reconsideration of the vote by which 
the Senate on the preceding day passed 
a privaté relief bill. 

Senater N6¥ris (Rep.), of Nebraska, 
chairman of the Judiciary Committee, 
introduced a resolution directing the 
district attorney of the District of 
Columbia, Leo A. Rover, to show why 





ningham, of ‘Philadelphia, for refusing 
to answer questions propounded by a 
Senate committee, has not been prose- 
cuted. (Detailed discussion on page 2.) 

Senator Black (Dem.), of Alabama, 
spoke on the tariff. (Details on 


page 1.) 
FOLLOWING the remarks of Senator 

Black, Senator Robinson (Rep.), of 
Indiana, submitted the conference re- 
port on the omnibus pension bill (H. 
R. 9392) which was adopted- 

Senator Phipps, from the Comniittee 
on Post Offices and Post Roads, sub- 
mitted a number of nominations for 
the executive calendar. 

Senator Copeland (Dem.), of New 
York, moved to reconsider the vote by 
which the Harris immigration bill (S. 
51) was recommitted. The motion was 


A 
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of the | 
States 


May 13, 1930 


on page 1.) 

Senator Harris (Dem.), of Georgia, 
author of the original bill, submitted 
an amendment to the bill, as recom- 
mitted, striking out all after the 
enacting clause, and’ inserting a para- 
graph placing Mexico alone under a 
= ‘on ‘the national origins basis. 

is amendment was adopted by a rec- 
ord vote of 51 to 16, and the bill, as 
amended, was passed. é 

Senator Reed (Rep.), of Pennsyl- 
vania, obtained unanimous consent to 
change the title of the, bill to read “an 
act to amend the immigration law.” 

A 
ON THE request of Senator Capper 
(Rep.), of Kansas, the Senate then 
considered and passed the pill (H. R. 
26) providing for the construction of 
the George Washington Memorial 
Parkway. 

Senator Ransdell (Dem.), of Louisi- 
ana, called up by consent of the Sen- 
ate the White bill to amend the Mer- 
chant Marine act of 1928 to assure 
maintenance of essential steamship 
limes established by the Government. 
(Details on page 12.) 

On the motion of Senator Robinson 
(Rep.), of Indiana, the Senate dis- 
agreed to the House amendments to 
the omnibus pension bill, asked for a 
conference and the Chair appointed 
conferees. 

Without taking action on the mer- 
chant marine bill, under discussion, 
the Senate proceeded to consideration 
of the executive calendar. A number 
of nominations were ‘confirmed, 


At 4:35 p. m. the Senate recessed 
until noon May 14, 





The House of Representatives 


HE House met at noon May 13. It + was carrying an appropriation of $50,- 


agreed to Senate amendments to a 
bill (H. R. 7768), providing for the 
sale of the old post-office and court- 
building and site at Syracuse, 

Representative Lehlbach (Rep.), of 
Newark, N. J., by direction of the Com- 
mittee on Merchant Marine and Fish; 
eries, moved that the House accent the | 
Senate amendments to'a bill (H. R. 
7405) providing for a five-year con-, 
struction and maintenance program 
for the United States Bureau of Fish- 
eries, involving approximately $4,000,- 
000. The Senate amendments included 
encouragement of fish com®ervation in 
the Great Lakes and other waters in 
the purview of the bill and also added 
a Louisiana ffsSh cultural station to the 
projects enumerated in the original bill 
as it passed the House. The House 
agreed to these amendments. 

The House passed a bill ¢S. 4015) | 
to provide for plant patents under | 
which inventors or discoverers of new 
and distinct varieties of plants would | 
pe exclusive right to propagate that | 
plant. 

Representative Hawley (Rep.), of 
Salem, Oreg., chairman of the House 
Committee on Ways and Means, called 
up and the House passed a bill (H. J. 
Res, 328) authorizing an immediate 
appropriation for the settlement of 
war claims act of 1928. Mr. Garner 
(Dem.), of Uvalde, Tex., minority 
leader, suggested that while that reso- 
lution had a unanimous report it should 
be explained in view of the fact it 


| 


000,000. Mr. Hawley made the ex- 
planation to the House and the reso- 
lution was passed without more dis- 
a (Detailed discussion on page 

Representative Dickstein (Dem.), of 
New _ York City, protested against 
certain remarks about the police com- 
missioner of Nev York City by Rep- 
resentative LaGuardia (Rep.), of New 
York City, in the House May 12. (De- 
tails on page 2.) 

Representative French (Rep.), of 
Moscow, Idaho, chairman of the House 
Appropriations subcommittee on the 
naval appropriation bill; then called 
up that measure (H. R. 12236) for its 
reading for amendments. 

Representative Knutson (Rep.), of 
St. Cloud, Minn., in a speech, favored 
independence of the Philippine Islands. 


| (Details on page 2.) 


Representative Lankford (Dem.), of 
Douglas, Ga., discussed the tariff. 

The reading of the naval bill for 
amendment was then resumed. 

Several amendments to the naval 
sppropristion bill were adopted, and 
the Committee of the Whole arose 
with the reading of the bill about half 
completed. (Details on page 3.) 

Representative O’Connor received 
unanimous consent for consideration 
of a resolution (S. J. Res. 163) to 
repay -to certain Indians taxes which 
had been collected illegally. The reso- 
lution was adopted. 

The House then adjourned at 4:52 
P. m., until noon, May 14. 


a... ny, 


Three Named to Attend 
Ornithological Congress | 





| 
The Department of State announced | 
May 13 that Dr. Alexander Wetmore, as- 
sistant secretary of the Smithsonian In- 
stitution; Dr. Casey Wood, honorary 
associate in ornithology of the National 
Museum, and Harry S. Swarth, inspector 
of foreign birds under the Geological 
Survey at San Francisco, had been desig- 
nated to represent the United States at 
the seventh ornithological congress, 
which will convene at Amsterdam June 
1 to 7. 


The sixth congress was held at Copen- 
hagen in 1926, at which Congress there 
were representatives from 32 countries. | 





Five Appointments Sent 
To Senate by President 





President Hoover on May 13 sent to 
the Senate for confirmation _a list of 
nominations, as follows: 


To be Brigadier General, Reserve, 
Brigadier General Park'Alfomso Findley. 

fo be Foreign Service officer, un- 
classified, vice consuls of career, and 
secretaries in the Diplomatic Service: 
Taylor W. Gannett, of New York; Cal- 
vin H, Oakes, of South Carolina; Wil-| 
liam E, Flournoy Jr., of Virginia; Al- 
bert H. Cousins Jr., of Oregon. 





Mr. Dickstein Defends | 


Data on Communism 








House Told Mr. Whalen Merits | 
Thanks, Not Criticism 





Police Commissioner Grover Whalen 
of New York should be “thanked instead 
of criticised” for his testimony on com- 
munism before the House Committee on 
Immigration, according to a speech in 
the House May 13 by Representative 
Dickstein (Dem.), of New York City. 

On the previous day Representative La- 
Guardia (Rep.), of New York City, had 
declared that Commissioner Whalen’s 
testimony represented a “gold brick sold 
to the New York police department,” 
and that he had released to mewspapers 
photostatic copies of documents purport- 
ing to show propaganda activities in this 
country. 

“Commissioner Whalen,” said Mr. 
Dickstein, “at no time time presented to 
the Committee on Immigration any doc- 
ument regarding communistic propa- 
ganda nor has he'vouched for it in-any 
testimony.” 

Mr. Dickstein said Mr. Whalen should 
be comménded, not condemned, for pre- 
senting information. 

“As for myself,” he added, “TI realize 
that we do not have to be alarmed for 
any serious effect in this country and we 
are not in danger of any overthrow of 
government by any communistie propa- 


State Fishing Tax Imposed 
In Eleven National Parks 





The United States Government makes 
no charge for the privilege of fishing in 
national parks, which are administered 
by the National Park Service of the De- 
partment of the Interior. 


State fishing licenses are required in 
some of them, however, either because 
the States, in which they lie have not 
ceded to the Federal Government exclu- 
sive jurisdiction over them, or because, 
m ceding such jurisdiction, they have 
reserved the right to collect fishing li- 
cense fees. The parks in which State 
fishing licenses are necessary follow: 

Yosemite, Sequoia, Lassen Volcanic, 
General Grant, Grand Canyon, Acadia, 
Grand Teton, Wind Cave, Zion, Bryce 
Canyon, and Sullys Hill. 

(Issued by Department of Interior.) 





Mr. Hoover Plans Review 
Of United States Fleet 





President Hoover, i: was announced 
orally at the White House May 13, will 
review the United,States Fleet in Hamp- 
ton Roads upon its return fror: New 
York. The President, it was said, will 
leave Washington on May 19, review the 


fleet on May 20 4nd return to Washing- 
ton that evening. 
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STATES DaMLxs WEI 
Agriculture Said 
To Be Injured by 
Filipino Exports 


Mr. Knutson Voices Hope 
For Early Vote in House 
On Bill to Grant Independ- 
ence to Islands 








The retention of the Philippines by 
the United States adversely affects 
American agriculture and labor, it was 
stated by Representative Knutson (Rep.), 
of St. Cloud, Minn., in a speech on the 
floor of the House May 13, in which he 
expressed hope that action be taken to 
bring about Philippine independence. He 
is the author of a bill (H. R. 5183) to 
grant independence. 

Mr. Knutson stated orally, apart from 
his speech on the floor, that he believes 
independence will be granted to the 
islands within the neéxt five /years. 

Representative Kiess (Rep.), of Wil- 
liamsport, Pa., chairman of the House 
| Committee on Insular Affairs, which has 
been holding hearings on independence 
|for the Philippines, stated orally May 13 
that he believes sentiment is growing in 


Congress to éstablish some kind of policy 
relative to the control of the islands. 


Must Outline Policy Soon 

As to the nature of this policy, Mr. 
Kiess would not express on opinion, but 
he said that such policy must be estab- 
lished “probably during the next  ses- 
sion of Congress.” 

“We are more or less waiting on ac- 
tion in the Senate first,” he said, “and 
our Committee expects to give careful 
and serious consideration to the prob- 
lem.”, He expects no immediate action, 
he said. 

Mr. Knutson said that he did not press 
the House for consideration of his bill, 
“as I was given to understand that to do 
so during the London naval conference 
might have worked against the interests 
of the United States.” 

“The Insular Committee of the House 
held hearings on the measure on. Monday 
and Tuesday of this week and I am very 
hopeful for a favorable report so that 





to vote upon this question during the 
present Congress,” he said. | 


Lays Butter Price to Islands 

Mr. Knutson quoted figures showing 
the imports which entered the United 
|States from the Philippines last year, 
and which he said “entered‘into direct 
competition with our dairy interests and 
swine raisers. I have no doubt but that 
the present low price in butter and lard 
is due largely to this enormous importa- 
tion of vegetable oils,’ he told the 
House. 

“So long as the islands can continue 
to export to the United States vegetable 
oil and sugar duty free, so long will the 
‘American farmer continue to pay the 
bill for their occupation,” Mr. Knutson 
asserted. E 

He also stated that the Filipino who 
comes to the United States to work is 
a keen and serious competitor for the 
American laboring man, and stated that 
there are between 50,000 and 60,000 
Filipinos in the United States at the 
present time, 11,000 of whom came here 
last year. 


Chief Justice Named 
Building Chairman 








Supreme Court Commission 
Acts to Expedite Work 





The Chief Justice of the United States, 
Charles Evans Hughes, was named, May 
13, as Chairman of the Supreme Court 
Building Commission to succeed the late 
William Howard Taft. A statement of 
the business transacted at the meeting 
of the Commission, issued by the Archi- 
tect of the Capitol, David Lynn, follows, 
in full text: 

1. The election of Hon. Charles Evans 
Hughes, Chief Justice of the United 
States, as Chairman of the Commission to 
fill the vacancy resulting from the death 
of the former Chief Justice, William 
Howard Taft. 

2. The appointment of a committee 
ta prepare resolutions.on the death of 
the former Chairman, Chief Justice Taft. 

8. The consideration of the contract 
prepared to be executed by the Archi- 
tect of the Capitol for the Commission, 
and Cass Gilbert, Cass Gilbert Jr. and 
John R. Rockart, architects, to prepare 
all necessary plans for the Supreme 
Court building to be erected on squares 
727 and 729, was read, discussed “and 
approved and the execution of the con- 
tract directed by the Commission. 

4. Several letters having, been re- 
ceived by members of -the Commission 
relating to extension of time of tenants 
in Occupancy of dwellings on squares 
727 and 728, the members of the com- 
mission declined to grant any extension 
and favored the razing of the buildings 
on these squares as soon as possible. 











chairman of the Senate Judiciary Com- 


a resolution (S. Res. 262) directing the 


Senate committee. 
Mr. Cunningham, who 


souri. 


to answer certain 
funds paid out by himself, 





ganda, and that a person has right to be 
a Communist if he so desires; provided 

law-abiding citizen and respects 
the law of the country,” 





day. 


“My object,” explained Mr. Norris, “is 


Senator Norris (Reffs.), of Nebraska, 
mittee, introduced in the Senate May 13 


United States attorney for the District | 
of Columbia, Leo A. Rover, t® report to 
| the Senate why Thomas W. Cunningham, 
of Philadelphia, has not been put on trial 
for refusing to answer questions of a 


is sheriff of 
Philadelphia County, is under jndictment 
jfor refusing to answer questions pro- 
pounded to him by the special Senate 
committee which inquired into the elec- 
tion of William S. Vare as Senator from 
Pennsylvania under the chairmanship of 
former Senator James Reed, of Mis- 
In the Spring of 1926, Mr. Cun- 
ningham was summoned before the com- 
mittee and on advice of counsel refused 
uestions relating to 


Senator Norris asked for the immedi- 
ate consideration of the resolution but 
on the request of Senator Fess (Rep.), of 
Ohio, majority whip, it went over for a 


Prosecution of Witness in Vare Case 
Sought in Resolution by Senator. Norris 


|Wants United States Attorney to Report Why Sheriff 
Cunningham Has Not Been Tried 





been appointed to investigate senatorial 
|campaign expenditures, and let the coun- 
try know, that witnesses appearing be- 
fore the committee are compelled to an- 
swer all pertinent questions and that 
they may be punished under the laws of 
the United States for not doing so. This 
ought to be prosecuted before those of us 
die of old age The lived while it was 
going on,” 

In refusing to answer questions of the 
Reed committee, said the Nebraska Sen- 
ator, Mr, Cunningham committed a mis- 
Ccemeanor and was also in contempt of 
the Senate. The contempt charge has 
been sustained by the Supreme Court, 
he said, but since then the Vare case 
has been decided and nothing could be 
gained by haling Mr. Cunningham be- 
fore the bar of the Senate, where, by an- 
swering the question propounded in 1926, 


the misdemeanor committed. — 
Senator Norris briefly reviewed the 
testimony in question showin 





mittee how long certain funds expended 
by him in the campaign had been 


to let the committee which has recently| own private funds,” as he said they were 
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pay 





the House may be given an opportunity | War, when we first 


\To Replace Battleship 


he would be removed of any contempt./and the mayors of cities, 
‘The better procedure, said Senator Nor-| was said, will 
ris, would be to have him prosecuted for|an opportunity to express a century 


that Mr. | Olaya, y 
Cunningham had refused to tell the com-|of Colombia in June, 


“his | days 
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$40,000,000 so that the total cost would 
have been $400,000,000.” 

“Was there any expert at London who 
thought that the treaty did not bring 
about equality of battleships?” Senator 
Swanson asked. Secretary Stimson re- 
plied in the negative. ’ 

Senator Reed pointed out at this point 
that the three battleships which the 
United. States scrapped carried only 12- 
inch guns while the five ships scrapped 
by Great Britain carried 13.5-inch guns. 

In reply to a question from Senator 
Johnson (Rep.), of California, as to 
whether or not the “Rodney” and the 
“Nelson” were. superior to American 
battleships, Secretary Stimson said: 


Difference of Opinion 
Among Nqval Experts 


“There is a marked difference of 
opinion among naval experts on that 
point, and I would. rather that you 
ask them. The ‘Rodney’ and the ‘Nel- 
son’ have been given much publicity in 
the press, but many naval officers believe 
that they do not possess marked supe- 
riority over our battleships.” 


After a discussion uf the replacement 
programs for submarines and destroyers, 
Secretary Stimson pointed out that in 
four naval categories out of five—battle- 
ships, airplane carriers, destroyers and 
submarines—every naval expert agreed 
thatthe London treaty provided absolute 
parity with Great Britain. 

Secretary Stimson next took up cruis- 
ers, regarding which he said there had 
not been complete unanimity of opinion. 
He pointed out the London treaty pro- 
vides for a ratio of 18 8-inch-gun 
cruisers as against 15 for Great Britain 
and this ratio is practically the same as 
that provided for by the legislative pro- 

ram+of Congress, which was 23 for the 

nited States as against 19 for Great 
Britain, Therefore, he maintained, the 
figures reached at London did not change 
the ratio but merely provided for a re- 
duction. 

“There has ben a good deal of talk 
about the 8-inch-gun cruiser being 
the American cruiser,” Secretary Stim- 
son said, “and the only cruiser suited 
to our needs. However, during the World 
started to build 
cruisers and when we were unrestricted 
and could build any type of vessel, we 
chose to build 6-inch-gun cruisers—the 
Omaha class. 


England First Built 
Heavy Gunned Cruiser 


\ “No one thought of building, an 8- 
inch-gun cruiser until the British built 
four vessels carrying 7.5-inch guns—the 
Hawkins class—and at the Washington 
conference they did not wish to have 
these vessels outlawed and therefore the 
provision for the 8-inch-gun cruiser 
was inserted in the Washington treaty. 

“However, all of the modern cruisers 
we built during the war were 6-inch- 
gun vessels. At that time nations were 
in a death struggle and they built what 
they wanted to and what they thought 
would best serve théir needs.” 

“That was 14 years ago,” Senator 
Robinson, of Indiana, said. “Battleships 
were then the main part of the fleet. 
Cruisers were auxiliary. Now battleships 
are becoming obsolete and we are putting 
more dependence upon cruisers.” 

“Who said battleships are becoming 
obsolete?” Secretary Stimson replied. 
“I don’t believe it.” 

“We are restricting them,” Senatom 
Robinson pointed out. 

“Your statement implies that the Navy 
is building 8-inch-gun cruisers to take 
the place eventually ef battleships,” 
Secretary Stimson said. “I have dis- 
cussed this with every member of the 
general board and none of them be- 
lieve that the battleship is becoming ob- 
solete, and they are the people who de- 
signed the 8-inch-gun cruisers we are 
building now. 


Cruiser Not Fitted 
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“In no way is this type of cruiser fitted 
to take the place of the battleship. It 
is not heavily armored. It cannot stand 
the pounding that the battleship can. 
The cruiser depends on speed, not on 
armor.” , 

Secretary Stimson also told the Com- 
mittee that the American delegation had 
riade an exhaustive study of the history 
of the 8-inch-gun cruiser and had 
reached the conclusion that this new ship, 
never before tested in battle, was “not 
the basket in which to place all the 
eggs” of the American fleet. 


Secretary Stimson maintained that the 
United States had obtained not only 
parity in 8-inch-gun cruisers but supe- 
riority in them over the iegislation which 
Congress had passed. Furthermore the 
United States, he said, had improved the 
ratio of 6-inch gun-cruisers from 10 to 
36, as at present, to 10 to‘13 under the 
London treaty. 

The United States is perfectly free to 





Dr. Prestes of Brazil 
Will Arrive June 15 


President-elect to Repay Of- 
ficial Visit of Mr. Hoover 








Dr. Julio Prestes, the president-elect 
of Brazil, will arrive June 15 at Hamp- 
ton Roads to return the official visit made 
by President Hoover to Brazil and other 
South American countries some 18 
months ago immediately before his in- 
auguration. Oral announcement of this 
state visit was made at the White House 








May 13. , 5: 
President-elect Prestes will sail in a 

steamer of the Brazilian-Lloyd Lineg ac- 

companied by two cruisers of the Bra- 


zilian navy. Ships of‘the United States 
Navy will escort his ship into Hampton 
Roads. He will proceed immediately to 
Washington and make his residence at 
the home of Eugene Meyer, former mem- 
ber of the Federal Farm Loan Board. 

President-elect Prestes, it was stated, 
will remain in Washington for four or 
five days. Later, he will visit the prin- 
cipal cities of the United States in a 
general tour of the country and be for- 
mally received by the governors of States 
The visit, it 
give the American people 
-old 
friendship for Brazil. ; 

The Colombian minister, Dr. Enrique 
who will become resident-elect 
wi 
guest of the United States for the last 
of his stay here before returning 
to Colombia for his inauguration. 
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ratio of 6-inch-gun cruisers up to 10,000 
tons, Secretary Stimson said. This gives 


the American Navy the cruising radius |: 


and speed which it has always desired. 


, A , ae 
‘ AutHorizep Statements ONLY 
Pustisuen WirHnout COMMENT 


The option which the American dele-/ 


ation obtained, to parallel the British 
eet by building 15 8-inch-gun cruisers 
and a larger number of 6-inch-gun ves- 
sels was described by Secretary Stimson 
as “no idle paper option.” 


Eight-inch-gun Cruiser 
Believed Overrated 


“I feel very strongly that the 8-inch- 
gun cruiser is a very much overrated 
ship,” Secretary Stimson said, “and there 
is great pogsibility that we will find our- 
selves in the position of wanting to build 
other types.” 

Referring to the problem of working 
out an agreement w Japan, Secretary 
Stimson explained the Washington 
treaty was based upon the status quo in 
battleships which gave the United States 
and Great Britain a ratio of five each 
as against three for Japan. Japan, how- 
ever never agreed that this ratio should 
be extended to auxiliary craft, he pointed 
out. 


At Geneva, Secretary Stimson recalled, 
Japan asked for a ratio of 75 per cent 
for surface vessels, as against the Amer- 
ican and British ratios of 100 per cent, 
and 100 per cent for submarines. This 
claim was never rejected by the Ameri- 
can delegation-at Geneva, and it was 
partially admitted by the British, he con- 
tinued. 

The United States entered the London 
conference with only two 8-inch-gun 
cruisers completed and in the water, Sec- 
retary Stimson continued, whereas Ja- 
pan had eight completed and four more 
much further along than the American 
cruisers under construction. In regard 
to 6-inch-gun cruisers Japan, had 98,000 
tons, as against only 70,000 for the 
United States. 


Problem of Japanese 
Termed Difficult 5 


“Our problem, therefore,” Secretary 
Stimson said, “was to ask Japan to stand 
still to let us build past her until we 
had 18 of these large cruisers in all, and 
that in 6-inch-gun vessels she should 
stand still to let us build- from 70,000 to 
143,000 tons. This was the practical 
problem facing the American delegation 
and what we had to persuade Japan to 
do. 
“Japan had a vigorous newspaper cam- 
aign against this and also a very active 
ig navy party. Furthermore her ad- 
miralty is not subject to constitution, 
but is a favored class having direct ac- 
cess to the emperor. Therefore the 
Japanese delegation had a harder prob- 
lem and solved-it) with greater faith in 
the Pacific relations of the three powers 
than any other nation at the conference. 
The entire American delegation came 
away with_a greater admiration for the 
Japanese delegation and .the Japanese 
government than they had had before.” 


‘Escalator Clause’ 
Explained by Secretary 


Following Secretary Stimson’s state- 
ment, Senater Borah asked him for 
explanation of,article 21 or what he de- 
scribed as the “escalator clause.” 

This was inserted, Secretary Stimson 
explained, because of the fact that Great 
Britain was not able to reach an agree- 
ment with France and Italy and that 
conceivably .their construction might 
reach a point which would threaten 
British safety. Therefore it was con- 
sidered fair to make provision for such 
an event. 


The Washington treaty called for a 
conference in case the safety of any 
signatory was jeopardized, Secretary 
Stimson said, but at London it was 
thought better to place the responsibility 
forsany change in the treaty upon the 
cofiscience of one power and let this 
power stand before the world and say 
that its case “demands such and such.” 

Secretary Stimson said the British 
were confident that Italy and France 
could get together and that the British 
navy would not have to take advantage 
of the “escalato? clause.” The present 
labor government, Secretary Stimson 
said, felt that to invoke the clause would 
be a great disaster. | 
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House Measures | 
To Provide More 
Judges Approved 


Subcommittees Favor: Pro- 
posals Designed to Assist 
Federal Courts in En-— 
forcement of Law . 





Four additional district judges would 
be appointed tothe Federal courts of 
as many States under the provisions of 
measures which a Subcommittee of the 
House Judiciary Committee on May 13 
agreed to recommend to the full Com- 
mittee for passage by the Hause, 

With the seven similar recommenda- 
tions on which the subcommittee has 
just taken favorable action, a total of 11 
additional judges wold be appointed if 
the measures become law. 

Representative Christopherson (Rep.), 
of Sioux Falls, S. Dak., chairman of the 
subcommittee, stated orally May 13 that 
he expects the Committee and Congress 
to act favorably upon the measures at 
this session because they would be steps 
a Cd out the request of the Presi- 

ent. 


+ 


Plans of Committee 


Mr. Christopherson also stated that 
he would report the measures to the 
full Committee at the meeting which it 
will hold May 14, and that the proposed 
legislation probably will be considered by 
the full Committee, May 15, in execu, 
tive session. 


He said that it is probable that the © 
Committee will report favorably at least 
a part of the bills which would authorize 
United States commissioners to hear 
minor cases. He stated that considera- 
tion of the entire question was to come 
before the Committee May 15. 


The measure on which the subcom- 
mittee has taken favorable action would 
provide for the appointment of Federal 
judges in the following districts: 

One for the eastern distriog of Michigan; 
one for the eastern district of Missouri; 
one for the northern district of Georgia; 
one for the middle district of West Vir- 

inia; one for the northern district of 

klahoma; one for a district in Louisi- 
ana; one for the southern district of 
Texas; one for the eastern district of 
New York; two for the southern district 
of New York, and one for the southern 
district of California. . 

Measures providing for agreements be- 


[Continued on Page 7, Column 7.] 





Report on Nomination 
Of Mr. Roberts Delayed 


Senator Borah (Rep.), of Idaho, chair- 
man of the Judiciary subcommittee on 
the nomination of Owen J. Roberts as 
Associate Justice of the Supreme Court, 
stated orally May 13 that he will hold,a 
meeting of the committee as soon &@s 
Senator Hebert (Rep.), of Rhode Island, 
a member, returns to Washington. Sen- 
ator Overman (Dem.), of North Caro- 
lina, is the third member of the subcom- 
mittee. : 

So far, sai¢é Mr. Borah, no protests 
have been received, and from the pres- 
ent outlook, it is expected that the nomi- 
nation will be reported favorably to the 
full Committee on the next regular 
meeting day, May 19. 


Bill te, Transfer Dry Unit 
Delayed One Day in Senate 











Consideration of a bill (H. R. 8574) 
to transfer the prohibition unit from the 
Treasury to Justice Department was de 
ferred another day by the Senate May 
18, on the request of Senator Tydings 
(Dem.), of Maryland. 


Mr. Tydings, who has already pro- 
posed five amendments to the bill, ex- 
plained that he desired more time to , 
prepare further amendments, 

Senator Overman (Dem.), of North 
Carolina, on whose motion the bill had 
been made the unfinished business, ac- 
cepted the request of Senator Tydings, 
as did Senator McNary.(Rep.), of Ore- 
gon, assistant majority leader. Mr. 
Overman explained that Senator Hebert 


The hearings will be resumed May 14 | (Rep.), of Rhode Island, who is in charge 


at 10:30. 





of the bill, was absent from the city. 
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*Prohibition Law Described as Weak — 


In Some ‘A 
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Senate Committee 


‘Told of Loopholes 


Sarorsinitageapconcnte 
‘Belief Expressed Liquor Can 
Still Be Legally 
Made 
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_Gidn’t,” answered the witness. He ex- 
plained persons had been requested both 





by correspondence and circulars to re- 
-frain from voting. ; 

Figures as to the vote on prohibition 
questions and other questions in Illinois 


were then read from the Illinois “Blue| 


Book” by. Mr. Blaine. On the vote re- 
lating to light wihe and beer, Nov. 7, 
1922, the affirmative vote was 1,065,242 
and the negative vote 512,111, a total of 
1,577,353 votes, he stated. On the same 
day the question of the soldiers’ bonus 
was before the people and the vote cast 
was 1,723,187, just a few more votes 
‘than on the liquor question, while in 
the following December the vote in an- 
other matter before the people . was 
1,106,696, he pointed out. “There were 
over 400,000 mofe on the dry question 
than on this,” he said. 

Continuing reading from the figures, 
Senator Blaine brought out that in the 
case of a referendum in 1926 on a con- 
stitutional question other than the pro- 
hibition amendment the vote was 1,128,- 
223 while on the question of modifica- 


|proval of the national executive com- 
| mittee. 


Scott McBride 
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| 
| 
| 
' 
; | 
contributions received, and their names | | 
are given in lists in the hands of the| 
committee. The money, he said, was 
sent sometimes to the State office and | 
sometimes to the national office, the! 


question as to where it should gé being |Leaene Has orted ‘Wet’ | 
arranged before the meeting. | aC did Supp Ss | 

“Who fixes the salaries. of the officers | andidates in Some 
in the national organization?” Senator) Districts © 
Blaine questioned. 

“The executive committee.” 

“Who -fixes the salary of the State 
superintendents ?” 

“The State board,” replied the witness, 
stating the action must receive the ap- 


Support of Churches 
Was Sought, He Says 





’ 
’ 





was located in one of the worst sections, | 
East St. Louis. “He was a severe judge 
on the liquor people,” he said. 

Pointing out that the charges included 
tyrannical conduct and usurpation of 


At one tine, he explained, Yubds power, Senator Blaine questioned, “You 


, | favored that?” 

were sent to the national organization cena on 
and State officers were paid out of the! ,,.No,” responded Mr. 
|national treasury. A change in policy | didn’t want to see him 
| was made in 1923 or 1924, he said. | bench by the wets. : ak 
| “Aren’t you paving some State super- | You recall that after articles of im- |} 
|intendents now?” Senator Blaine de-|Peachment had been voted by the House 
manded. Mr. McBride said there are two|°f Representatives Judge English re- 
groups. of States in the work of the|signed, which was tantamount to a con- 
|league and that in the “mission” States, |fession?” the Senator asked. | 

“I don’t agree that it was tantamount 
to a confession,” said the witness. { 
“You were satisfied with his. record 
a judge?” 
“I did not go into it in fuil. 


McBride. “I 


! 
driven off the | 


| payments are made out of the National | 
|fund. He listed these States as follows: | 
| New Mexico, Arizona, Nevada, Idaho, | 
Montana, Wyoming, adding that “there | 45 
may be one or two others.” | 


I knew | 
that he was a good judge on our ques- 


| Payments for Campaign ltion. That was as far as I could go.” 
| A letter to which Mr. McBride testi- 


5 








The President's Day 


e At the Executive Offices 
May 13 





‘ 


10:30 a. m. to 12 m.—The President 
; met with his Cabinet. (Cabinet meetings 
are held regularly on Tuesday and Fri- 
day of each week.) F 

3 p. m.—Mrs. Marie Meloney, editor 
of the New York Herald-Tribune Sunday 


magazine, called. Subject ef conference 
not announced. 

3:30 m.—Representative Parker 
(Rep.), of Salem, N. Y., chairman of 
the House Committee on Interstate and 
Foreign Commerce, called to discuss the 
Couzens bill providing for reorganiza- 
tion of the Federal Power Commission. 

4 p. .m.—Representative Bacharach 
(Rep.), of Atlantic City, N. J., called to 
discuss tHe tariff bill. 

Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 
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replied that the league tries to get a| 
“composite picture.” 

“A man may become so engrossed in 
his work that he may lose sight of other 
matters of importance besides his own 
work;” said Senator Caraway. 

“Our organization has no right from 
an organization standpoint, to speak on 
any questions besides this, but in doing 
so it is trying to gain a broad view- 
point,” stated Mr. McBride. “We try to 
be broad. I don’t know how well we suc- 
ceed. We are naturally prejudiced our | 
own way.” 








| Purposes Are Reported | fied, addressed by him to Edward B. Dun- 


“You pay the salary of the State su-| ford, attorney of the league, was read 
perintendents in these States?” | by Senator Blaine. The letter called at- 
“eek !tention to a resolution adopted by the 
“In no other States?” asked Senator | Baptist Church voicing support of the 
| Caraway. | Anti-Saloon League, to the fact that na- 


| 
| 


| 
| 


! 
| 





tion of the Federal act relating rs em tN. 

te Si Amendment |™ —**°: ! ‘ : : 

ee va — oar | Senator Caraway inquired if statement 
= oie i |of these payments: were filed with the 
Success of Effort |clerk of the House of Representatives. 


. . | “ 4 
Maintained by Witness Not unless they are made for cam 


| 
| 
| 
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x ; paign purposes,” replied Mr. McBride. | 
“You weren’t very successful in keep- | ‘Do you report your organization | 
ing the people from voting, were you?”| set-up in your campaign expense re-| 


questioned the Senator. Mr. McBride 
contended, however, they had been “very 
successful” since there are 3,000,000 or 
4,000,000 votes in the @tate. { 

Senator Caraway: requested the\wit- 
ness tell the Committee more specifically 
just. what statement he made to’ the 
“drys.” Mr. McBride said the statement 
gave four or five reasons for the “drys” 
not to participate in the vote. It con- 
tained a preamble citing various reasons, 
he said. 

“After you made those statements 
there were more people cast votes on 


| port?” questioned Mr. Caraway, explain- 
| ing he meant the salary roll, rentals, etc., 
}of the national headquarters. Mr. Mc- 
| Bride said heycould not state but that 
| the attorney of the league could give the 
| committee the information. 


} 
| 


| 


Denies Bishop Cannon 
Was on League’s Pay Roll 


Senator Blaine asked concerning aj} 
| statement relating to the superintendent 
jin Nevada. Mr. McBride said that his} 
|name had, been included since he was} 


the dry question than on the constitu-|doing campaign work for the league. | 
tional matter?” questioned Senator|Senator Blaine also asked whether 
Blaine. The witness responded the/| Bishop James Cannon Jr., of the Meth- 


“drys” had gained 200,000 votes from/|odist Episcopal Church South, was a 

1922 to 1926, and if the vote continued |member of the national legislative com- 

to gain the State would be “ultimately | mittee. Mr. McBride said that the 

dry.” | league no longer has a national legisla- | 
Announcement was made by Senator | tive committee. 

Blaine that he had received a letter from| “Is he on your pay roll?” 

the publishers of the book entitled} “No.” 

“Wayne B. Wheeler, Dry ‘Boss,” written| “Has he ever been on your pay roll?” 

by Justin Steuart, calling. attention to } “No, not that I know or.” 

the question raised in the lobby com-} Mr. McBride testified that he did 

mittee hearings as to the truth of state- | not think Bishop Cannon is chairman of 

ments made in the book and expressing | the Virginia Anti-Saloon League. “He | 

the belief that Mr. Steuart should be|has not been, so active in the Anti-Sa- 

éalled before the committee to testify | loon League work in Virginia since he 

Bs to the sources of his information. | became active in the anti-Smith Demo- 
“T want to ask that Mr. Steuart be|crats’ organization,” he said. 

subpoenaed to testify before the com- “You say you never have done any 

lobbying?” Senator Blaine continued. 


mittee,” Senator Blaine said. 
Atm *“That depends:on the idefinition...of 
Attitude of League | lobbying,” said the witness, adding that 


On Referendums Outlined |he “would not feel bad if you make out 
At this point Mr. McBride presented a} that I do do lobbying.” ‘ 

statement as to the position of the Anti-| 1 this connection Senator Blaine asked 

Saloon League on the question of ref-|#bout action for impeachment of Judge 

érendums. The statement as presented, | George W. English, of the Eastern Dis- 

read: | trict of Illinois in 1926 by the House of 
“Resolved: That it is the sense of this| Kepresentatives. He pointed out that 

Board that the temperance forces of the| the articles of impeachment returned | 

United States should not be ‘diverted |#gainst Judge English included “miscon- | 

from the main issues.in any election to | duct in office.” ‘ 

so-called wet and dry teferenda on the|, “You were interested in the matter of 

Eighteenth Amendment or the national | impeachment of Judge English?” asked 

prohibition law, which referenda are Mr. Blaine. 3 4 

without authority under the Constitu-| ‘“Yes,” replied the witness. 

tion and which are legally’ futile and| Just what did you do?” the Senator 

ean have no binding effect. In any questioned, 

State referenda having to do with laws . . 

or State Sometisutionat provisions which Investigation Made 

will have a legal and binding effect the | In St. Louis District 

—. foveqs shpuld take an rs) . “ made an investigation in the East 
“CC : : - | St. Louis district to find out what was | 
Concerning contributors to the Anti-| ~~" )” A , 

Saloon League, Senator Blaine called involved in that aye because of ny in- 

attention to the names of Sebastian S.. terest in the conduct of the office and | 

Kenge and Stanley & Kresge, who, the) cause Judge Enelih was 8 good friend 

witness said, were father and 20n, Te-| the judge had been one of the dry leaders 


spectively: 43 eee , 3 
“Which was chairman of the manu-| in the Illinois legislature. . 
You were much interested?’ 


facturers and business committee of the|  ,, 1 ¥ 
Anti-Saloon League.” Mr. Blaine asked. | I wanted him to have a square deal. 

“That was before my time,” replied | “Did you interview Members of the 
Mr. McBride.: ; House?’ ie 

The Wisconsin Senator read a letter,| ‘I think I did. - 
signed by S. S. Kresge, as chairman of | Your interest was to prevent the Im- 
the committee, to secure contributions | Peachment?” Senator Blaine questioned 
for the league. Mr. McBride said he |'further. ea. 
knew nothing of the matter, that the| “It was to have Judge English get a 
record might be in the records turned | Sauare deal,” replied Mr. McBride. 
over the campaign expenditures com-|, “Do you think you ought to go to 
mittee headed by former Senator Reed | iMdividual Members of Congress and 
(Dem.), of Missouri, which are now in make appeal to them?’ demanded Sen- 
the hands of the lobby committee. ator Caraway. “Why not go to the Ju- 

“If they are not there, where may we diciary Committee and give the informa- 
find them? asked the Senator. Mr. Mc-| tion? Coad ‘ 
Bride said they probably were in the| I probably did,” answered the wit- 
Reed records. Suggestion that Sebastian | "°SS- +4, 3 
S. Kresge be called before the lobby! Senator Caraway, pointing out that 
committee in this connection was made | the House wee sitting as a grand jury 
by Senator Blaine. |and the Senate as a trial court, asked, 


y: , ° | “do you think it proper to go to Mem- | 
« List of Disbursements | bers and give information you would not 
‘And Receipts Requested 


| give all Congress?” 
7 ; | “I would say that information that 
Stating that a statement of receipts | co; 4 r 
and disbursements of the Anti-Saloon 
League for the years frém 1920 and 1925, | 


mes before Congress tn a case of that 
xing is so profuse and the Members are 
, \ H |so busy that it is a very natural thing | 
inclusive, had been furnished the Reed | for them to ask a man who is interested, | 
committee, Mr. Blaine asked that a sim-| as I was, about the case,” said Mr. Mc- | 
‘ilar list be prepared by the witness for| Bride. He stated, however, that he did 
the years from 1926 to 1929, inclusive, not “ask any man to vote for or against 
“I have a list here for 1929,” said|him.” He said that in addition to talk- 
Mr. McBride. | _.. | ing to Illinois Members of the House, he 
“Does that include the State subsidi-/| had talked to one or two Ohio Members. | 
ary organizations?” the Wisconsin Sen- “Were you talking &s representing | 
ator asked. Mr. McBride replied it did. yourself or as general superintendent of 
He said the statements for the other|the Anti-Saloon League?” asked Mr. 
years were in the records before the! Caraway. 
committee but \ that he would prepare “They knew who I was and they also 
a list as requested. as poy z | knew that I was a friend of Judge Eng- | 
“Have you @ membership list?” in-| lish,” said the league superintendent. 
quired Senator Blaine. : “Did you put your organization back | 
No, we have no members in our or-|of your appeal to Members of Con- 
ganization.” gress?” 
“You have no annual dues or fees?” “No.” 


“No.” 
Questioned as to what chuych denomi- Found Judge English 
Severe on Bootleggers 


nations contribute to the league, Mr. | 
McBride mentioned the Methodist Epis- , 7 
Senator Blaine inquired if the witness 
had not talked with Wayne B. Wheeler, | 


eopal Church North, Methodist Episcopal | 
Church South, Baptist Church North, t b v 
Baptist Church South, United Presbyte- | legislative superintendent of the league 
rian, Presbyterian, Evangelical, and | at that time, in regard to having someone 
many of the Lutheran churches—in fact, |in the House make objection to the mat- 
hearly all different denominations con- | ter coming up in the House, since it could 
tribute, more or less,” come up only through unanimous consent, 
“How may these contributions be ac- Mr. McBride said that he had talked with 
Mr. Wheeler but that he did not recall) 
the conversation. 


eounted for?” Mr. Biaine asked. 
Mr. McBride stated.a field day is held 
in the church at which an educational “What possible connection did the im- 
ress on alcohol ig given, cards are | peachment of Judge English have with} 
respect to the liquor question in which} 
| you Were interested?” the Wisconsin | 


d¥stributed, and the~ people given a 
é nee to sign for subscriptions. 

“No church as a church makes con- | Senator asked. 
tributions direct?” 


i 


{ 


| 








Of Churches 


| would be 


tional church conferences were to be held! Mr, - McBride Disclaims 


by some of the churches and that similar 
resolutions might be secured. 


Sought Support 


“You made every effort to secure these 


resolutions?” asked the ‘Senator. Mr. | 
McBride stated that the conferences | 
would expect the Anti-Saloon. League as 
well as other organizations to come to 
them in matters in which the church is 
interested and present their cases. 

“You solicit the support of 
churches in your work?” 

The witness said that the league made 
its plea to them. 

“You wanted the church to back 
that?” demanded Senator Caraway. 

“Yes,” said Mr. McBride. 


the 


Senator Blaine called attention to a}! 
statement in the letter to the effect that | 
| “in response to insistence of the league, 


no one not in sympathy with prohibition 
made prohibition commis- 
sioner.” 


Asked by Senator Blaine as to his 
activities when away from Washington, | 
Mr. McBride said that he gave speeches | 
one gto..three times each Sunday in 
churches and during the week at State 
Board meetings. : 
ie | 
Political Speeches | 


“How much time do you put in making | 
political speeches?” asked Senator Cara- 
way. Mr. McBride said that he had never 
made “what would be classed as a politi- | 
cal speech.” He said,’ however, he had| 
“touched on the political situation.” | 

“You went to the Kansas City con-| 
vention?” asked Senator Blaine. 

“TI was there,” said the League super- | 
intendent. 

“Did you go before the platform com- 
mittee?” 

“Yes,” he said, explaining that he had 
gone before the committee to urge the 
adoption of a certain plank with ref- 
erence to the liquor question. 

Senator Caraway asked about a warn- 
ing, which he said tlre witness had made 
in a speech in New Jersey, to “Dwight | 
Morrow. unless he was so dry he 
squeaked.” 

Mr. McBride said that the subject came 
up at a meeting of the headquarters 





“We think there should be no one ap- 
pointed prohibition commissioner who 
was not in sympathy with the prohibi- 
tion law,” said Mr. McBride. 

“To whom was the insistence made?” 
Mr. Blaine‘ questioned. 

“To the general public,’ 
witness, 

“To the Secretary of the Treasury?” 

“He may have been\one of the gen- 
eral public.” 

“To the President?” 

“TI don’t know.” 

Statements from the minutes of the 


? 


|executive committee of the league, dated | @ 


May 19, 1927, were read by Senator 
Blaine, including statement in a resolu- 


|tion urging “appointment of a prohibi- 
| tion commissioner who is in sy 
| with the law.” 


mpathy 


“We urged that in a good many ways,” 
said Mr. McBride. “We probably pub- 
lished those resolutions.” 


‘Mr. Caraway Questions 


About ‘Understanding’ 

Senator Blaine continued the reading: 
“Capable of performing the duties of the 
office and having an adequate experi- 
ence in prohibition. work.” 

The Senator read from the minutes 
statements relating to passage of reor- 


| ganization bills before Congress, and an 


understanding in that regard. He read: 


| “That President Coolidge and Sécretary 
Mellon be reminded of the understanding 


that was had in the passage of the re- 
organization bills.” 

“Have you any information that there 
was an understanding between your or- 
ganization and the President ‘and the 
Secretary of the Treasury?” questioned 
Senator Caraway. ° 

“I have no such information, 


” 


replied 


| Mr. McBride. 


“Did you ever hear of it?” continued 
Senator Caraway. 


“T don’t recall, I was general superin- 


tendent and not legislative superin- 
tendent.” 
“The legislative superintendent re- 


ported to you, did he not?” 

“To the committee of which I was a 
member.” 

“I would be interested to know if the 
President had entered into an agreement 
with an organization that he would not 
appoint a man except of a certain type,” 
said the Arkansas Senator. 

“T never knew of any such agreement 
and I wouldn’t approve it,” responded 
Mr. McBride. 

Senator Caraway pointed out that the 
President is responsible to the American 


| people as a whole and not to some group. 


Mr. McBride said that he had no contract 
with the President. 

“Has your organization?” asked Mr. 
Caraway. 

“IT don’t know.” 

Senator Blaine read from a report, 
dated Jan. 14, 1930, to the board of 
directors of the Anti-Saloon League held 
at Detroit, which said: 

“In addition to the legislative work 


| stated in the printed report, most of the | 
|duties of the Washington office have to} 


do with the securing of the right kind 
of appointees.” 

“To whom do you refer as appointees, 
Federal officers?” asked.Senator Blaine. 
Mr. McBride said the statement should 
be interpreted in connection with the 


| principles set forth immediately follow- 


ing. 

“It means appointees to public offices 
of ‘the Government?” questioned Mr. 
Caraway. , 

“Yes,” replied Mr. McBride. 
Admits Soliciting 


Of Appointments 
Questioned by Senator Blaine, the 
league superintendent testified that the 


| offices included that of Federal. prohibi- 
Commissioner of Prohibi- | 


tion agents, 
tion, and to some extent district attor- 
neys. 
hibition enforcement,” he added. 

“Where do you get the information 
you give out?” inquired Senator Cara- 
way, 

“From our constituency back home,” 
said the league superintendent, 

“People affiliated with your organiza- 
tion?” 

“Yes, and people acquainted in the 
communities.” 

Senator Caraway: asked if inquiries 
were sent only to persons affiliated with 


angwered the 


“All offices having to do with prot | 


committee. He said, however, that there | 
was “no threat in any statement we gave | 
out.” 





| 
pe 


|to the Secretary 
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House Amends 
Navy Supply Bill 
To Protect Oil 


Change Would ‘Make Avyail- 
able $10,000,000 for 


Wells to Prevent Drainage 


From Elk Hills 


The House on May 13 adopted several 
amendmeiits to the naval appropriation 
bill (H. R. 12236), which carries ap- 
proximately $379,000,000 for maintenance 
of the Department of the Navy and the 
naval service during the next fiscal year. 

The bill, in charge of Representative 
French (Rep.), of Moscow, Idaho, for the 
majority, and Representative 








ity, with Representative Hoch (Rep.), of 
Marion, Kans., presiding in committee of 
the whole, threaded its way through a 
series of amendatory proposals. Save for 
the final deficiency, it is the last of the 
annual supply bills of this session of 
Congress. 


A provision in the bill making $10,- | 
000,000 available to enable the President | 


© protect naval petroleum reserve No. 1 
(the Elk Hills (Calif.) reserve) from 
drainage by nearby wells was amended 
to make the fund available to the Secre- 
tary of the Navy instead of the Presi- 


The fund is for drilling wells on the 
reserve in case owners of nearby land 
drill closely enough to the naval reserve 
to cause drainage from the Government 
land, according to the Committee on Ap- 
propriations. 

Menace to Oil Supply 

Private holdings exist in the richest 
part of the reserve and adjacent to it, 
and oil operations are going on in nearby 
territory, but far enough away that the 
reserve is not yet affected, according to 
ihe report. Private holders can begin 
drilling at any time in the neighborhood 


the Government would be helpless to 


| save the oil which would be drained from 


the reserve unless an emergency fund 
were available. to drill offset wells-so as 
to obtain a share of. the oil being taken 
from the ground. 

The change making the fund available 
of the Navy was 
adopted after the Chair sustained a point 
of order by- Representative Johnson 
(Rep.), of Hoquiam, Wash., that the pro- 
vision of a fund for use of the President 
from the naval appropriation is new leg- 
——————————— ae 
titude of the league regarding the eco- 
nomic views of candidates. 

“We would not speak and not condemn 
a candidate for his views on economic 





Mr. Fort Not Selected 
By Drys, Says Mr. McBride 


Mr. McBride said that at that meeting | 
a resolution drawn up stated that the 
|drys were going to do their best to have 
'a candidate in the field for whom they | 
could vote. 
| Senator Caraway asked if Representa- 
| tive Fort (Rep.), of East Orange, N. J., 
was not going to run for the Senate as 
dry. “I don’t think that is correct,” 
said Mr. McBride. 

“T saw it in the .papers,” 
Caraway. “I don’t know. 
prised to see that.” 

Senator Carawa~ read a published ac- 
count of the meeting, which contained the 
statement that it was the “sense of the 


said Senator 
I was sur- 


| meeting” that the “drys of New Jersey | 


| expect to! ‘have a candidate for whom 
|they can vote with a good conscience,” 
but that action would be deferred “until 
| candidates have a reasonable time to 
make their statements.” 

“That meets your approval?” Senator 
Caraway asked. “Yes.” 

Mr. McBride said that he did not think 
| the speech of Representative Fort in the 
| House “upset the dry program,” stating 
| that Representative Fort had said the 
law permitted the making of liquor in 
| the home. 
| “You don’t agree with his interpreta- 
| tion of the law?” continued the Senator. 
|“I think that was a great speech,” said 
| Mr. McBride, adding that he was not a 
\lawyer, however, and could not pass on 
*the quesiion. 
| “I am interested to learn if the Anti- 
} Saloon League interprets the act so that 
one can make liquor in his own home,” 
said Senator Caraway. ' 

Liquor Can Be Made 
|Lawfully in Home 

“Under certain conditions, liquor can 
be made in the home without violation of 
the law,” Mr. McBride said. “The law 
|is not 100 per cent good yet, There are 
|some holes in it, Some weak places.” 
| “What are the holes?” asked Senator 
Blaine. “I don’t know,” answered Su- 
perintendent McBride. 

“Do you favor the transfer of the pro- 
hibition machinery from the Treasury 
Department to the Department of Jus- 
tice?” asked Mr. Blaine. “Yes.” 

Mr. McBride stated that there “was a 
time when our organization thought 
that was not the best thing to do,” but 
that it now favors the transfer. 
|. ‘We would like to have the bill passed 
so the Federal Government will have a 
chance to get down to business under its 

thought of how it should be done,” he 
said. “We want action.” 

“Would you be willing to have prohi- 
bition enforcement under the Attorney 
General if Mr, Daugherty were Attorney 
General?” Senator Blaine asked. The 
witness said he did not care to answer 
the question. He said the league had 
made its stand known by joining with 
| other prohibition groups in sending state- 
ments to Members of Congress. 
Senator Blaine asked if the league 


applies any othér test to candidates for | 
public office than their attitudes on pro- | 


hibition. 


Interest of League 
In Drinking Legislators 


“You will recall that there was before 
the Committee a list of wet-drinking, 
dry-voting Congressmen. You are not 
concerned about the personal habits of 
Members of Congress, I assume? Senator 
Blaine asked. The witness replied that 
the league is interested. 


any man, whether he is in Congress or 
cout of Congress, to drink,” he said. 

“But, you support men who are wet 
drinking, do you not?” “In some dis- 
tricts,” said the witness; “not very many 
of them. Most of them are on the pages 
of the newspapers, not in fact. 

“T want to say, as I have gone im and 
out of Congress and associated with the 


men, I have seen very little drinking,” 


Mr. McBride stated. “I think the Mem- 


bers of Congress, House and Senate, are 
as_ high classed men as you will find in 
¢ any group in America, and they are 
i _ Mr., McBride, stated that Judge Eng-|the league or if the league tried “to /|drinking just as little.” . 
The witness replied there are such|lish was a “progressive prosecutor,” and| get a composite picture.” The witness! «Senator Blaine questioned as to the at- 


Mr. McBride said that it does. | 


“We don’t think it is a good thing for 


questions, but we would speak as to his 
attitude on the prohibition question,” 
said Mr. McBride,” “We would not sup- 
port him if his integrity was in ques- 
tion.” 


At the request of Senator Blaine, the | 


witness submitted a list of candidates in 
Illinois endorsed by the Anti-Saloon 


| League for 1930. Senator Caraway read 


from the list the names of nine candi- 
| dates, all of whom are candidates on the 
| ticket of the majority party, pointing out 
| that there were only two members of the 
| minority party endorsed. 


| dry. 
| a? 
| “Dry Democrats in Illinois are not as 


| Bride. “They are pretty scarce.” 
! 





Ayres } 
(Dem.), of Wichita, Kans., for the minor-¢ 


of the reserve, the Committee stated, and | 


( 


| 


+ 


law. C®értainly, if there be anything ille- 
gal in the set-up of the Radio Corpora- 
tion, its officers, directors, and stockhold- 
ers are more deeply intereste“ in that 
question than either the Government or 
any other group can possibly be. 

“It is very glad, therefore, that a test 
ease has been brought. It prefers very 
much: to have such a question out of 
politics.” 

The full text 
statement follows: 

It is announced at the Department of 
Justice that there is today: (May 13) 
filed on behalf of the United States, a 
suit under the Sherman Act in the dis- 
trict court at Wilmington, Del., to test 
the legality of the arrangements existing 
between Radio Corp., General Electric, 
Westinghouse, American Telephone & 
Telegraph, and six other corporations. 

The patent arrangements originaily 
made between several of the defendants 
have “been. steadily increased in number 


| 
| 


| ants now practically have control of radio 
This con- 


| business and its development. 






Louisiana Legislature 
Begins 60-Day Session 





State of Louisiana: 

Baton Rouge, May 13. 
At the opening session of the Louisiana 
Legislature May 12 Senator Alvin O. 
King. was elected president pro tempore 
of the senate by a vote of 22 to 16 and 
John B. Fournet was reelected speaker 
of the house by a vote of 55 to 44. The 

session will continue 60 days. 


Ca ERE 


islation rather than merely an appro- 
priation.” 

Representative French offered the 
| amendment restoring the provision with 
the Secretary of the Navy substituted 
for the President, and it was adopted. 

Recreation Fund. Increased 

‘A proviso that none of the fund should 
be used if an agreement is reached with 
owners of nearby land that they will 





sentative McClintic (Dem.), of Snyder, 
Okla,, and was adopted by the House 
with the approval of Mr. French. 

The fund “for recreation, amusement, 
comfort, contentment, and health of the 
Navy,” carried in the bill as presented 
to the House at $400,000, was raised to 
$732,000 by an amendment offered by 
Representative French. The additional 
$332,000, Mr. French said was for in- 


naval vessels. 


of an appropriation of $4,600,000 for the 
Naval Reserve and Naval Militia should 
be available for pay, allowances, and 
expenses of Naval Reserve personnel 
engaged in aviation training was stricken 
out on a point of order raised by Rep- 


on Naval Affairs. 





. 


pose specified. 





sBARLY 
INDEX. 


By Government Under Anti-trust Law 





Legality of Patent Arrangements Transferring Perpetual 
Control Attacked; Corporation Welcomes Action 





[Continued from Page 1.] 


of the Department’s | 


and enlarged in scope, until the defend- | 


not drill oil wells, was offered by Repre- 


stallation of talking motion pictures on | 


A provision that not less than $801,903 | 


resentative Britten (Rep.), of Chicago, : 1 
Ill, chairman of the House Committee| for aerial bombing range. purposes at 


Mr. Britten raised the point that the| under the provisions of a bill (H, R. 
‘ | provision was new legislation, and after | 12263) .ordered. favorably re 
Mr. McBride said the league had en-| extendéd discussion and citations of law the House Committee on Mi 
| dorsed the two sitting members: who were | rélating to the administration of* the fairs. 
| Naval Reserve, the ae oe a 
| citation had been made which would] would be authorized to acqui 
plentiful as in Arkansas,” said Mr. Mc-|sustain the appropriation for the pur-| either by purchase not to seosad 90 a: 
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trol has been brought about by a novel 
method of  cross-licensing . patents: 

The suit is concerned chiefly with the 
legality of these patent arrangements, 
The petition filed alleges that the de- 
fendants, most of whom are competitors, 
by issuing patent licenses to one another 
have created a patent combination or 
pool through which they exercise joint 
| control over the-radio industry and that 
competition among them has ceased, and 
panes no —— —_ obtain a license ex- 
|cept on terms joint rescribed b * 
chief defendants. mise Oe 

The petition also alleges that the: pro- 
posed reorganization recently submitted 
to stockholders of Radio Corporation 
would have the effect of perpetuating the 
—e already obtained by the defend- 
|} ants, 
| The defendants, on the other hand, 
; have earnestly contended that they, are 
|doin® nothing more than they are au- 
| thorized to do under the patent laws, 

_ The situation is an intricate one, and 
| it is desirable that these vexed questions 
| be settled in the courts. 





| 
| 


| 





P. R. R. Tax Case Is Set 
For Retrial Next October 
s=envlcianidiistienntdivatan 


! 
| 
| 


State of Pennsylvania: 

Harrisburg, May 13. 
The Pennsylvania Railroad case de- 
cided by the State supreme court July 
1, 1929, and which involves the correct 
method of computing the capital stock 
tax of a large number of corporations 
will come up in the Dauphin County 
court in October, according to 2 state- 
ment issued May 13 by the Pennsylvania 

department of revenue. 


The State supreme court in its opinion 


said, “The judgment of the lower court 
is directed to be modified in accordance 
with the views herein expressed.” Dif- 
ficulty is being experienced in determin- 
ing the exact amounts involved by ‘ap- 
plying the rules set forth in the supreme 
court’s decision, it was’ explained. 
The Pennsylvania Railroad is a trans- 
| portation company and it is questionable 
| whether the final decision will apply to 
| other classes of corporations, the depart- 
| ment explained. Should the final decision 
be against the Commonwealth, it may 
| be necessary to try a case involving each 
| of the other classes, but no definite posi- 
tion can be taken by the taxing officers 


until a final decision is give 
ment says. cron, ie oe 


(The full text of the stat t wil 
published in the issue of May 15.). “ 7 
Sener 


| 


| 
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House Committee Favors 
Range for Aerial Bombing 





. 





The acquisition of 1,000 acres of land 
Kelly Field, Tex., would be authorized ~ 


orted by 
tary .Af- 


Fi 


Under the bill the Secretary of War 


0,000, 
or by condemnation. . - 








If you want to know what truck 
tires handle each hauling job 
better, then here is the fact that 
you should know: 


More tons are hauled on Good- 
year Tires than on any other kind, 


| 





That is a plain, simple state- 
ment, without tricks. It means 
that more trucks have Goodyear 
equipment— more truck opera- 
| tors gladly pay their money for 
| 


| 
| 










THE GREATEST NAME 


ABOUT TRUCK TIRES 


that no one but Goodyear cantellyou. — 


» Goodyear ‘Fires than any other 
tires they could buy. 

Why do they do it? They must 
find Goodyear Tires better fitted 
to their needs. They must find 
tat these truck tires average 
better mileage. They must find 
that the All-Weather Tread gives 
better traction. [They must find 
that this tread, and the Super- 
twist careass combine to give 
longer life. They must find in the 
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Goodyear line the correct tire for * 
every type of hauling job. They 
must find the dealer service ~ 
better—and their records must 
show a lower cost per ton.mile, 
Otherwise, it stands to oes 
they would not ‘use them year 
after year. ae 
Are you using Goodyear Tires?. ; , 
If not, we suggest that you talk it" 7 
over with a Goodyear Truck Tire 
Service Station Dealer now. 
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“Federal Taxation , 


Erroneous Ruling os Separate Assessments . fadeion Coal — 


, Gasoline Taxes 


‘ 


ie 
Pa 


Oil Company Renews 


Action to Recover 


Subject to Reversal | Lack of Specific Law on Subject in Oklahoma Does Not| Invalid Gasoline Tax 
. . Prevent Levy Under State’s General Taxing Power 


Refusal of Deduction on 
Discovery That Previous 
Finding of Loss Was 
Wrong Is Sustained 


The Commissioner of Internal Rev- 
enue may reverse his own erroneous rul- 
ings, the Court of Appeals of the Dis- 
trict of Columbia held in’this case. The 
Commissioner determined that the tax- 

ayer suffered a net loss in 1919, but 
Sior disallowed a deduction which would 
have been allowed if such a loss had 
actually been sustained, the court ex- 
plained. 


HARRY HARRITON 
: v. . 
Rosert H. Lucas, CoMMISSIONER OF IN- 
TERNAL REVENUE. 


Court of Appeals of the District of Co- 
lumbia. 


No. 4919. 


Appeal from the Board of Tax Appeals. 

C. A. MILLER for appellant; M. W. WIL- 
LEBRANDT, C. Cuakest, S. S&S. 
FAULKNER, SEwAm@ Key and J. G. 
ReMey for appellee. 

Before MARTIN, Chief Justicc, and Ross 
and VAN ORSDEL, Associate Justices. 


Opinion of the Court 
May 5, 1930 


MarTIN, Chief Justice—This appeal 
is taken from a redetermination of a 
deficiency of $4,906.46 in appellant’s in- 
come tax for the year 1920. 


It appears that the appellant resided 
in Buffalo, N. Y., and was engaged in 
“the wholesale metal and rubber busi- 
ness. When appellant made his income- 
tax returns for 1917, 1918, and 1919, he 
made use of his inventories in deter- 
mining the income from his business and 
his taxable net income. In 1920 these 
returns were examined by a revenue 
agent, who discarded appellant’s inven- 
tories, and computed his net income for 
those years without the use of inven- 
tories. The examination thus conducted 
disclosed net losses for 1917 and 1919, 
showing an overpayment of taxes for 
those years, and a deficiency for the 
year 1918, resulting altogether in a net 


additional tax for the three-year period | 


of $1,771.78. The net loss computed 
for 1919 by the revenue agent was in 
the sum of $38,673.42, but in computing 
the additional tax for 1918 the agent 
did not apply against it any part of 
such loss. This action was’ approved by 
the Commissioner of Internal Revenue 
andthe net additional tax of $1,771.78 
was paid by appellant in November, 1921. 
Appellant, however, objected to the 
method adopted by the revenue agent 
of determining his tax liability without 
the use of his inventories, and filed a 
claim for a refund. Afterwards, when 
computing his net taxable income for 
1920 appellant, conformably with the 
foregoing proceedings, did not make use 
of his inventories, but in 1921 he made 
use of them by permission of the Com- 
missioner. 


: Claim Was Reiected 
In July, 1925, an examination was 
made by a revenue agent of appellant’s 


books and records for the years 1920) 


and 1921, and in October, 1925, a sup- 
plemental examination for those years 
was made, this time by use of appel-- 
lant’s inventories. No change was made 
in the 1921 return, but a net taxable 
income of $44,641.65, was found for 1920, 
resulting in an additional tax of 
$4,906.46, for that year. Appellant then 
claimed that the net loss for 1919 to-wit, 


$38,673.42, which was previously reported | 


by the first revenue agent, should be 


deducted from the taxable income of $44,- | 


641.65 for 1919, less the amount of the 
taxable net income for the year 1918; 
this claim being made under section 
204(b) of the revenue act of 1918. 


The claim was rejected by the Com- 
misisoner upon the ground that by the 
use of appellant’s inventories it was 
disclosed that in fact the report of the 
alleged loss in 1919, made by the first 
revenue agent, was erroneous, and that 
no loss had actually occurred in that 
year. It is claimed by appellant that 
inasmuch as the Commissioner had com- 
puted appellant’s taxable income for the 
years 1917, 1918 and 1919 without using 
inventories, resulting in additional taxes 
for 1918, and determining a statutory 
net loss for 1919, the Commissioner was 
barred from denying to appellant a de- 
duction of that loss in computing this 
taxable income_for 1920. 


Tulsa, Okla.—Coal and coal rights 
may be separately assessed and taxed 
as real estate in Oklahoma, even though 
there is no specific statute on the sub- 
ject, the District Court for the Northern 
District. of Oklahoma. has he!d. 


The corporation owned all the coal 
and coal rights under approximately 18,- 
000 acres of land. its contention was 
that stch rights could net be taxed upon 
the theory that the legislature had made 
no provision for the listing of any min- 
eral or mineral rights underlying the 
land as personal properiy, or separate 
and. apart fromthe reaity. That tan- 
pent could not be sustained, the court 
ruled. . 


CENTRAL CoAL & CoKE Co. 
v. 
| MACK CARSELOWEY, County A'sSESSOR, 
ET AL. 
District Court, N. D. Oklahoma. 
No. 484. 
|W. L. Curtiss for plaintiffs; Pau. 0. 
StmMs, County Attorney, and Epw. 
H. Brapy, Assistant County Attorney, 
for defendants. 
Opinion of the Court 
May 1, 1930 
KENNAMER, District Judge.—This ac- 
| tion was instituted by the complainants 
|to enjoin the officers of Craig County, 
| Okla., from assessing an ad valorem tax 
|aga&inst the properties of complainants, 
and attempting to collect the taxes as- 
sessed for the year-1929. It appears 
| from the allegations of the pleadings and 
'the agreed statement of facts that the 
|complainants are the owners of all the 


coal and coal rights under approximately | 


County, Okla. The complainants ac-| 
| quired title to the coal and coal rights | 
}under the lands by warranty deeds exe- 
{cuted by the fee owners of the land. 

| The deeds executed were unqualified 
| conveyances of all the coal and the right 
|to mine and remove the same from the 
lands involved in this action. The in- 
terest of the complainants in the lands 
was assessed and placed upon the tax 
rolls for the year 1924 on assessments 
|made and returned to the county as- | 
|sessor of Craig County by coniplainants. 
|The interest of the complainants in the | 
lands was assessed and the taxes paid| 
|for the years 1924, 1925, 1926, 1927, and | 
1928. The complainants paid the taxes | 
for these years onan assessment of 
| $12.50 per acre on the coal rights owned | 
| by ee The county equaliza- 
|tion board of Craig County on June 4, 
| 1929, increased the assessment of the 
complainants’ property to $15 per acre, | 
over the objections of complainants. 


Lack of Specific 
Statute Is Defense 


| Complainants by this action seek to | 
| restrain the assessment and collection ; 
of any taxes upon their property upon | 
| the theory that the legislature has made | 
|no provision for the listing of any min- 
jerals or mineral rights urderlying the | 
land as personal property, or separate 
and apart from the realty. In re Indian 
| Territory Illuminating Oil Company, 43 
| Okla. 307; Walker et al. v. Hayes, 123 
Okla. 127; Kenoyer v. Board of Equaliza- 
| tion of Ottowa County, 130 Okla. 3. 
I‘am unable to agree with the conten- 
tion made by counsel for the complain- 
ants. The authorities cited by the com- 
plainants do rot decide the precise ques- 
tion here presented. In In re Indian 
| Territory Illuminating Oil Company, 
supra, it was held: “Oil and gas, while | 
lying in the strata of the earth from 
| which they are produced, must be taxed | 
| as real property to the owner of the land, 
if the land is\taxable, under whic’ for 
the time being they may lie.” Mr. Jus- 
tice Kane in delivering the opinion of 
the court construing section 7307, Re- 
; vised Laws of 1910, said: ‘It‘is also 
observable that in many jurisdictions 
various interests in real propérty for 
| purposes of taxation are made severable 
and assessable in the names of the own- 
jers of the respective interests. That, 
| however, is not the case in this State. 
| Under our system of taxation, real prop- 
|erty, which for purposes of taxation 
|means the ‘land itself, all buildings, 
| stocks, improvements, or other fixtures 
of whatsoever kind thereon and all | 
|rights and privileges thereto belonging | 
;or in anywise appertaining, and all 
;Mmines, minerals, quarries or trees under 
|or on the same,’ must be assessed in the 
|name of the owner of the land. This 
lis in consonance with the general rule, 
which seems to be that where the law 





Accordingly the question before the} does not provide for a severance for | 


Board was whether it was bound by the 
Commissioner’s prior determination of a 
net loss for 1919, or could inquire 
whether the loss thus determined had 
actually been sustained. The Board 
ruled against appellant’s claim, and held 
that it could redetermine the issue upon 
the facts regardless of the first deter- 
mination made by the Commissioner, 
Second Determination Proper 

In our opinion the ruling of the Board 
is correct. The Commissioner in de- 
termining appellant’s taxes for the year 
1920, was not estopped by his former 
action from making a second investiga- 
tion into the facts and entering a deter- 
mination accordingly. Otherwise the 
Commissioner would be denied the right 
to make a correct determination because 
of his previous reliance upon the errone- 
ous report of his first agent. In L. 
Loewy & Son, Inc., v. Commissioner, 31 
F. (2d) 652, the Circuit Court of Ap- 
peals for the Second Circuit held that 
within the period of the Statute of 
Limitations and in the absence of a 
statutory settlement, the Commissioner 


has full power to alter or revise a previ- | 


sous determination. 

By section 274(g) of the revenue act 
of 1926, the Board of Tax Appeals is 
authorized to “consider such facts with 
relation to the taxes for other taxable 
years as may be necessary correctly to 
redetermine the amount of the defi- 
cigncy.” In Austin Co. v. Commissioner, 

Fed. (2d) 910 (certiorari denied Mar. 
17, 1930), the Circuit Court of Appeals 
for the Sixth Circuit held that the Com- 
missioner of Internal Revenue was au- 


thorized to make additional assessment | 


upon new and further facts received 
from later reports of comparative cor- 
Eeretions, or upon a corrected view of 
he law, which should control his con- 
clusion after he had allowed taxpayer’s 
epetication for special assessment under 

revenue act of 1917, and determined 
its liability thereunder and made refund 


of taxes it had theretofore paid; also | 


that there, is a presumption that the 
Commissioner of Internal Revenue mak- 
ing additional assessment performed his 
duty; that is, that he acted upon all facts 
before him, including new and different 
ones. American LaFrance Fire En- 
gine Co, v. Riordan, 294 Fed. 567, to 


|purposes of taxation, and the lease is 
| silent upon the subject, the obligation 
| to pay taxes upon the leased premises 
|devolves upon the lessor. Freeman v. 
State, 115 Ala. 208. 22 South. 560; Peo- 
| ple v. Barker, 153 N. Y. 98, 47 N. E. 46; 
|East Tennessee, etc., R. Co. v. Morris- 
}town (Tenn. Ch.) 35 S. W. 771.” 


Coal Under Land 


Classed as Realty 
| The rule followed in this case is in| 
|harmony with many authorities appli- 
|cable to leasehold estates. The reason 
|for the rule is that the lease only grants 
| the right to the lessee to produce min- 
jerals out of the fee owner’s soil, leaving 


|to the owner of the land all mineral in| 


the ground, and granting to the lessee 
| the right to produce, mine and market 
| the minerals, paying to the lessor a stip- 
ulated royalty. Such a grant has been 
held to be a chattel real, and under many 
statutes taxed as personalty. Harvey 
|Coal & Coke Co. v. C. W. Dillon, Tax 
Commissioner, et al., 59.W. Va. 605, 53 
|S. E, 928, 6 L. R. A. (N.'S.) 628, 636, €37. 
In the case of Peterson v. Hall, 57 W. 
| Va. 535, 50 S, E. 603, it was held: “A 
|lessee under an oil lease has no taxable 
| vested estate in the oil in place, but that 
if it be conveyed in fee it is to be taxed 
separately from the surface.” Article 
10, section 2, of the constitution of Okla- 
homa, provides: “The legislature’ shall 
provide by law for an annual tax suffi- 
cient, with other resources, to defray 
the estimated ordinary expenses of the 
State for each fiscal year.” Section 5 
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| the same effeet, but reversed upon other 
| grounds. 
Board’s Decision Affirmed | 

The appellant in the present case has 
no substantial ground for complaint. It 
| was his claim from the beginning that 
|his inventories should be used by the 
| Commissioner in determining his income 
and net taxable income. That course was 
| correctly followed by the Commissioner 
in reaching the determination now in 
question, and no testimony was _ sub- 
| mitted by the appellant before the Board 
| tending to impeach it. 

The decision of the Board of Tax A 
peals is accordingly affirmed. 
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18,000 acres of land located in Craig}. 


provides: “The power of taxation shall 
never be surrendered, suspended, or con- 
tracted away. Taxes Shall be uniform 
upon the same class or subjects.” Sec- 
tion 7304, Revised Laws of 1910, pro- 
vides: “Real ogee 
of taxation shall construed to mean 
the land itself, and all buildings, struc- 
tures and improvements or other fixtures 
of. whatsoever kind thereon, and all 
rights and privileges thereto belonging 
or in any wise appertaining, and all 

ines, minerals, quarries and trees on or 
under the same.” 


It is quite clear from a consideration 
of the statute defining real property for 
the purposes of taxation that the term 
is all inclusive of all improvements or 
fixtures of every kind, and all rights and 
privileges thereto belonging, or in any 
wise appertaining, including, mines, min- 
erals, quarries and trees 6n or under 
the same. It is obvious that the com- 
plainants in this case, having purchased 
all the coal under the lands involved in 
this action, are the owners of real estgte 
within the statutory definition of realty. 


Property Within 
General Tax Law 


While it is true that the statute makes 
no specific provision for the separable 
| Peneeenent ofthe interest of the com- 
plainants in the lands involved, section 
;9574 Compiled Statutes of Oklahoma, 
1921, provides: “All property in this 
State, whether real or personal, includ- 
ing all property of corporations, banks 
and bankers, except such as is exempt, 
shall be subject to taxation.” Section 
4 of article 10 of the constitution pro- 
vides that the taxes shall be uniform 
upon the same class of subjects. 

This section of -the statute evidences 
a legislative intention to tax all real 
property and personal property not 
exempt in order that all property own- 
ers may bear their just proportionate 
share of the burden of taxation, and 
the constitutional provision as to uni- 
formity of taxes upon the same class or 
subjects relates to uniformity of burden, 
and not identity of method of enforce- 
ment. The constitutional provision was 
intended to cast an equal and equitable 
burden upon all classes and subjects of 
taxation, similarly situated. Glausha v. 
Wendt, 114 Iowa 597, 87 N. W. 512; An- 
derson v. Ritterbusch, Co. Treas., 29 
Okla. 761, 98 Pac. 1002. 

Clearly, coal underlying land is a part 
of it, and as such, is taxable as real 
estate. Certainly, before it is removed, 
it is a part of the real estate, and con- 
stitutes an \element and consideration | 
in the fixing of the value of the real 
estate under which it is situated. The 
difficulty in such cases is in determin- | 
ing the value which it adds to the land. 
When the value of the coal is capable 
of estimation, such value should con- 
— an item for the valuation of the | 
and. 


Problem of Valuation 


Is Not Before Court 


In the, instant case the value of the 
coal undeglying the land was fixed by 
the complainants at $12.50 per acre on 
the return made by them to the county 
authorities for taxation purposes, and 
by them paid*for five years without ob- 
jection. The record discloses that com- 
plainants paid $35 per acre for the coal 
and the coal rights in the land. It is 
settled by the authorities that property 
may be assessed for taxation at its fair 
cash market value. Whether the assess- 
ment placed upon the property (the coal 
and coal rights in the land) by the tax- 
ing authorities is fair is not before the 
court for determination. The statutes 
of Oklahoma provide an adequate 
remedy for excessive assessments. The 
only question presented in this action is 
whether the property of complainants, 
which consists of the coal underlying 
certain lands and the coal rights, is sub- | 
ject to taxation. 

If complainghts’ contention is sound, 
that such property is not subject to 
taxation, then many owners of real estate 
in Oklahoma are escaping the burdens 
of taxation imposed by the constitution 
and statutes of the State. That such 
interests are real estate is beyond doubt, | 
and should be taxed as such. The stat- 
utes plainly include minerals in the} 
term “real estate,” and equally clearly | 
provides that real estate shall be sub- | 
ject to taxation. I am therefore of the | 
opinion that minerals in lands, being a} 
part of the real estate, are subject to 
taxation. . 

The next question for determination 
is the manner of assessing such min- 
erals for taxation. Should they be in-| 
cluded in the value of the land, or should | 
they be considered as a separate sub- | 
ject for assessment? Fundamentally, | 
the tax must be assessed against the 
land, and the owners of the land are | 
required to pay such taxes. If there} 
are several owners of the same parcel | 
of land, or if there are joint owners, the | 
tax is payable by the owners, but the | 
amount each should pay is a matter for 
the owners to determine; the amount | 
due by each owner is fixed by their own 
contract and arrangement, and generally 
the State is not concerned therewith, as 
the land is subject to the lien of the tax. 


Assessments for Divided 


Interests Sustained 


“It should make no difference in taxa- 
tion whether the interest of owners of | 
the same piece of real estate is divided 
or undivided; the entire parcel or the real 
estate alone should be taxed. It would} 
seem to follow that the better practice 
would be to determine the value of the 
land, taking into consideration the value 
of the coal deposits therein, when such 
are capable of valuation, and to assess 
the land for taxation upon its full and 
true value, leaving the amounts payable 
by the owners of the interests therein, 
whether divided or undivided, for the 
determination of the owners. 


| 








| 


for the purpose | ~ 


|not. taxable for the reason it is 





However, there is no provision in the 
statutes of Oklahoma prohibiting the as- 
sessment for taxation against the di- 
vided interests in real estate, when such 
interests have been fixed, and values 
placed thereon by the owners, or other- 
wise. In fact, there is much merit in 
this manner of assessment, for a divi- 
sion of the surface justifies separate 
assessment gnd taxation, and it seems 
that a division of the surface from the 
subsurface could likewise merit a sepa- 
ration in the assessment and taxation. 

In the case of Graciosa Oil Co. v. 
Santa Barbara County, 99 Pac. 483, 20 
L. R. A. (ns) 211, the Supreme Court 
of California had under consideration 
taxing mining rights and privileges un- 
der an oil and gas lease, for a term of 
20 years. It was held that the lease 
contract conveyed a substantial and spe- 
cific part of the land to the lessee, and 
jalthough there was no oposite statutory 
authority for taxing such interests, stil] 





. 
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Illinois Case Involves Statute 
Of 1927 Which Was De- 
clared to Be Unconstitu- 
tional by State Court 


State of Illinois: 

Springfield, May 13. 
The Standard Oil Company’s test suit 
for recovery of $224,873 paid under the | 
invalid gasoline tax law of 1927 has 
been redocketed in the Sangamon County 
Court upon motion of the company. The 
circuit court originally held that the 


company was entitled to a refund, but 


its action was reversed by the State 
supreme court (IV U. S. Daily 2933), 
which.remanded the case. According to 
an oral statement by Attorney General 
Carlstrom’s office the two main points 
in the supreme court’s opinion were that 
the tax was paid voluntarily and that it 
was passed along to the company’s 
customers. 

In redocketing the case, the oil com- 
pany filed an amended bill, the State 
filed an answer, cross Dill and inter- 
rogatories which the court gave the com- 
pany 30 days to answer. The’next step, 
according to the attorney general’s office, 
will be for the State to establish, as a 
matter of fact, that the oil firm passed 
the tax on to its customers. A‘*tentative 
agreement was reached that the case be 
referred to a master who would hear 
evidence and arguments as to who did 
really pay the tax, from a legal stand- 
point. 

Another .test case brought by the 
Richardson Lubricating Company (IV U. 
S. Daily 2119) wilh be returned to the 
circuit court within a few days, the at- 
tornev general’s office announced. In the 
Standard Oil case the tax was paid un- 
der formal protest, whereas in the Rich- 
ardson case it was not, it was explained. 

Of the $224,873 involved in the Stand- 
ard Oil case, the amended bill says, 
$2,370 was tax paid by the company for 
fuel used in its owr motors. About one- 
third of the remainder, it was stated, 
was collected from persons who paid the 
tax to the company under protest. It 
is the plan of the company to prorate 
the amount received among consumers 
who paid the tax under protest, the bill 
says. | 
eee 


it was subject to taxation as realty sep- 
arately from the surface rights thereto. 
The Supreme Court of Oklahoma has | 
held that oif and gas leases are not sub- | 
ject to taxation as a part of the realty, | 
but in jurisdictions holding to the con- | 
trary, and in construing leases to con- | 
vey interests in the real estate and to | 
grant more to the Jessee than a mere | 
right to explore for oil or gas, as in the | 
cited case from California, separate as- 
sessments are held to be proper, as there 
was no statutory prohibition thereto. 


Severable Tax on 


Fair Value Upheld 


The State of Texas has.a statute de- 
fining real estate for the purpose of tax- 
ation as including lands and all rights 
and privileges belonging, or in anywise 
appertaining thereto, and all mines and 
minerals, in and under the same. Sayles’ 
Ann. Civ, St. 1897, Art. 5062. The ques- 
tion was presented to the court of civil 
appeals of that State as to whether min- 
eral rights and minerals in place were 
property subject to taxation. It was 
decided that when such minerals had 
been severed from the land, and. the 
execution and delivery ofa deed con- 
veying such minerals and the right to 
explore for them constituted such a 
severance, they were property and sub- 
ject to taxation. The minerals and min- 
eral rights were assessed separately 
from the surface of the lands under 
which they were. State v. Downman, 
134 S. W. 787. 

I conclude the interest of the com- 
plainants in the lands involved may be 
severably assessed for ‘taxation at the 
fair ascertainable market value. The 
further contention of the complainant 
corporation that its invested capital is 
“not 
doing business in the State” is untenable. 

Section 9606, C. O. S. 1921, as amended 
by Session Laws 1925, page 200, pro- 
vides: 

Taxation of Corporations—Exceptions. 
All corporations organized, existing or do- 
ing business in this State, for profit, other | 
than publie service corporations assessed 
by the State board of equalization, and 











| other than national banks, State banks, and 


trust companies, shall be assessed upon 
the value of their moneyed capital, sur- 
plus ahd undivided profits, as the same 
existed on Jan. 1 of each year, in the 
county, town, district or city where such 
corporation is located, less the assessed 
valuation of any real estate loeated in this 
State owned by such corporation and listed 
separately in the’name of such corporation. 
“Moneyed capital,” as used in this section, 
shall include money actually invested in 
the business of such corporation, whether 
represented by certificates of stock, de- 
bentures, or bonds, 

In the instant case, the complainant 

corporation is a foreign corporation 
with respect to the State of Oklahoma, 
but has complied with the laws of Okla- 
homa and has obtained a permit to 
transact business within said State as a 
foreign corporation. Thus, this corpora- 
tion has an existence in Oklahoma; it 
is entitled to use its courts and to en- 
force its contracts within the State in 
whieh it has qualified as a foreign cor- 
poration. Among the purposes for which 
the corporate complainant was organ- 
ized, was to buy land and to acquire 
coal, mineral and mining rights. In 
functioning ~nder its ekarter, it has ac- 
quired the interests sought to be taxed, 
and to that extent is engaged in busi- 
ness in Oklahoma, 
_ Complainant has submitted authorities 
in contending that it is not engaged in 
business in Oklahoma, but in my opinion 
none establishes that contention. How- 
ever, the provision of the Oklahoma 
statutes cited above, provides that if a 
corporation exists in Oklahoma, it is to 
be taxed upon the value of moneyed cap- 
ital invested in the county where the 
corporation is located, unless it is real 
estate which has been taxed as such. 
I therefore conclude that even if the in- 
teréstg in the lands herein considéred, 
the coal and mining rights, is not sub- 
ject to taxation as real estate to be as- 
sessed separately against complainant, 
still complainant is subject to taxation 
upon its moneyed capital invested. 

The relief prayed for by complainants 
is denied, and the bill dismissed at com- 
plainants’ costs. 


Additional news of taxation will 
be found today on pages 12 and 13. 
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Assessment and Colléction—Power 
Rulings — 


The Commissioner of Inte 


of Commissioner to Reverse Own 


Revenue is not precluded from reversing his 


own erroneous rulings; accordingly when the Commissioner determined a 


statutory net loss for 1919, he was not 


was no such loss.—Harriton v. Lucas, 


836, May 14, 1930; 


Deductions—Bad Dehts—Advance to 
Principal Stockholder— 


estopped from holding later that there 
(D. C. Ct. Appls.)—V U. S. Daily, 


Corporation in Which Taxpayer was 


The petitioner is the principal stockholder of a corporation to which he ad- 


vanced on open account $6,800 to Dec. 


10, 1924; the corporation had not suffi- 


cient funds or ‘assets to pay its indebtedness; the petitioner, who was the 
principal creditor, accepted the corporation’s note for $1,500 in settlement of 


its obligation to him and charged off 


the’ balance of $5,300 on his books of 


account as a bad debt; held, that the amount is a legal deduction from peti- 


tioner’s gross income for 1924.—Harris 
Daily, 836, May 14, 1930. 


v. Commissioner. (B. T. A.)—V U.S. 


Nonresident Aliens—Exclusion of Earnings of Foreign Ships»From Gross 


Income—Spain— 


Earnings of shi 


4 
ps documented under the laws of Spain held exempt from 


taxation; that country found to grant an equivalent exemption to citizens 


of the United States and corporations 
Int. Rev. (T. D. 4289)—V U. S. Daily, 


No'unpublished ruling or decision 


organized in the United States.—Bur. 
836, May 14, 1930. 


will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases——Extract from regulations of Commissioner of 


Internal Revenue. 


State Tax Decisions and Rulings 


Oklahoma—Préperty Taxes—Separable Assessments—Coal Rights— 
Coal and coal rights under lands may be separately assessed to the owners . 


thereof as real estate although there 


such assessments.—Central Coal & Coke Co. v. Carselowey. 


is no specific statutory provision for 
(Dist. Ct. N. D. 


Okla.)—V U. S. Daily, 836, May 14, 1930. 


Oklahoma—Foreign Corporations—Wh 


at Constitutes Doing Business—Own- 


ership of Property—Moneyed Capital Tax— 
A foreign corporation owning coal and coal rights under lands in Oklahoma 


is doing business in that State and is 


subject to a tax upon the value of its 


moneyed capital invested in the county where the corporation is located, un- 
less it is real estate which is taxed as such.—Central Coal & Coke Co. v. 
(Dist. Ct, N. D. Okla.)—V U. S. Daily, 836, May 14, 1930. 


Carselowey. 


Decisions of Board 
of Tax Appeals 


Promulgated May 13 


American Viscose Corporation, The Vis- 
cose Company, Viscose Corporation of 
Virginia, Docket Nos, $3953, 39112 and 
$9118. 

Income. Interest on Tax Refunds. 
In 1926 a corporation, owned by and 
affiliated with petitioner, received a 
large refund of Federal income and 
profits taxes, overpaid in prior years, 
together with $1,409,856.46 interest 
thereon. Held, that such interest 
did noe represent “interest upon the 
obligations of the United States” 
within the meaning of section 213 
(b) (4) of the revenue act of 1926, 
and was consequently not subject to 
the exemption provided by that sec- 
tion. Kansas City Southern Railway 
et al., 16 B, T. A. 665. 


pill Company, Docket No.| 





25565. 
The petitioner reported income 
and paid taxes for a portion of 1921 
and for 1922 on a calendar year basis 
but kept its books on a fiscal year 
basis ending May 31; respondent, 
~after adjusting petitioner’s income 
to a fiscal year basis ending May 31, 
1922, reduced petitioner’s total tax 
liability for the fiscal year by the 
amount of tax paid for the calendar 
year 1922, but made no adjustment 
with respect to the tax paid bythe 
petitioner for the seven-month pe- 
riod in 1921; held, that in computing 
the deficiency for the fiscal year 1922 
petitioner’s total tax liability streuld 
be reduced by the taxes paid for the 
period in 1921 and by five-twelfths 
of the taxes paid for the calendar 
year 1922. Paso Robles Mercantile 
Co., 12 B. T. Ax 760. 


Boggs Oil Corporation, 
40165. 

Loss. Upon the evidence, held, 
that the loss of the cost of an oil 
léase was properly allowable as a 
deduction in 1923 when sustained 
through expiration of the lease 
rather than in 1922 when charged 
off to profit and loss by direction of © 
the secretary-field manager whose 
judgment is not sustained by the 
evidence. 

The Buckie Printers’ Ink Co., Docket 

No. 40500. 

Net loss. Deduction in Case of Af- 
filiated Companies. The remainder 
of a net loss, in 1922, after deducting 
the net income of the same tax- 
payer for 1923, is allowable as a de- 
duction in computing net income for 
the third year, 1924, and the result- 
ing net income or loss should be 
considered in full in arriving at the 
consolidated net income of a consoli- 
dation of which the 1922 loser is a 
member, even although such mem- 
ber has a loss for 1924 previous to 
deducting the net loss for 1922. 
Moore Cotton Mills Co., 17 B. T. A. 
662, and Alabama By-Products Cor- 

oration et al., 18 B. T. A. 919 fol- 
owed. 


Docket No. 





Florida to Compromise 
Assessment on Railroads 


State of! Florida: 
Tallahassee, May 13. 


Personal property taxes on railroad 
companies for 1929 will be settled on the 
same basis as for 1927 and 1928, Attor- 
ney General Fred H. Davis recently ad- 
vised the State comptroller, explaining 
the railroads did not think it would be 
legal to make settlement on that basis 
except pursuant to a court decree and 
that the necessary papers are in course 
of preparation. 


“It was thought advisable to compro- 
mise the 1927, 1928 and 1929 tax levies 
on the personal property of railroads 
(not on their real estate holdings) on a 
basis 50 per cent higher than the rail- 
road companies were contending in court 
they should be required to pay,” the at- 
torney general explained. “In other 
words, the railroad companies were con- 
tending that they should pay on a 20 
per cent basis, the assessment was on a 
40 per cent basis, and the settlement was 
made on a 30 per cent basis. 


“It stands to reason,” Attorney #Gen- 
eral Davis said, “that a 50 per cent as- 
sessment on property of railroad com- 
panies cannot be enforced by legal pro- 
ceedings in the face of testimony show- 
ing that millions of dollars of personal 
property ‘owned by other than railroad 
companies, is either left off the books or 
entirely undervalued when compared to 
railroad property.” 


Ships Under Spanish 


Law Given Exemption 


Reciprocal Privileges Said to 
Warrant Immunity for 
Earnings 


Income of nonresident aliens or for- 
eign corporations consisting exclusively 
of earnings derived from ships docu- 
mented under the laws of Spain is ex- 
empt from the Federal income tax, ac- 
cording to an announcement by the Com- 
missioner of Internal Revenue. Under 
the laws such an exemption is allowed 
when the foreign country grants an 
equivalent exemption to citizens of the 
United States, it was explained. 


Bureau of Internal Revenue. 
Treasury Decision 4289. 

Lucas.—Section 231 (b)8 of the revenue 
acts of 1921, 1924, and 1926, and sections 
212(b) and 231(b) of the revenue act 
of 1928 ‘provide that there ‘shall be ex- 
empt from taxation the income of a 
nonresident alien or foreign corporation 
which consists exclusively of earnings 
derived from the operation of a ship or 
hips documented under the laws of a 
foreign country which grants ah equiva- 
lent exemption to citizens of the United 
States and to corporations organized in 
the United States. 

Spain grants an equivalent exemption 
to citizens of the United States and cor- 
porations organized in the United States, 
from Jan. 1, 1921. Accordingly, article 
89 of Regulations 62, as amended by 
Treasury Decisions 3488 (C. B. II-1, p. 
80), 3813 (C. B. V-1, p. 225). 4013 (C. B. 
VI-1, p. 59), 4098 (C. B. VI-2, p. 58), 
4135’ (C. B. VII-1, p. 81), 4227 (C. B. 
VII-2, p. 125), and 4269 (Bulletin VIII- 
27, p. 5 [C. B. VIII-2, p. 146]); article 89 
of Regulations 65, as amended by Treas- 
ury Decisions 3812 (C. B. V-1, p. 47), 
4013 (C. B. VI-1, p. 59), 4098 (C. B. 
VI-2, p. 58), 4185 (C. B. VII-1, p. 
81‘, 4227 (C.. B. VII-2, p. 125), ;and 
4269 (Bulletin VIII-27, p. 5 [C. 
VIII-2, p. 146]); article 89. of Reg- 
ulations 69, as amended by Treasury De- 
cisions 4013 (C, B. VI-1, p. 59), 4098 (C. 
B. VI-2, p. 58), 4135 (C. B. VII-1, p.-81), 
4227 (C. B. VII-2, p. 125), and 4269 (Bul- 
jetin VIII-27, p. 5 [C. B. VIII-2, p. 146]); 
and article 1042 of Regulations 74, as 
amended by Treasury Decision 4269 
(Bulletin VIII-27, p. 5 [C. B, VIII-2, p. 
146]), are hereby further amended so 
as to include Spain in the list of coyn- 
tries which exempt from tax so much of 
the income of citizens of the United 
States nonresident in such foreign coun- 
tries and of corporations organized in 
the United States as consists of earn- 
ings derived from the operation of a 
ship or ships documented under the laws 
of the United States, and to exclude 
Spain from the list of countrfes which 
do not grant such exemption. 


We’re sunk—no doubt 
: about it 


Sure, we'll get our building 
back. We had fire insurance 
on that. But what good will 
that do if our business starves 
before the building is finished. 
Not a cent coming in—plenty 
going out. It'll take us years 
to catch up—if we ever get 
started again. 

>” 


* * 


A Hartford Business In- 
terruption Policy will save 
your business, if your build- 
ing burns. Write for the 
booklet “Mr. Dixon” which 
explains the protection that 
begins where your fire in- 
surance leaves off. 


HARTFORD FIRE 
INSURANCE CO. 


Hartford - Contiecticuf 








Deduction Allowed 
For Loss Caused. by 
Loan to Corporation 


Advances Made by Principal 
Stockholder Are Said Not 
To Be in Nature of Cap- 
ital Contribution 


The taxpayer was entitléd to a bad 
debt deduction of 33,300 in computing 
his personal income tax, the Board cf 
Tax Appeals heidl in this case. The tax- 
payer accepted $1,500 in full settlement 
of advances +> a company in which he 
was the principal stockholder, amountr 
ing to $6,800, the Board explained, 
pointing out that the transactions were 
in good faith. 


CARL C. HARRIS 
Vv. 
COMMISSSIONER OF INTERNAL REJENUE. 
Board of Tax Appeals. 
No. 33872. 
Harry FRIEDMAN for the _ taxpayer; 
JouHN D. Kitey for the Commissioner. 
Findings of Fact and Opinion 
May 9, 1930 
This is a proceeding for the redeter- 
mination of a deficiency of $895.47 for 
1924. The point in issue is the right 
of the petitioner to deduct from his gross 
income of 1924, $5,300 representing a 
debt ascertained to be worthless and 
charged off in the,taxable year. 


The p@tioner is a resident of Orange, 
Mass. He owns 41 of the 50 shares of 
capital stock of Pine Beach Association, 
Inc., which operates a camp with a bath- 
ing beach at Athol, Mass. The peti- 
tioner is employed by the Rodney Hunt 
Machine Co., and, in 1921, was given a 
three-year lease upon the camping 
grounds at Athol, which he assigned to 
Ping Beach Ass€ciation, Inc., in exchange 
for shares ef stock. The lease was en- 
tered upon the corporation’s books at a 
value of $4,500. The lease was renewed 
in 1924 or 1925 for a similar period of 
three years and again renewed in 1927. 
The balance sheet of the company at 
Jan. 1, 1924, showed as assets: 

Cash, $138.13; €quipment consisting of 
bath house, lockers, cottage beds and 


. 


| bedding, dishes and cooking equipment 


at cost, $3,424.34; lease and rights, $4,- 
500; total assets, $8,062.47; and liabili- 
ties of: Notes payable, $2,801.28; com- 
mon stock, $5,000; surplus, $261.19. .. 
Loss in Operation 

In 1924, the corporation had gross 
profit.from rentals and from sales of re- 
freshments, etc., $4,453.23, and had the 
following experses: Salaries and wages, 
$4,403; general expense, $5,512!29, re- 
sulting in a loss from operation of $5,- 
462.06. The petitioner advanged money 
to the corporation to enable it to con- 
tinue in business in 1924. On Dec. 
10, 1924, it had as assets: Cash, $216.70; 
equipment, $4,500; deficit, $5,200.87, and 
as liabilities: Accounts payable, . $10,- 
777.56; capital, stock, $5,000. 3 

Of the indebtedness, $6,800 repre- 
sented an amount payable to the peti- 
tioner for advances made. Upon the 
equipment no depreciation had _ been 


charged from the Begiiminy’ and “the 


$4,500 represented the cost of the equip- 
ment. On Dec, 10, 1924, the treasurer 
of the corporation made a_ settlement 
with the petitioner of his open account 
against the corporation by paying him 
the corporation’s note for $1,500 in full 
settlement thereof. On his books of ac- 
count the petitioner charged off the bal- 
ance of the account due him from ‘the 
corporation of $5,300 as a debt ascer- 
tained to be worthless during the year. 
He claimed the amount as a deduction 
from gross income in his’ income tax re- 
turn for 1924, which was disallowed by 
the Commissioner in the determination 
of the deficiency. ‘ 
The $5,300 charged off as a bad debt 
in 1924 was uncOllectible. 
Qpinion ; 
SmiTH.—Section 214 (a) of the rey- 
enue act of 1924 provides that an indi- 
vidual in cémputing net ineome shall be 
allowed, among others, the following de- 
ductionhs: a 
(7) Debts ascertained to be worthless 


* 


B.| and charged off within the taxable year 


[Continued on Page 13, Column 4.) 


And Dull Care 
Withers on the Vine 


MILLION 
a day 


ON THE ICE 
AND ON THE AIR 
A Sparkling, 
Refreshing 
Program 


Broadcast from New 
York over NBC nete 
work every Wed. eve. 


The CocaCola Company 
Atlanta, Ga. 
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IX ptimitive days, when fire was regarded as an 
all- powerful deity, it is not strange that the 
mysterious “inflammable air” occasionally found 
seeping through the earth’s crevices, was regarded 
with fear and awe. 

The Chinese first made bold to use this gift of 
Mother Earth. Discovering natural gas escaping 
from coal beds near Pekin, they carried it through 
bamboo pipes to light the city and evaporate brine 
for making salt. 

American Indians worshipped before the “burn- 
‘ing springs” that were observed by pioneers in this 


PRODUCTION 
1909 


1,240,697 
CONSUMERS 


 1,724,000,000,000 
CUBIC FEET 


480,706,174,000 
CUBIC FEET 


country. George Washington was so deeply im- 
pressed by one such spring in West Virginia that 
he purchased and dedicated the land surrounding 
it as a public exhibition. 


Early Uses of Natural Gas 


+ Fredonia, New York, was the first American com- 
munity to use natural gas for lighting. The indus- 
trial application of the fuel began’ with William 
Tompkins of West Virginia, who used it for 
boiling his furnace’? and for heating his salt- 
evaporating pans. 

At first there was much opposition to use of 
gas. Fearful pictures were drawn. It was a sign 
from the devil that the day of judgment was near. 
Flowever, with the progress of scientific thinking, 
prejudices were dissipated and this important fuel 
came into common use. 


The Magnitude of Current Operations 
Successive discoveries in the past few decades have 
revealed tremendous natural gas resources in the 
United States. The oldest and most completely 
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1909 1929, 


$ 63,206,941 $ 400,000,000 


4,800,000 
CONSUMERS 


developed pools are the Appalachian Fields; other 
fields are in Kansas, Oklahoma, California, Texas 
and Louisiana. The Amarillo, Texas, gas fields 
cover over a million acres and are considered the 
largest in the world. 


A network of about 40,000 miles of main pipe 
lines, with the necessary comipressor stations, now 
covets great areas. Some large Eastern inland cities 
have long been supplied’ from the first developed 
fields. Atlanta, Denver, Kansas City, New Orleans, 
Memphis, St. Louis, and other cities are now served 
from the Southern and Southwestern fields. A line 
is talked of which will connect Chicago with the 
fields in Texas, a distance of more than 900 miles 
—the longest pipe line in the world. 


Both the public authorities and the operators in 
the natural gas industry, recognizing the inherent 
value of these natural gas deposits, are co-operat- 
ing in practical conservation methods. Technical 
procedures have begn worked out for locating pools 
and for extending the production life of the wells. 
Rock-pressure readings, porosity-pressure methods, 








































production-decline measurements and. other 
scientific modes of calculation have been developed. 

At present, three-fourths of all the gas con- 
sumed in this country is natural gas. Domestic 
consumers use about a fifth of all the natural 
gas used. It is estimated that over a third of the 
nearly 13,000,000 homes using gas in this country 
now use natural gas. Cooking, of course, takes 
first place. The other domestic uses of gas, in the 
order of their importance are: water heating, re- 
frigeration, house heating, household incineration, 
and miscellaneous appliances. 


Modern Heating Triumphs _ 

In industry, aside from its extensive use in field 
operations, and in the production of carbon-black, 
this hot, smokeless flame is used in many of the 
metal-working trades, for preparing foodstuffs 
and beverages, and for manifold baking and dry- 
ing operations. It is also used for melting and 
coloring glass, and for manufacturing pottery, 
brick, enameled ware, paint, rubber, cement, 
leather and many other products. There are said to 
be over twenty thousand industrial uses for gas. 

Natural gas is an ideal heating fuel. It is in- 
stantly available and allows accurate temperature 
control. With its advent, fuel inventories disappear, 
costlystorage spaceis released, labor-handling costs 


Financing of the Natural Gas iictey 


Public financing ot natural gas companies is a development 
of comparatively recent years. Although natural gas has been 
in use in various parts of the country over a long period of 
time, the organization of large pipe line companies for the 
purpose of transporting the gas to centers of consumption 
has come about on an important scale only during the past 
decade. 

With the growth among investors of a wider understanding 
of the natural gas industry and the sound security which the 
best companies are able to provide, has come broader accept- 
ance of this type of securities. Taken as a whole, the record 
of the imdustry compares favorably with that of practically 
any division of the public utilities, with which it is closely 
allied. Of the total amount of bonds originally issued by 
companies of this type, a substantial percentage has been 
retired in advance of maturity. 

With the gradual assumption, by the natural gas industry, 
of a place among the leading industries of the United States, 
and with the increasing acceptance of its honds among con- 
servative investors, there hascome about a situation in which 
the high rates formerly offered are no longer much in evi- 
dence. Careful selection from this class of bonds, however, 
will nevertheless still yigld many attractive features, including 
liberal income return. Our facilities and experience in uader- 
writing bond issues of this type areat the service of the natural 
gas industry, and our assistance in selecting sound investment 
values from this field is available to investors. 


y Gas Reserves 
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are reduced, dirt, grime and soot are diminished. 

Helium gas, a product of natural gas, has in- 
augurated a new era of safety in dirigible fying. | 
Natural gas yields nearly one-tenth of America’s 
eritire gasoline output, this tenth being valued at 
more than one hundred million ‘dollars annually. 
This gasoline—an exceptionally high-test vatiety + 
—is extracted before the gas is piped to the con- 
sumer and is principally used f6r blending with 
lower test gasolines. 


An Industry with Many Natural Advantages 
The soundness and stability of the natural 
business when in the hands of able and experi- 
enced management are reinforced by certain in- 
herent advantages. It is true that the cost of 
locating and drilling the wells, and of building 
the pipe lines is considerable; moreover, the cost 
of the enterprise must be so amortized as to be 
written off during the reasonable life of the re- 
serves supplying the gas. However, many of the 
expensive manufacturing costs that are necessary 
in other lines are eliminated. Nature furnishes 
the product almost ready to send to the consumer, 
Maintenance expense is relatively low; it is sig- 
nificant to know that some of the oldest pipe 
line systems, installed thirty or more yeats ago, 
are still giving effective service. The recent re- 
matkable growth of the industry is regarded by 
critical observers as the forerunner of a develop. 
ment that will place natural gas more than ever in 
the front rank among domesticand industrial fuels, 
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Increase your knowledge of sound investment by listening to the Old Counsellor on the Halsey, Stuart & Co. 
program. Broadcast every Wednesday evening over a Coast to Coast network of 37 stations associated with | 
. = the National Broadcasting Company. Music by symphony orchestra. 


~ HALSEY, STUART & CO. 
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Business Law 
Latest Bulletins on State and 


Federal Court Decisions 


v 
t 1930 by The United States 
Daily Publishing Corporation 





Bills Actions—Defense of 
er Biekt party to note having 
participated in scheme for another's 
profit claimed to constitute the usury— 


Where the payee of @ promissory note, 


secuted to act in that capacity by the 
indorsee’s agent authorized to make the 
loan, so that the agent might make a 
commission, but the indorsee, having paid 
the full value of the note, had no actual 
or legal notice of the excessive charge 
effected by making a note es yen. for 
a loan of $2,500 through the collusive 
arrangement between the agent — 
payee, the payee conaet ne =e = 
usury when by a sche h 
Smnearing!y participated the SS 
to constitute the usury Was a by 
the agent and withheld from the prin- 
cipal. 

Coser v. Gilbert et al.; &C. A. 10, 
No. 198, Apr. 21, 1930. 


Contracts—County contracts—Necessity 
of appropriations—Ratification— 


A county in ka 
for the oe, of ~— 
if for county P' it 
a te appropriation eee 
the purchase, since under the statutes 
of the State neither 4 county court = 
a county agent can enter into — Ss 
on behalf of the county without such ap- 
ropriations and since ; . 
itself had no power to make the = 
tract for the purchase of the disinfe' 
ants without the appropriations, oy 
not ratify the contract of the wa : 
American Disinfecting Co., Inci, %. 
Franklin County; Arkansas Sup. 
Apr, 28, 1930. = 


Corporations — Foreign 
Acts constituting doing 
the State— 
Where fy sana im 
jon,.a subsidiary of 4 
on solicited business and took — 
r the foreign corporation’s products, 
t the orders to the foreign ee 
tion and that corporation shipped the 
oods to the purchaser f. 0. b. its oe 
in another State, sent pills to them me 
received payment from them, the agen 
of the subsidiary was 2 subagent ~~ 
resenting the foreign corporation, an 
hence the foreign corporation was — 
ged in or soliciting business” in tha 
tate. 
Murphy v. 
D. C., D. Mass. No. 4 
Municipal corporations 
Extension of street railway line— 
A city in the exercise of its police 
Power could order a street railway to 
extend its lines along streets upon which 
Sewers have not been constructed. — 
City of St. Pazl, St. er rel., v. St. 
Paul Street Rwy. Co.; 
No. 95, May 9, 1930. 


Municipal corporations—Contracts—Au- 
thority to contract with-reference to wa- 
ter works— ; 

A city having, under its charter and 
the State constitution, the “right to en- 
Bage in any business or enterprise which 
may be engaged in by 4 person, firm, or 
corporation by virtue of a franchise from 
Said corporation,” was not acting ultra 
Vires in erecting a water works and con- 
tracting with a railroad company to 
Yaise the height of its dam in the event 
that experience disclosed that the water 
control facilities were inadequate. 

Henshaw, et al. v. City of Oklahoma 
City; D.C. W. D-. Okla., No. 742, Apr. 
21, 1930, 


Municipal corporations—Street improve- 
ments—Special assessments— 

A city, in levying special assessments 
for street improvements, 
cost of 1 eee 
against abutting owners. ; 

Boston et of. City of Augusta, Ky., 
et al.; Ky. Ct. of Appls., May 6, 1930. 
Principal and agent—Liabilities of prin- 
cipal—Usurious transactions of agent— 

While notice to an agent of a usurious 
transaction done within the scope of his 
agency as a general rule would bind his 
principal, it is without application where 


fectants purehased 
purposes, in the 


corporations — 
business Within 


a sales corpora- 
foreign corpora- 


Il Soup Co. et al.; 
Coats 2391, Apr. 29, 1930. 


s—Police power— 


and crossings 


the agent acts adversely to the interest | 


of his principal. 

Geer 0. Gilbert et al.; C. C. A. 10, 
No. 198, Apr. 21, 1930. : 
Street railroads—F ranchises—Extensions 
—Power of city council to order exten- 
sion along unsewered streets— 

Street railroad’s franchise, by which 


the city reserved the right to require the | 


railroad to extend its line along streets 
“upon which sewers shall have been con- 
structed,” did not preclude the city from 
ordering . extension along streets upon 
which sewers have not been constructed, 
where because of the topograhpy of the 
street there was no necessity—and in 
all probability never will be any neces- 
sity—for sewers thereon. 

City of St. Paul, St. ex rel., v. St. 
Paul Street Rwy. Co.; Minn. Sup. Ct., 
No, 95, May 9, 1930. 


Miscellaneous Decisions 


Courts—United States courts—Jurisdic- 
tion—Dismissal of cause for lack of ju- 


risdiction first discovered during trial—| 


Where; during the trial of a case in a 
Federal court, it became apparent from 


the testimony that neither of the parties | 


Were residents of the district wherein 
the suit was brought, a motion to dismiss 
granted without defendant having first 
Withdrawn his appearance and answer 
and entered special appearance prior to 
the motion’ to dismiss, it being clear 
from the record that he was previously 
without knowledge of the fact that the 
defendant was a nonresident. : 

Ritzman v. Lehigh Valley Railroad 
Co.; D.C.,D. N. J., May 8, 1930. 


Dogs—Negligence in failing to kill or re- 
strain dog exposed to rabies—Liability 
for damages— 
The owner of a dog who knows, or as 
&@ reasonably prudent man should know, 
that rabies is present in the community 
and that his dog has been, or might have 
n exposed thereto, in time to kill or 
Restrain the dog, is liable for damages 
Yesulting from his failure to so do, in- 
flicted by the dog while rabid, since un- 
der such circumstances the keeping of 
the dog is negligence. 
Carlberg. v. Willmott; Colo. Sup. Ct., 


~ 
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having no interest in the transaction, was |G, 


Arkansas was not liable | 


the county court) 


Ct., | 


Minn. Sup. Ct.,| 


may assess the | 





State Court Decisions | 
j Surety Not Permitted to Cancel Bond 
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- Of Merchant While License Is in Effect 





Fact That Default Occurred After Commission Firm Had 
Been Directed to Procute New Guarantor Immaterial 





State of Washington: Olympia. 


| The bend of a commisgion merchant 
in the State of Washington, licensed un- 
| der the laws of such State, is not subject 
to caneallation by the surety prior to 
the revocation of the license, according 
to a decision of the Washington Supreme 
urt. 

Undér statutes of the State the license 
issued to a commision merchant may be 
revoked by the State department of ag- 
riculture, but there is no statutory 
method whereby the surety can institute 
= to assure such revocation. 
n such respect, the court states ‘in its 
opinion, the statutes differ from the com- 
mission merchant acts of other States. 
The surety, to sustain its right to cancel 
the bond, invoked statutes providing for 
the cancellation of official bonds, but the 
supreme court held that the commission 
merchant’s bond was not an official bond 
and that such statutes were not available. 

It appears from the opinion that the 
surety had notified the department of 
agriculture of the cancellation of -the 
bond, and that the department had given 
the merchant 30 days in which to procure 
a new bond, but that the commission 
merchant did not procure a new bond and 
|continued to do business after the expi- 
ration of such 30 days. It appears fur- 
ther that the license was not revoked and 
that the default of the commissien~mer- | 
chant had occurred during the calendar | 
year for which the license had been is- 
sued and for which the bond had been 
executed, » | 


The supreme cuurt held that the bond} 
had not been cancelled; that the surety | 





ld | had no right to cancel the bond while the 


license was in effect, and that the surety | 
was liable on the bond, notwithstanding 
its ineffectual attempt to cancel it. i 





C. SLOTEMAKER, BTC., 
Vv. 

INDEMNITY INSURANCE COMPANY OF 
NorTH AMERICA. 
Washington Supreme Court. 
No. 22227. 

Opinion of the Court 

May 5, 1930 
HoLcosB, J.—Respondent. brought ac- | 
|tion and got judgment in the lower) 
}court against a commission merchant | 
doing business under the corporate style | 
of International Fruit & Produce Co. 
and Indemnity Insurance Company of 
North America, a corporation, its surety, 
jor guarantor, for a balance of $652.48 
|for fruit and produce shipped to the 
/commission merchant to be sold by it on 
& commission basis and for which it had 
not accounted, and $100 attorney’s fees. 
The complaint alleges the corporate 
|existence of. the International Fruit & 
Produte Co. and that it was doing busi- 
ness as a licensed commission merchant 
}in Seattle under the provisions of chap- 
ter-194, Laws of Washington, 1925, Ex. 
Ses, and amendments thereto, being 
Rem. Comp. Stat., 1927 Sup., sections 
8292 to 8302-1; that the Indemnity In-| 
|surance Company of North America, a 
| Pennsylvania corporation, engaged in the | 
(business of issuing surety bonds in| 
Seattle, executed a bond under the above 
statutes wherein the International Fruit 
& Produce Co. was principal and the in- 
surance company was surety, by the 
| terms of which the parties thereto bound 
|themselves in the penal sum of $5,000 | 
for the benefit of all consignors having 
a cause of action against the principal; 
that the bond by its terms was appli- 
cable to a license period beginning Jan. | 
}1, 1928, and ending Dec. 31, 1928, and | 
was on file with,the State department of | 
agriculture. A copy of the bond is at- 
tached to the complaint as an exhibit. 











| Cancellation of Bond 
'Relied on as Defense 


The complaint also alleges that be- 
tween Sept. 7, 1928, and Nov. 27, 1928, 
a quantity of fruit and produce was de- 
livered to the commission merchant. to | 
|be sold -by it on a commission basis in| 
the usual course of its business as a 
| licensed commission merchant, and al- 
legation was then made of the total 
value of fruit and vegetables so ship 
jand the net value thereof as sued for; 
that a statement showing such sales, 
together with the net amount due re- 
spondent, was rendered it several times 
between the above dates and that there- 
after respondent immediately demanded 
payment of the net sum due him, which 
| payment was never made, though fre- 
| quently demanded, and no part of the net 
amount due has ever been paid respond- 
ent; that by failing and refusing to pay 
respondent the sum due for the sale of 
the prodyce, the commission merchant 
|had violated its duty as such merchant 
as prescribed by the statutes and that 
}$150 was a reasonable attorney’s fee 
to be allowed in accordance with the 
foregoing statutes. 


To the complaint, the insurance com- 
|pany filed its answer by which it denied 
that the produce company was doing 
|business as a licensed commission mer- 
| chant; that the bond was applicable to 
the license period beginning Jan. 1, 1928, 
and ending Dec. 31, 1928; that $150, or 
any other sum, was a reasonable sum to 
be allowed respondent a® attorney’s fee; 
and denied, on information and belief, 
| the consignment of fruit and produce to 
|the produce company and the amount al- 
leged to be due respondent. It also set 
}up an affirmative defense substantially 
alleging the cancellation of the bond 
given by it as surety to the produce com- 
pany as principal on June 5, 1928, and 
jthat at that time the produce company 
| was indebted to the insurance company 
jin a sum of money greater than the 
jamount of unearned premium returnable 
on the bond for the period from June 
5, 1928, to Jan. 1, 1929. It prayed that 
the complaint of respondent be dismir- 
and have judgment in its favor against 
respondent for its costs. The allega- 
tions of the affirmative defense were de- 
nied by reply. 

f The produce company failed to appear | 
in the case and order of default was en- 
tered against it before trial. 


Statutes Referring to 
Surety Bonds Quoted 


Upon the trial of the issue as made, 
the court found for respondent for two 
reasons: (1) That there was no proper 
service of the notice of cancellation of 
the bond; and (2), that the necessary 
ecctormee to cancel the bond were not 
ad, — 
While the material findings and con- 
|clusions made by the court in favor of 
respondent, and the refusal of findings 
and conclusions tendered by appellant, 
are excepted to, the only quegtions in- 
volved in this appeal, as stated by ap- 
pellant, are these: 1, Is a commission 


| 








| Vided in this chapter. 


| his desire to be released from further lia- 
| bility on account thereof. 


| paper in the same, or if no newspaper be 


}court or other ‘authority; 


be 


merchant’s’ bond subject to cancellation 
by the surety; and 2, if so subject to | 
cancellation, was the bond in the pres- 
ent case canceled? 


a 
The statutes above cited respecting 
commission. merchants contain no pro- 
vision for cancellation of the bond. 
They do provide the method of action 
necessary to revoke the license upon 
complaint of a consignor to the director 
of agriculture (section 8299), but afford 
no method whereby the surety company 
can institute proceedings to assure suc 
a revocation. It is said that in this re- 
spect our act differs from commission 
merchants’ acts in other States. | 


Our general statutes with reference | 
to surety bonds-are relied upon as au- | 
we the relief here sought. They | 
are as follows: | 


Any company executing any bond, recog- | 
nizance, obligation, stipulation, or under- 
taking,’ and any such surety may be re- | 
leased from its liabjlity on the same terms 
and conditions as Are or may be by law | 
prescribed for the release of individuals 
upon any such bond, recognizance, obliga- | 
tion, stipuldtion, or undertaking; Rem.) 
Comp. Stat. section 7248. 

Any surety en the official bond of any 
State, county or city officer, or on the 
official bond of any executor or adminis- 
trator or on the bond or undertaking of any | 
person where by law a bond or undertak- 
ing is required, may be released from all | 
liability thereon accruing, from and after | 
proper proceedings had therefor, -as pro- 
Rem. Comp. Stat. | 


{ 
} 


section 9942. 

Any surety desiring to be released from | 
liability on the bond of any State officer 
shall file with the governor or secretary | 
of State a statement in writing, duly sub- 
scribed by himself, or someone in his. be- 
half, setting forth the name and office of 
the pefson for whom he is surety, the 
anrount for which he is licble as such, and 


A notice con- 
taining the object of such statement shall 
be served personally on the officer, unless 
he shall have left the State, in which case 
the same may be served by publication 
for 20 days in some newspaper printed 
at the seat of government, or if none be 
printed there, then in such newspaper as 
shall be designated by the governor or | 
secretary of State * * *. Any surety de- 
siring to be released from any other official | 
bond or undertaking shall file and serve 
a similar statement with the proper officer, 
person, or authority. All statements pro- 
vided for in this section must be served 
as in the first clause of this section pro- 
vided: Provided, the, same, if served by 
publication, may be published in the news- 


published therein, then in an adjoining or 
other county, without any order from any 
provided fur- 
ther in all cases for which publication is | 
provided, a printed or written notice posted 
in at least 10 conspicuous places in the 
county for the time specified shall be 
deemed legal notice thereof. Rem. Comp. 
Stat. section 9943. 

If any officer or person shall fail to 
file, within 10 days from the date of per- 
sonal service, or within 30 days from the 
date of the first insertion of a publication 
or posted notice, a new or additional bond 
or undertaking, the office or appointment 
of a person so failing shall become vacant 
* * * and the person applying to be re- 
leased from liability on such bond or un- 
dertaking shall not be holden or liable 
thereon after the date herein provided for | 
the vacating and forfeiting of such office 
or appointment * * *,. Rem. Comp. Stat. 
section 9944. 


Bond Not of Class 
Covered by Statute 


A case from Indiana is cited, United 
States Fidelity & Guaranty Co. v. Poet- 
ker, —, Ind., —, 102 N. E. 372, and the 
following quotation made: 


“It has been frequently decided in this 
State that bonds taken pursuant™to a 
requirement of a public statute are of- 
ficial bonds within the meaning of this 
section of the statute.” 


It is then asserted that even if the 
statutes relating to official bonds are not 
applicable, this bond is still subject to 
cancellation by the surety in accordance 
with the well accepted principles of the 
common law of guaranty and suretyship; 
that this is implied in the decision in 
Dunn v. Bailey, 143 Wash. 570, 255 Pac., 
930, and by the cases therein cited. With | 
the last contention, we cannot agree, this 
being a guaranty bond by a compensated 
surety. 

In that case it was suggested by coun- 
sel, but not decided by us, that the case 
was controlled by the statute relied upon 
by appellant here providing for relief 
from liability of a surety on a bond, it 
was there said: 


“* * * It seems to be admitted that 
the body of that act is sufficiently ex- 
plicit to cover this kind of a bond; but 
it is claimed by the appellant that its 
provisions in that respect are invalid 
because they are not expressed in the 
title of the act, as required by sectioft 19, 
article 2 of the State constitution, the 
title of the act being, ‘an act providing 
for the release of sureties on official 
bonds and undertakings.’ That is, that 
the bond in this case is not an official 
bond as contemplatgd by that act.” 

A decision upon the question of the 
application of the statutes relied upon 
by appellant was unnecessary in that 
case and was therefore passed because 
of the fact that the surety company in 
that case had not given reasonable notice 
of withdrawal. 

We think there is at least one in- } 
superable obstacle to the application of 
he statute relied upon by the appellant: 
The title of the act is not broad enough 
to cover this class of bonds. 

Whatever may be the state of the law 
in Indiana we have here a constitutional 
provision, section 19, article 11, requir- 
ing that: 

“No bill shall embrace more than one | 
subject and that shall be expressed in 
the title.” 


The title of the act enacting the legis- 
lation relied upon by appellant is “an 
act providing for the release of sureties 
on official bonds and undertakings.” 


Guaranty Continues 
Within Statutory Limit 


In Bissell v. Durfee, — Mich. —, 24 
N. W. 886, upon statutes relating to 
sureties on official bonds it was con- 
tended that under their constitutional 
provision the statute could not be made 
to apply to anything not covered by its 
title and that the title did not cover any 
ous bonds of public officers, That court 
said: 


“* * * There is no doubt, under the 
constitution, that the only bonds @pvered 
are official bonds. \Had the body of the 
statute been confined to persons filling 
those ambiguous positions which’ depend 
on the appointment of the public or 
some of the public functionaries, it is 
possible that such enumeration might 

\ 
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Guaranty Bonds 


other party to the contract; both the 


and there was no possible notice to the 
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be regarded as a legislative definition of | public that the surety company could 
what was meant by the term ‘official.’ | give; that the surety comipany could not 
But we need not determine how far this} move in any way to deprive the produce 
could be done, As the object of confin- | company of its broker’s litense; that the 
ing acts to the purview of ‘their titles is — Lg. Pa the ee a 
to prevent the legislature as wel] as the|the hands of the consignors or the de- 
pechly from bene misled as > their | partment of agriculture} That the de- 
contents, it being manifest that a defini- | partment of agriculture’ gave the pro- 
tion might be so far from the natural | duce company a reasonable time in which 
meaning of the title as to be quite as|to provide a new bond; it accepted the 
deceptive as‘any other variance. In the Period of 30 days as a reasonable time 
present case there are no such definitions | but did not furnish the bond; that it 
given; and, as already pointed out, the was the’ duty of the department of agri- 
body of the act contains no reference | culture to see-to it that after that date 


to, an articular ¢ 1 f | the produce company did no more busi- 
f* cave bond Rocce ness as a commission merchant; that it |. 


bonds but covers every 
plated by law for any purpose.” 

It was there held that the bonds in 
question did not come within the defini- 
tion of “official” bonds. 7 

A commission merchant can by no 
stretch of the imagination be considered 
as an officer and a bond guaranteeing his 


was also the duty of the produce com- 
pany to cease doing business as a com- 
migsion merchant after the expiration of 
the 30-day period because it knew that 
its bond had been canceled and that it 
was not complying with the commission 
eee ae — the jndemnitor _ 
; r not compel the department of agricul- 
transactions to those selling through | ture to tet, nor an it deprive the in- 
him can in no sense be considered an|demnitee of- its license, nor even start 
official bond. (Compare Russell v. Chi- proceedings to that end. 
cago, Burlington & Quincy Railway Co., ; ss 
Mont. —, 94 Pac. 501, and State ex| Protection Existed Until 


rel. Urton v. American Bank & Trust Cancellation of Licénse 


Co., — Mont. —, 243 Pac. 1098). It is, 
however, a statutory bond’ limited in It may be conceded that 30 days was 
amount and limited in time to the end|a reasonable time to give the produce 
of the calendar year. Within those | company in which to provide a new bond. 
limits, i@ is a continuing guaranty. It must also be granted that so far as 
_ Hence, we conclude that the commis- | the statutory proceedings are concerned 
sion merchant, not being an officer and | for the revocation of a broker’s license, 
it is“entirely in the hands of the con- 


the bond not being an official bond or 
undertaking, the statutes relied upon by signors and the department of -agricul- 
ture; but the license was outstanding 


appellant ate unavailing. 
Appellant. argues phat it did ’every- | when the respondent dealt with the pro- 
|duce company. No one had moved to 


thing it could do; it notified the officer ¢ : 
of the State whose duty it was to see | compel the cancellation of the license 
and the courts are always open to all 


that the interests of the public were | ne | 
protected. Through him, it notified the | patties interested to compel the cancel- 

lation of obligations which should no 
| longer be effective /or obligatory and 
the revocation of licenses which should 
no longer be outstanding. 


Immediately upon the expiration of 


represenative of the State and ‘the other 
party received the notice arid acted upon 
it; the statute required no further notice 
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Montana—Libel and Slander—Publication by Credit Association of Delinquent 
Accounts—Liability of Member— ary ' 

The publication by a member of a credit asseciation of the name of a 
debtor on the association’s list of delinquent accounts circulated to mémbers 
of the association is not libelous per se—Porak v. Sweitzer’s Inc. (Mont. 
Sup. Ct.)—V U.S. Daily, 845, May 14, 1930. , 


Montana—Libel and Slander—Actions—Evidence—Publication by Credit 
Association of Delinquent List—Testimony as to Inference Drawn by Readers 


of List— 
In an action against a member of a credit association for libel based on 
the publication of the plaintiff’s name in a list of delinquent accounts circu- 
lated to members of the association, testimony as to the inference drawn by 
witnesses from the list held not sufficient to prove that persons who read list 
knew and understood that the names of persons appearing thereon were per- 
son who did not pay their just debts and were unworthy of credit.—Porak v. 
Sweitzer’s Inc. (Mont. Sup. Ct.)—V U. S. Daily, 846, May 14, 1930. 


Washington—Surety Bonds—Commission Merchant’s Bond—Cancellation by 
Surety— 

The. bond of a license commission merchant in the State of Washington 
may not be cancelled by the surety while the license is in effect—Slotemaker 
v. Indemnity Ins. C8. of North America. (Wash. Sup. Ct.)—V U. S. Daily, 
838, May 14, 1930. : : 7 





the license was revoked and the bond 
released, third parties doing business 
to procure a new bond in order to keep | with the commission merchant, at least 
its license in force, upon failure to do | until the end of that calendar year, un- 
so, appellant could have brought an ac- der the statute, were entitled to statu- 
tion to enjoin the commission merchant | tory relief. That was what was granted 
from continuing in business under its|in this case and we conclude. it wa. 
bond, which he did not do. During that | Tightfully granted. 

time its principal continued in business| The judgment is affirmed. 
with an outstanding license so to do and|| We concur: MITCHELL, CJ. 
incurred liability td third parties. Until! Ton, J., MAIN, J., FRENCH, J. 


the 30 days given by the department of 
agriculture tothe commission merchant 


' FULLER- 








REACHING INFLU 


is a need 


the key men over 
the entire nation. 


ENTIAL AMERICA 








paper to 


An analysis of our circulation shows: 


That The United States Daily is read in 
every city in the United States, where it 
reaches the leaders in business, in finance, 


in Government, in professions, in civic 
affairs—in short, the people who “have the 


say.” 


The United States Daily therefore offers 


advertisers this unusual attainment: 


A daily contact with a national audience of 


leaders. 


Never before has there been a medium 
that places you so directly in contact with 


this important audience every day. 


Advertising Department 


Che Auited States Daily 


WASHINGTON 





SELL. INFLUENTIAL AMERICA 


AND 


7 


a 


aE keel 


YOU SELL ALL AMERICA 


— 



























qr 





Commerce Protected 
By Anti-trust Acts 





Installation of Organs at Des- 
tinations Is Necessary 
Part of Transaction 





New York; N. Y.—Organ manufac- 
turers making the essential parts of 
large organs outside the State and ship- 
ping them into New York City and north- 
ern New Jersey for installation pur- 
suant to sales contracts have been held 


AvtHoriwzen Statements ONLY Are Presenten Herein, Bernd 
PustisHep Without Comment By THe UNiTep States DAILy 


which lasted for 14 weeks in 1925. In 
September, 1927, a delegate of the Or- 


|gan Workers’ Local No. 9 presented .a 


form of union contract for signature to 


| the appellant Wurlitzer Company, which 


made provision for the employment of 
none but union men and women, 


This contract: was not signed by this 
appellant, and some of the men who were 
members of the~tinion lef the union. Or- 
gan Workers’ Union No. 9 became affil- 
iated’ with the Building Trades Council 
through the representation of its dele- 
gate, and the council consisted of vari- 
ous building trade unions of New York 
City. Its constitution forbids 
members to work with a nonunion man, 





by the Circuit Court of Appeals for the 
Second Circuit to be entitled. to an in- 
junction restraining the activities of Ja- 
bor unions to monopolize the installation 
work for members of the organ work- 
ers’ union. 

A necessary agreement of the manu- 
facturer in selling an organ, the court 
explains, is also t install it. The court, 
therefore, ruled fhat the work of instal- 
lation was a part of interstate commerce. 

The activities of the unions in calling 
strikes and “threatening to call strikes 
of members working on buildings in 
which organs were being installed by 
nonunion men was held by the court to 
constitute an unlawful interference with 
interstate commerce and to be violative 
of the provisions of the anti-trust acts. 





THE AEOLIAN COMPANY ET AL. 
asees 
JACOB FISCHER, ETC., ET AL. ; 
Circuit Court of Appeals, Second Circuit. 
No. 270. y 
the District Court for the 
Ape en District of New York. 
Pavey & Hiccins (WALTER GORDON 
MERRITT and JAMES C. Wigcins, of 
counsel), for appellants; JAMES E. 
SmitTH for appellees. 
Before MANTON, Augustus N. HAND and 
CHASE, Circuit Judges. 
Opinion of the Court 
Apr. 7, 1930 : ’ 


: * | 
Suit by plaintiffs for an injunction re- | 
straining the defendants’ interference | 


/with their interstate commerce and com- 
; 


mitting acts in violation of the Sherman | 
Anti-trust Act, as amended by the Clay- | 


ton Act (15 U.S. C. A., section 1 et seq.). 


Decree for defendants; plaintiffs appeal. 
Reversed. 

MANTON, Circuit Judge.—The appel- 
lants appeal from a decree dismissing 
the bill of cemplaint after final_hearing. 
The suit seeks to restrain the appellees, 
labor unions and individuals associated 


with them, from combining to restrain in- | 


terstate commerce and destroying the 
business of the appellants by calling 
strikes and threatening to call strikes 
in building trades empleyed on buildings 
where the appellants were installing 
their organs, sold and io in inter- 
state commerce. «The ca8e was here be- 
fore, Aeolian Co. v. Fischer, 29 F, (2d) 
679, where we affirmed an order denying 
the application for a preliminary injunc- 
tion. 


' Contracts Interstate 
In Their Nature 


or with members of a dual or hostile 
body to any industry represented.” 

This cooperation on “the part of the 
unions made it impossible for an em- 
ployer or contractor engaged in the 
building trades to do his work with non- 
union men, and the record shows that it 
is impossible for a building to be erected 
in this city without the ‘exclusive em- 
ployment of union labor. It resulted in 
having the force and effect.of the Build- 
ing Trades Council in back of the efforts 
of the Organ Workers’ Local No. 9 to 
force unionism tipon appellants’ non- 
union organ workers. It may be ques- 
tioned whether installation of an organ 
is the work of erecting a building, for, 
when it is installed, the organ is still a 
musical instrumc~t. 


Illustrations of 


Interferenee Given 


Organ Workers’ Local No. 9 is also 
affiliated with the Combined Amuse- 
ment Crafts, an association of stage 
hands and theater operators whose sym- 
pathetic support it had threatened to use. 
In February or March, 1928, Local No. 








and its delegate erdeavored to get the 
nonunion men to join. His purpose was 
to unionize fully the outside work of 
erecting organs in New York and other 
parts of the country and then to unionize 
the factories by the requirement that all 
organs erected in a building where union 
labor is employed must be manufactured 
by union men and bear the union label. 


working in the buildings where the ap- 
pellants were installing organs, the dele- 
gate of Local No. 9 told purchasers of 
ergans that he would call out all the 
trades on strike if the particular or¥an 
was installed by nonunion men. This 
threat was made to one Hammerstein, a 
purchaser of an organ for the Hammer- 
stein Temple of Musid, and to an owner 
who purchased an organ for the Plaza 
Theatre. 
one of the appellants’ (the Acolian Com- 
pany) men were locked out from the 
building. 2 
At the Plaza Theatre in Linden, N. J., 
workers were secretly substituted for 
the Wurlitzer men in violation of the 
terms of the contract of installation, and, 
after these men had been discovered and 
removed, it became necessary for the 
Wurlitzer Company to work at night in 
erder to avoid interference .with the 
building trades. 
pany men were driven from the work at 
the Ritz Theatre, Lindenhtrst, N. J., and 
were off the job for a week until the 


All the appellants but one are foreign | clectricians and other building ,trades 


corporations, and are organ manufac- 
turers selling their product in interstate 
commerce to moving picture theaters, 
churches, and for private uses. The con- 
tracts are interstate in their nature, and 
provide for the building, shipping, erec- 
tion, and sale of the completed organ 
in the house of installation. 

The record differs in one respect from 


had completed their work. 


Opposition Extended to 
Physical Violence 


Another instance of interference was 
a delay of from two to four days at the 
Castle Hill Theatre. Men were assaulted 
at the Marble Hill Theatre, and the en- 


that which we considered when it was/tire force had to be removed and stayed 


here before. At final hearing it was es- 
tablished and found by the court below 
that the appellants were engaged in in- 
terstate commerce in the sale, shipment, 
and installation of its organs. The court 
below found that the appellants, with one 
exception, maintained organ factories 
outside of the State of New York and 
entered into contracts for the sale and 
installation of organs within the State; 
that the essential parts of the organ are 
made in the factories, with the exception 
of the flues leading from the air pipe 
to the air box of the chambers; some 
parts ar temporarily assembled béfore 
shipment and are tested in the factory, 
but shipment js then made in separate 
parts and inftalled on he premises of 
the purchaser. 


Installing at Destination 


Is Part of Contract 


The district judge said: 

“The agreement of the organ manufac- 
turer to install is not only relevant and 
appropriate to the interstate sale, but is 
essential if an organ, as distinguished 
from its parts, may be sold at all, The 

ing sold is a musical instrument, com- 
plete in itself. * * * Without deseend- 
ing to mechanical description it may be 
said that the work of installation is of 
the most vital importance in the 
construction of the completed organ, and 
requires in its performance not only the 
highest mechanical skill, but a thorough 
understanding of the methods employed 
by the manufacturer in the arrangement 
of mechanical and electrical connections. 
* * * Whatever distinctions may be drawn 
in doubtful cases, it is clear that the 
instant case is governed and controlled 
by the decision in the ice machine case. 
(York Mfg. Co. v. Colley, 247 Us S. 21, 
38 S. Ct. 430, 62 L, Ed. 963, 11 A. L. R. 
611.) The distinction there drawn be- 
tween the setting up of lightning rods 
{Brow ype v. Waycross, 233 U. S. 16, 
84 S. Ct, 578, 58 L. Ed. 828) and the in- 
stallation of an ice machine shows that 
the contracts here in question for the 
construction and installation of organs 
clearly involve interstate commerce not 
only in the manufacture and shipment of 
the organ, but in its installation after ar- 
tival within the State.” 

With this conclusion we agree. 

The only work performed by the pur- 
chaser is hoisting the’ organ parts, if 
unduly bulky, installation of high-vol- 
tage electrical connections, furnishing 
and installing the wind trunking between 
the blower room and the organ cham- 
ber, and the furnishing of light, heat, 
and electric power required for the 
erecting, tuning, and completion of the 
instrument, The other work of instal- 
lation was performed by the appellants’ 
skilled workers. 


Unionism Forced on 
Appellants’ Workmen 


F 


away for about six weeks.. The Wur- 
litzer men were arrested for tres- 
passing at the Oxford Theatre, Little 
Falls, N. J., after the general contfactor 
had been served with a general strike 
order. The owner of the Pythian 
Theatre was threatened with a general 


workers reinstated in the union so that 
they \might finish the work“unmolested. 


organ was canceled after threats to call 
out the theatrical trade, and the work 
was finished by union men not in the 
employ of the Estey Organ Company. 
The Austin Organ Company’s workmen 
were taken off the installation of a 
theater at Mt. Vernon, N. Y., 
threats made by a union delegate and 
were not permitted to return until after 
they had been unionized at the com- 
pany’s expense. 

The Skinner Organ Company was 
given three days of grace to unionize 
its men at the Colony Theatre, and they 
were only allowed to go on with the 
work after they had joined the Local 
No. 9 at the expense of that company. 
Other acts of interference with the ap- 
pellants’ interstate commerce consisted 
of threats to strike and unjustified 
claims of right of the sheet metal work- 
ers’ delegate to do the wind trunking 
Mvithin the organ as well as without; also 
threats were made by the riggers’ union 
delegate that the organ would have to 
be taken out of the building because it 
was rigged by nonunion men. In one 
instance a switchboard was nailed up 
and the electric wires cut by an elec- 
trician on the Universal Theatre job. 
The Electricians’ Union Local No. 3 re- 
fused to do the wiring on the organ 
installed in the Church of the Redeemer 
in Brooklyn, and a general strike fol- 
lowed there. 


Appellants’ Business 
Seriously Impaired 


These interferences with the appel- 
lants’ business have seriously affected 
their good will, for organ purchasers are 
fearful of contracting with them, feeling 
that they would have difficulty in, in- 
stalling their instruments and also’ with 
the building trades unions. This inter- 
ference stands uncontradicted, although 
the delegate of Union No. 9 was a wit- 
ness for the*defense. 

In Anderson v. Shipowners’ Ass’n, 272 
U. S. 359, 47 S. Ct. 125, 126, 71 L. Ed. 
298, plaintiff sought to enjoin the ship- 
owners’ association Whose- men con- 
trolled substantially all the merchant 
vessels of American registry, who en- 
gaged in interstate and foreign com- 
merce, because they had entered into 
an arrangement to control the employ- 
ment of all seamen on their vessels by 
maintaining employment agents in Cali- 
fornia and where every seaman was 





Labor troubles deyeloped in the in- 
dustry because of demands made by 
gan Workers’ Local No..9 relative to] 


compelled to register and await his turn 
in order to secure employment. No per- 
son could secure employment unless he 


rages and working conditions and the| was registered, with the result that some 
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eral strike was called by that 
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9 had a membership of about 90 men, | 


In order to~prevent nonunion men, 
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jasking for an injunction and damages. 


|restraint of interstate commerce can- 
|not be justified by the fact that the ob- 
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Enjoined 
Attempted Monopoly 
Of Work Is Shown 


Calling of Strikes or Threats 
To Do So Justifies 
Action by Court 











these regulations, and brought this suit 


In holding that the combination was 
illegal, the court said: 

“If ‘the restraint thus imposed had 
related to the carriage of goods in inter- 
state and foreign commerce—that is to 
say, if each shipowner, had _ precluded 
himself from making any contract of 
transportation directly with the ship- 
per, and had put himself under an obli- 
gation to refuse to carry for any per- 
son without the previous approval of 
the associations—the unlawful restraint 
would be clear. But ships and those 
who operate them are instrumentalities 
of commerce, and within the commerce 
clause, no less than cargoes. * ** It 
is not important, therefore, to ‘inquire 
whether, as contended by respondents, 
the object of the combination was 
merely to regulate the employment of 
mem and not to restrain commerce. A 


ject of the participants in the combina- 
tion was to benefit themselves in a way 
which might have been unobjectionable, 
in the absence of such restraint. * * * 


thus put themselves into a situation of 
restraint upon their freedom to carry 
on interstate and foreign commerce ac- 
cording to their own choice and dis- 
cretion, it follows, as the case now 
stands, that the combination is in viola- 
tion of the anti-trust act.” 


Combination to Obstrict 


Commerce Is Shown 

The undoubted purpose of the appel* 
lees was to monopolize the, work with 
which the appellants were concerned, 
that is, the installation of organs, and 
require only their membership or union 
workers for each job. It restricted the 
liberty of employers and employes to 
engage in interstate commerce, when- 
ever the employment of nonunion mem- 
bers is involved, and is an interference 
with interstate commerce, It is immate- 
rial whether the combination is unlaw- 
fel because it interferes with the right 
of nonunion men to engage in such part 
of interstate commerce or with the right 
of employers of nonunion men to so en-| 
gage; the resuit is the same. 

If the combination is illegal for either | 
reason, the person or corporation in- 





jured in its or his property rights 
is entitled to relief. Chattanooga 
Foundry & Pipe Works v. _ City 


of Atlanta, 203 U. S. 390, 27 S. Ct. 65, 
51 L. Ed. 241; U. S. v. Colgate & Co., 
250 U: S. 300, 39 S. Ct. 465, 63 L. Ed. 
992, 7 A. L. R. 443; Loewe v. Lawlor, 
208 U. S. 274, 28 S. Ct. 301, 52 L. Ed. 
488, 13 Ann.. Cas. 815; U. S. v. Patten, 
226 U. S. 525, 33 S. Ct. 141, 57 L. Ed. 
333, 44 L. R. A. (N. S.) 325. The in- 
quiry is not as the court below conceived 
it to be, whether or not there was a com- 
bination to exclude the appellants’ organs | 
from interstate trade or commerce. It 
is as much a Violation of the Sherman 
Act, as amended by the Clayton Act 
(15 U. S. C. A. Sec. 1 et seq.), for 
work in interstate commerce. 

Finding that the installation of the 
organ was work in interstate commerce 
and that there was a combination di- 
rectly, to restrict and obstruct that work, 
the opportunities of engaging therein 
was work of interstate commerce. 

But the interfevence with this inter- 
state commerce was not confined to pre- 
venting workmen from -engaging in the 
employment of the appellants as non- 
union men. There was a combination to 
obstruct and interfere with the appellants 
in carrying out their interstate trade and 
commerce in their usual and practical 
way which, of itself, was a violation of | 


Attempt to Obtain 
Monopoly Indicated 


It is not material or important 
whether the restraint operates upon this 
interstate commerce at the point of ori- 
gin or at the point where it comes to 
rest. Bedford Cut Stone Co. v. Journey- 
men Stone Cutters’ Assn., 274 U. S. 37, 
47 S. Ct. 522, 71 L. Ed. 916, 54 A. L. R. 
791; Binderup v. Pathe Exchange, Inc., | 
263 U. S. 291, 44 S. Ct. 96, 68 L. Ed. 308; 
Ramsay Co. v. Associated Bill Posters, 
260 U. S. 501, 43 S. Ct. 167; 67 L. Ed. 
368; Duplex Printing-Press Co. v. Deer- 
ing, 254 U. S, 443, 41 S. Ct. 172, 65 L. 
Ed. 349,916 A. L. R. 196. 

The combination formulated by the ap- 
pellees to curtail the liberty of the appel- 
lants and their employes to engage in 
the phase of the interstate commerce in- 
volving installation was a violation of 
the anti-trust laws, and their refusals to 
permit nonunion men to work and strik- 
ing to interfere with the work of the ap- 
peWants in installing organs was a vio- 
lation of the anti-trust acts. Duplex 
Printing-Press Co. v. Deering, supra; 
Bedford Cut Stone Co. v. Journeymen 
Stone Cutters’ Assn., supra. 

The organsinvolved were not part of 
the building construction, and there is no 
evidence of any community of interest 
between the erectors of these organs and 
the numerous and various trades engaged 
in erecting a building. There was /no 
evidence of close contact between these 
groups, but the evidence is ample and 
undisputed that the purpose of the ap- 
pellees was to secure for the organ work- 
ers’ union a complete monopoly of the 
work of installing organs in Néw York 
and northern New Jersey and to bring 
about a condition which would impose 
upon the craftsmen in the trade, for re- 
fusing to join their union, an impossi- 
bility of employment in jtheir trade and 
thereby gaining a livelihood, 

The appellee Meller made clear upon 
his examination that he was a member 
of the Building Trades Council and I 
“have something. behind me.” This he 
described as full sympathetic support, 
and, as he said, “no organ will be erected 
in New York City unless they erect it 
by union labor, as the building trades 
will not work with any nonunion work- 
ers.” The courts have condemned such 
interference. Hitchman Coal Co. v. 
Mitchell, 245 U. S, 249, 38 S. Ct. 65, 62 
L. Ed. 260, L. R. A, 1918C, 497, Ann. 
Cas. 1918B, 461; Bitterman v. Louisville 
& Nashville R. Co., 207 U. S. 205, 28 S. 
Ct. 91, 562 L. Ed, 171, 12 Ann. Cas. 693; 
Central Metal Products Corp. v. O’Brien 
(D. C.), 278 F. 827; Hodge v. Meyer 
(C. C. A.), 252-F, 479; Amer. Malting 
Co. v. Keitel (C. C. A.), 209 F. 351; Irv- 
ing v. Joint District Council/(C, C.) 180 
F,. 896; Lehigh Structural Steel Co. v. 
Atlantic Smelting & Refining Works, 92 
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|} 180, 113 N. Y. S. 385. 
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Trade Marks 





Registration Denied 
Trade Mark ‘Suntan’ 
On Wearing Apparel 


Notation Adjudged Ob jec- 
tionable as Descriptive of 
Goods to Which It Is to 
Be Applied 


‘ 





,_ The notation “Suntan” for use on va- 

rious’ articles of wearing apparel, in- 
cluding bathing suits, dresses, hosiery, 
caps, etc., is not registrable as a trade 
mark in the Patent Office, because de- 
seriptive of the goods, the Assistant 
Commissioner of Patents has ruled. 

By extension of the meaning of the 
term, the opinion states, “it now desig- 
rates not only a color simulating that 
produced by the sun, but aiso the charac- 
teristic of wearing apparel which per- 
mits the direct action of the sun’s rays | 
upon portions of the body in order to 
produce a tanning effect.” 





EX PARTE Best & Co., INC. 
v. 
COMMISSIONER OF PATENTS. 
Application for registration of trade 
mark for bathing suits, sweaters, bath- | 
robes, -etc., filed Jan. 29, 1929, No.| 
278,583. 
JAcoBI & JAcoBI for applicant. 
Commissioner’s Opinion 
Apr. 29, 1930 
Moore, Assistant Commissioner.—The | 
applicant appeals from the decision of | 
the Examiner of Trade Marks finally re- 
fusing to register the notation “Suntan” 
as a trade mark for various articles | 
of wearing apparel, including bathing 
suits, dresses, hosiery, caps, etc. 
. In support of his position the exam- | 
iner calls attention to the trade publica- | 
| 





tion “Women’s Wear Daily” of June 1, 
1928, section 2, page 8, column 2, and to 
the advertisement in the upper right- 
hand corner of that page; to the same 
publication of June 30, 1928, where the 
expréssion “Sun-Tan” appears in the 
caption of an article and also in the 
copy of an advertisement; and to page 
4, section 2, of the same publication of 
Mar. 7, 1929, advertising “Sun-Tan” as a/| 
color for jewelry, and in which is dis- | 
cussed “Suntan” as a favored color for| 
“Bandeau Sets.” 


He further calls attention to The 
Washington Daily News of Mar. 13, 
1929, in which Woodward & Lothrop ad- 
vertise “suntan” as a shade for hosiery, 
and to the fact that the word “Sun-Tan” 
was announced as a col designation 
by the Textile Color Card Association 
of the United States, Inc., as early as 
the Fall ‘of 1926, as shown on page 30} 
of their Index to Color Names. | 

Term Is Descriptive 

The applicant states that it does not | 
apply said mark to any definite colored 
garment; that it does not merely apply | 
said mark to goods having a tan color; 
that it designates a‘ particular line of 
fashion; and contends that simply be- 
cause some person may have applied the 
word as a descriptive word to designate 
certain effects or colors in materials is 


—————————————— ee 


N. J. Eq. 131, 111 A. 376; McCord v. 
Thompson-Starrett Co., 129 App. Div. 
\ 


In thus preventing the appellants and | 
their employes from carrying on their 
business because the workmen do not be- 
long to the union, there was formed a 
combination having for its primary pur- 
pose the obstruction of the, appellants in 
carrying on their interstate business. 
The injury to them is not merely inci- 
dental; the direct and immediate purpose 
is to oust the appellants and their em- 
ployes from the conduct of their business 
in New York and its vicinity unless they 
submit. 

The means adopted to declare a labor 
boycott of all the trades on the buildings, 
within the a%ected area where the ap- 
pellants carry on their business, and by 
their control of the building business, 
make it impossible for the owners, con- 
tractors, or architects to do business in 
this area with the appellants. Such com- 
bination is a secondary boycott. Duplex | 
Printing-Press Co. v. Deering, supra; | 
O’Brien v. Fackenthal (C. C. A.) 5 F.(2d) 
389. In such a combination against | 
an. employer there is every sugges- 
tion of coercion, attempted monopoly, | 
and deprivation of livelihood and remote- 
ness of the legal purpose of the union to 
better its members’ condition. Ameri- 
can Steel Foundries v. Tri-City Council, 
257 U. S. 184, 42 S. Ct. 72, 66 L. Ed. 
189, 27 A. L. R. 360; Hitchman Coal & 
Coke Co. v. John Mitchell, 245 U. S. 229, 
38 S. Ct. 65, 62 L. Ed. 260, L. R. A. 
1918C, 497, Ann, Cas. 1918B, 461; Iron 
Molders’ Union v. Allis-Chalmers Co. 
ae C. A.) 166 F, 45, 20 L. R. A. (n. s.) 
_ The record before us justified a decree | 
= favor of the appellants for an injunc- 
ion. © 

Decree reversed. 





Concurring Opinion 


Relies on Decisions 

AucGustus N. Hann, Circuit Judge) 
(concurring). 

I concur with the majority because of 
the controlling decisions of the Supreme 
Court in Duplex Printing-Press Co. v. 
Deering, 254 U. S. 443, 41 S. Ct. 172, 65 
L, Ed. 349, 16 A, L. R. 196, and Bedford 
Cut Stone Co. v. Stone Cutters’ Associa- 
tion 274 U. S. 87, 47 S. Ct. 522, 71 L. 
Ed. 916, 54 A. L. R. 791. 

The district judge relied on United 
Mine Workers v. Coronado Coal Co., 259 
U. S. 344, 42 S. Ct. 570, 66 L. Ed. 975, 
27 A. L. R. 762; United Leather Workers’ | 
Union v. Herkert & Meisel Trunk Co., 265 
U. S. 457, 44 S. Ct. 623, 68 L. Ed, 1104, 
33 A. L. R. 566, and Industrial Associa- 
tion v. United States, 268 U. S. 64, 45 S. 
Ct. 403, 69. L. Ed. 849. But these deci- 
sions do not, in my opinion, support the 
conclusion reached, Mining is not inter- 
state commerce. United Mine Workers 
v. Coronado Coal Co., supra. Manu- 
facturing is not interstate commerce. 
United Leather Workers’ Union v. Her- 
kert & Meisel Trunk Co., supra. Building 
is not interstate commerce. Industrial 
Association v. United States, supra. In 
all of these cases the interference was 
at a point where interstate commerce 
was not in operation, but not, as here, 
at a point where in contemplation of law 
it continued to exist. ; 

The fact that the installation of the 
organs was interstate commerce required 
that such installation (in the same way 
as transportation) should be free from 
unlawful interference. Because of the 
decisions in Duplex Printing-Press Co. 
y. Deering, and Bedford Cut Stone Co. v. 
Stone Cutters’ Association, supra, we 
must hold that the interference here was 
unlawful and was a violation of the Sher- 
man Anti-trust Law (15 U. S. C. A, 
secs. 1-7, 15). 
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and Installation of Organs— 


Co. et al. v. Fischer et al. 


et al. v. Fischer et al. 


Wofk in Interstate Commerce— 
It is as much a violation of the 


Aeolian Co. et al. v. Fischer et al. 
14, 1930. 











Effect of Combination— . 
In determining whether a certain 
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Index and Digest 
Federal Court Decisions 


Monopolies—Restraint of Trade—Combinations 


( 





can be cut out, pasted on Stanuard 


Library-Index and File Cards, and~filed for reference. 


Commerce—Subjects of Regulation—Sales of Goods—Mannufacture, Shipment 


Where an organ manufacturer, in porformance of a sales contract, manu- 
factures the essential parts of an organ in its factory in one State and ships 
the separate parts to the place of installation in another State, the neces- 
sary agreement of the manufacturer in selling the organ also being to install 
the instrument, such contract for the construction and installation clearly 
involves interstate commerce, not only in the manufacture and shipment of 
the organ, but in its installation after arrival within the State.—Aeolian 
(C. C. A. 2)—V U.S. Daily, 839, May 14, 1930. 


Monopolies—Restraint of Trade—Combinations Prohibited—Interference with 
Employers and Employes in Interstate Trade— 

Activities of labor unions and individuals associated with them in attempt- 
ing to monopolize the work of installation of organs, and require the employ- 
ment of only their membership or union workers for each job, by calling 
strikes or threatening to call strikes in building trades employed on buildings 
where the manufacturers were installing their organs, sold and shipped in 
interstate commerce, held to constitute an unlawful interference with inter- 
state fommerce, in violation of the Sherman Anti-trust Act, whenever the 
employment of nonunion members for the installation work is involved, it 
being immaterial whether such combination is unlawful because it interferes 
with the right of nonunion men to engage in such part of interstate commerce 
or with the right of employers of nonunion men to so engage.—Aeplian Co. 
(C. C. A. 2)—V U. S. Daily, 839, May 14, 19380. 


Monopolies—Restraint of Trade—Combinations Prohibited—Exclusion from 


Sherman Anti-trust Act, as amended by the 
Clayton Act (U.S. C. tit. 15, sec. 1 et seq.), for combinations of labor unions 
to unlawfully exclude individuals from work in interstate commerce in the 
installation of organs, sold, shipped and installed in interstate commerce, as 
to unlawfully. exclude the organs from interstate trade and commerce.— 
(C. C. A. 2)—V U. S. Daily, 839, May 


Prohibited—Purpose and 


combination constitutes an unlawful 


restraint upon interstate commerce in violaticn of the anti-trust acts it is 
not material or important to determine. whether the restraint operates upon 
this interstate commerce at the point of origin or at the point where it comes 
to rest.—Aeolian Co. et al. v. Fischer et al. (C. C. A. 2)—V_ U. S. Daily, 


Injunctions—Subject of Protection and Relief—Secondary Boycotts—Sympa- 


A combination of labor unions whereby unions of workers engaged in the 
building crafts called strikes or threatened to call strikes, in sympathy with 
the purpose of an organ workers’ union to monopolize the work of installing 
organs*in the affected area, of workers engaged on buildings in which organs 
were being, or were to be, installed by nonunion workers held to constitute 
a secondary boycott, such as to entitle persons injured thereby to injunctive 
relief.—Aeolian Co. et al. v. Fischer et al. 


(C. C. A. 2)—V U. S. Daily, 839, 


Trade Marks 


Trade Marks—Marks and Names Subject to Ownership—Descriptive— 
“Sun-Tan” is not Tregistrable but is descriptive of wearing apparel, since 

some apparel permits direct action of sun’s rays upon portions of body to 

produce tanning effect.—Ex parte Best & Co., Inc. 


(Com’r. Pats.)—V U. S. 


Trade Marks—Marks and Names Subject to Ownership—Descriptive— 
Registrability may not be determined alone upon specific structural char- 
acteristics of wearing apparel; if one person uses “Sun-Tan” upon apparel 
having color of suntan, another would not be entitled to register same mark 
for apparel fashioned to give suntan effect upon human body.—Ex parte 
(Com’r. Pats.)—V U.S. Daily, 839, May 14, 1930. 



























no reason for holding that said word con- 
stitutes a descriptive mark. 3 

It is believed that the applicant’s 
right to the registration of its mark must 
be determined by the interpretation that 
shall be given to that clause of section™5 
of the trade mark act of Feb. 20, 1905, 
which provides: 

That no mark which consists 
merely in words or’ devices which are de- 
scriptive of the goods with which they are 
used, or of the character or quality of 
such goods * * *, shall be registered under 
the terms of this act. 

The popular meaning of the term 
“suntan” is the effect produced upon the 
human body by the rays of the sun, and, 
by extension of the meaning of the term, 
it now designates not only a color sim- 
ulating that produced by the sun but 


* * 











also the characteristic of wearing ap- 
parel which permits the direct action of 
the sun’s rays upon portions of the body 
in order to produce a tanning effect. 
The term “Suntan,” therefore, when’ ap- 
plied to wearing apparel, is believed to 
be descriptive of the “character” of such 
apparel, 

Furthermore, the reg‘strability of the 
applicant’s trade mark may not be de- 
termined alone upon the specific struc- 
tural characteristics of the wearing ap- 
parel. Obviously, if--one person uses 
the term upon wearing apparel having 
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Lanier McKee of New York City 
admitted to practice. 

‘ Patents 

No. 2362, Ex parte The Bijou Dress 
Trade mark for dresses. ismissed 
failure to prosecute. 

No. 2357. Lever Brothers Co. ‘v, Ri 
Chemical Co., ete. Trade mark for w 
and cleaning compound.” Argued by Mr, 
G. Henderson for appellant, and submii 
on brief _by appellee. 

No. 2358. The Apex Electrical a 
turing Company v. Landers, Frary & Cla 
Trade mark for laundry washing 

hines. Argued by Mr. Hadley F, F; 
for appellant, and by Mr. John P, Ba: 
No bs80. Ss 
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clothing. Submitted on brief by ap 
and argued by Mr A. §S, 
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Judicial Nominations . 
Confirmed by Senate 


a 





The Senate on May 13 confirmed the 
following judicial nominations: ie 
_ Robert P. Patterson, to be district 
judge, southern district of New York. 


attorney, district of Nevada. ay 
John P. Hallanan, to be mars 


. 
‘oe 


waii; James J. Banks, to be associate 


| justice, Territory of Hawaii; James Wes- 


ley Thompson and Homer L. Ross to be 
circuit judges, Territory of Hawaii. 


Bills to Provide Judges 
In Federal Courts Favored 
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[Continued from Page 2.] 


a 
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court at Bloomington, Ill., and granti 
pensions to marshals in former terri-- 
tories in the United States, received fae 
vorable action by a subcommittee of 
House Committee on Judiciary May 1 

The subcommittee, of which Represent- © 
ative Dyer (Rep.), of St. Louis, Mo., 
chairman, will report the bills to the 
Committee and recommend their pas- 
sage. 

the bills receiving favora 


H. R. 2968, to grant a nension to the 
regularly commissioned United States 
deputy marshals of the United States 
District Court for the Western District 
of Arkansas, including the Indian Ter- 
ritory, now the State of Oklahoma, and 
to their wi 

H. R. 11971, to provide two terms of © 
court annually at Bloomington, Dl., in 


district of the State. ; 
H. R. 8924, to authorize conipacts oF 
agreements between States relating to 





service of process and production of wit- _ 
nesses in criminal cases. 





that the applicant’s mark is not regis- 
trable for the reason that it is descrip- 
tive of the character of its goods; alse 


the color of suntan, another would not | because the term had previously Le 
be entitled to register the same mark/|employed in like relations and with 4 


upon wearing apparel fashioned to give 
a suntan effect upon the human body. 
In view of the above, it is believed 








like effect. 


The decision of the Examiner of Trade ji 


Marks is affirmed. ‘ 








“CHANGE HERE FOR 


CARNAL STREET,” 
HGILERED R@RSE-CAR HENNESSEY 


‘Before I do,’’ spoke Ingrid Desmoulins, eighteen and pretty as a 


May morning, ‘‘may I suggest a change for you?”’ 


‘‘Be as suggestive as ye like, me Wild Rose,”’ answered the veteran 


turfman. 


“Change to OLD GOLDS and cease those rasping roars. Ease your 
throat with honey-smooth, heart-leaf tobacco and part forever with 
those grunts and growls. Speech is silver, silence is golden... and 
OLD GOLD speech is e’en more golden , . . there’s not a bark ina 


billion.” 


OLD 


BETTER TOBACCOS... THATS WHY THEY WIN 
NOT A COUGH IN A CARLOAD 








GOLD 
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wo Gates Open | 
_In Yellowstone 
Park on June 1 


Official Opening Set for June 

18, But Reservation Is 
Already Taking on Sum- 
mer Aspect 

















Two gates of Yellowstone National 
oPark will be open June ‘1 for the be- 
ginning of what is expected to be an- 
other record-breaking season, according 
*to a statement just made public by the 
“Department of the Interior. The east 
Sand south gates will not be opened be- 
fore the middle of June because ‘of 
heavy snows, and the official opening is 
 Sset for June 18, it was stated. 

-%° The park has already begun to take 
“on a Summer appearance, and some of 
‘the roads have been cleared of snow, 
Says the statement, which follows in full 
‘text: 

With the tourist season. “just around 
the corner,” Yellowstone National Park 
~has begun to take on a Summer appear- 
ance. The green grass-is already be- 
decking the landscape, birds of many va- 


. 


-Yieties have made their appearance, and | 
“the hibernating animals have come. out | 


from their long Winter sleep. Both the 
‘black and grizzly bears are “making the 
rounds,” looking for the accustomed 
thand-outs and the delicacies from the 
“bear lunch counters,” and the early em- 
-ployes are starting in to place things in 
readiness for the season’s arrivals. 

: Some Roads Opened Earlier 

€ With the aid of a snowplow, obtained 
“from the Idaho State highway depart- 
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Representatives of Four Associations of Higher Study Police Radio Service 
Urge Cooperation of Existing Agencies 












The need of a more extensive, better 
coordinated, and more efficient coopera- 
itive system of research by the Federal 
Government, both within its own educa- 
tional agencies and with those of the 
States, was declared to be éssential by 
representatives of four associations of 
higher education in conference at the 
Department of the Interior, May 12, with 
members of the,National Advisory Com- 
mittee on Education, 


The associations represented were the 
Association: of American Universities; 
the Association of American’ Colleges; 
the. National Association of Teachers’ 
Colleges; and the National Association 
of National Junior Colleges. 

Dr. Charles R. Mann, chairman of the 
national advisory committee on educa- 
tion, presided, and Dr. Henry Suzzallo, 
director of the national committee, led 
the discussion. 

The question raised. by Dr. Suzzallo 
was what should be the proper relation- 
|ship between the Federal Government 
and the States in reference to educa- 
tion, 

Representatives of the associations 
stated there was a need of wider re- 
search activities in the field of educa- 
| tion by the Federal Government. 


| 


| Establishment of National 


University Opposed 

Dean C. E. Seashore, of Iowa State 
University, said the Association of Amer- 
ican Universities would not favor the 
establishment of a national university 
} or a Federal clearing house for research, 
since both such institutions seem to be 
cared for by existing private and public 
agencies. He stated further his associa- 


} 





“nent, it was possible to open up some of | tion would not favor Federal subsidies 
the roads of the park considerably earlier | to train research students in Washing- 
than in former years and while some | ton in pursuit of advanced work. Dean 
Sof them are now cleared of snow, no| Seashore said he believed the association 
travel will be permitted until the first | would approve the utilization by the Fed- 


‘day of June. At that time the north and 
west gates will be opened to park visitors 
and practically all. ofthe main points 
of interest will be accessible. Due to the 
heavy snow belts*in the south and east 
portions of the park it is not likely that 
“these gateways will open before the mid- 
dle of June. Motorists will now find the 
road between Bozeman, Mont., and West 
Yellowstone, Mont., passable so it will 
mot be necessary to use the park roads 
=before June 1 in getting from Livings- 
~ton, Mont., to West Yellowstone en route 
sto Salt Lake City, and vice versa. 
The park will officially open this year 
‘on June 18, when members of the Generai 


-Federation of Women’s Clubs, with their | 


-pational president, Mrs. John F. Sippel 


-will be among the first guests reaching 


the park by rail. he hotels, lodges and 
transportation line will begin operations 

t that time but there wjJl be some in- 
“formal accommodations available fer 
sthose coming in between June 1 and the 
, official opening date. 
More Cabins Available 
be. Mr. C. A. Hamilton, who conducts the 
general stores at Old Faithful and Lake, 
#will have his new modern, fireproof and 
~bearproof store in the Old Faithful auto- 
mobile camp ground open for the 1930 
évisitor. anda similar structure will. be 
er eonstruction at the.Fishing Bridge, 
$to be in readiness some time duting the 
-Summer. More than 150 cabins are be- 
ing added to the various housekeeping 
wunits in the automobile camp grounds so 
that increased accommodations will be 
available for those who come in their 
own cars and use this -servite; . 100 
rooms are tobe added-to*the Canyon 
Hotel: during the Summer and extensive 
improvements -will “be in evidence 
throughout the park. 

Members of the permanent educational 


staff have concentrated during the Win-| 


ter onthe preparation of exhibits for 


*the. new museums at Norris and Madi-| 


son Junction and these will be thrown 
open to the public for the first time this 
season. The selection of the ranger 
naturalist force ‘has been completed and 
its members will put forth every effort 
to more thoroughly’ acquaint persons 
with the various park features. While 
some new faces will be seen among the 
temporary ranger force the men se- 
lected are of a very high caliber and 
they will be ready and willing at all 
times to aid the visitor in seeing and 
enjoying the park to the best advantage. 

From every indication the coming sea- 
son will be another record breaker and 
it is expected that the total travel for 
last season, amounting to 260,697 per- 
sons, will be exceeded. e 









Bills and Resolutions 
Introduced in Congress 


Title 5 — Executive Depart- 
' ments and Government offi- 


cers and Employes 
S. J. Res. 176. Mr. Dill. Transferring 
the functions of the Radio Division of the 
Department of Commerce to the Federal 
Radio Commission; Interstate Commerce. 


Title 10—Army 


S. 4447. Mr. Blaine. Relating to trans- 
portation of members of the military and 
naval forces; Military Affairs. 


Title 28— Judicial Code and 


Judiciary 

H. R. 12305. Mr. Zihlman, Md. Regulat- 
ing the selection of juries for the District of 
Columbia; District of Columbia. 

S. 4454. Mr. Hatfield. 
1138 of the Judicial Code, as amended; 
Judiciary. / 

Title 31—Money and Finance 

H. R. 12303; Mr, Clancy, Mich. To pay 
25 per cent of the face value of adjusted 
compensation certificated to veterans of the 
World War; Ways and Means. 


H. R. 12304. Mr. Clancy, Mich. To pay 


50 per cent of the face value of adjusted | 


compensation certificates to veterans of the 
World War; Ways and Means. 

H. R. 12309. Mr. Clancy, Mich. To pay 
25 per centum of the face value of ad- 
justed compensation certificates issued to 
veterans of the World War; Ways .and 
Means. 


‘Title 33—Navigation and Navi- 
_gable Waters 


S. 4446. Mr. Trammell. To provide for 


examination and survey of a proposed chan-| 


slip, and fill in the 
and Hillsborough Bay, 


nel, turning basin, 
Alafi River 
Tampa, Fla.: Commerce. 

S. 4453. Mr. Hatfield. Authorizing the 
Monongahela Bridge Company to construct, 
maintain, and operate a bridge across the 
Monongahela River at or near the town of 

Star City, W. Va.; Commerce. 

_ 
Title 35—Patents 
S$. 4442. Mr. Dill, Relating to suits for 


infringement of patents where the patentee 
is violating the anti-trust laws; Patents. 


<2 Tithe 38 — Pensidéns,. Bonuses, 


and Veterans’ Relief 
H, R. 12302. Granting pensions and in- 
of pensions to certain soldiers and 


near 


+ 







| Various agricultural experimental sta-; 


eral Government of the facilities of the 
great private institutions of learning in 
i the country. 

| When the question of research by the 
Federal Government was raised, the 
representatives of the associations stated 
there would be opposition to any inter- 
vention into State educational activities 
where it embodied central control from 
Washington. It was suggested by Dean 
Seashore, President W. W. Boyd, o 
Western College for Women, Oxford 
Ohio; and representative of the Asoscia 
tion of American Colleges; F. E. Baker, 
of the College of Montclair, N. J., and 
representative of the Association of 
Teachers’ Colleges, and D. S. Campbell, 
|associate director of surveys, George 
Peabody College, Nashville, Tenn., that 
the best way for the Federal Govern- 
ment to aid the States immediately is by 
research and dissemination of materials 
and by general encouragement. 


| Aid for Agricultural 


| Stations Is Advocated 


Dean R. A. Emerson, of the Graduate 
School of Cornell. University, stated a 
weakness in the proposal for a national 
university to serve as the center of 3 
coordinated agency of research implied 
a governmental routine quite opposite 
to the independence and initiative al- 
lowed the investigators in the graduate 
schools of the country. He stated there 
is a need of more emphasis by the Fed- 
eral Government in granting aid to the 





’ 





| 


out informational material. He called at- 
tention to the general policy of the Fed- 
rae Office not to offer suggestions of this 
kind, 

Dr. Boyd said he did-not speak for 
the association of colleges, but as a 
matter of personal opinion he felt a 
national university would serve just such 
a purpose in the field of research as 
is so generally admitted to be needed 
in American education. He said that 
up to this time the Federal Government 
in_its aid to the States has stressed the 
material side of education almost to the 
exclusion of the humanistic side. 

A national university as a research 
|center, Dr. Boyd said, would direct stu- 
dents to the most adequate sources in 
the Nation on the one hand and on the 
other set up a staff of impartial experts 
on all kinds of social problems. 4 

Dr. Boyd pointed out two difficulties 
to be faced in setting up a national uni- 

versity for this purpose: First, it would 
cost a tremendous sum of money tos- 
tablish it; and second, it would meet at 
once the opposition of the various and 
ramified Federal Bureaus already estab- 
|lished with their own systems of re- 
| search, 


In formation on Junior 


| Colieges Important 

| . Mr. Campbell, in commenting upon the 
| problems facing the junior colleges, said 
| what is most needed is a system of fact 
| finding so they can view theniselves and 
|their movement in the proper .perspec- 
|tive. He stated the Federal Office of 
| Education had given considerable re- 
| search to the junior college but more in- 


| 


| 


| 


| se 
| formation was needed. 

Dr. Suzzallo pointed out to the com- 
mittee the National Advisory Commit- 
|tee finds six major situations involved | 
}in the relationship of the Federal Gov- | 
ernment to education. 

First, he said, there is an enormous 
amount of research within the Govern- 
ment itself, for example that found in 
the Department of Agriculture and the 
Bureau of Standards, etc., and second, 
the Government is disseminating its re- 
search for the general welfare of the 
people of the Nation. 

Dr. Suzzallo called. attention to the 
| diversified Federal educational policies 
jin reference to the territories and pos- 
| sessions, some of which were under the 
War Department and others under the 
Navy Department. Also in this same 
| field of activity, he said, it controls the 
|education of the Indians and Esqui- 


i | 
i | 





| 





meaux. A fourth policy has been to 
grant lands and take an interest in 
general education since  pre-Revolu- | 
tion days. | 





Centralization Question 
Presents Problem 


A fifth educational function of the| 
Federal Government, Dr. Suzzallo con- 
tinued, has been to make special grants 
for specific types of education, starting 
| with the land grant colleges. This has 
jled to a sixth function, namely, the set- 
ting up of specific standards for States 
to follow in accepting the Federal 
moneys. 

Dr: Suzzallo stated the problem be- 
fore the committee is just how far are 
these tendencies towards centralization 
to be retained and extended in direct 
opposition to the traditional policy of 





tions and other types. of experimental 
work for the development of the basic 
sciences. ; ‘ 

Dean Emerson said the Federal Gov- 


;ernment had departed from its tradi- 


|tional policy of giving aid to general 
education and had now turned to spe-| 
of educa-| 


| cial grants for special types 
tion. 
wiser to return to-the more general aid 
than to set up the special types of edu- 
cation which now seem to be industrial 
and agricultural: 

Commenting upon the relationship of 
the normal schools to'the Federal Gov- 
ernment, F. E. Baker, president of State 
Teachers’ College, Milwaukee, Wis., said 
he felt his association wished the Federal 
Government to givé encouragement and 
advice, to collect data and disseminate 
jit, and to give financial aid in. special 
cases for research and experimentation. 

Mr. Baker said there is not any special 
agency of research in existence in the 
United States treating the problem of 
teacher training, whether it is adequate 
or inadequate, and the United States Of- 
| fice of Education lacks an expert in this 
|field to give advice as to the proper cur- 
| riculum and other important information 
;connected with the training of young 
| teachers. 

Dr. Charles H. Judd, director of the 
school of education, University of Chi- 
cago, asked just how far the Office of 
Education could go at present in sending 











Federal ‘Aid Asked 





Three of Ten New Cases Are 
Reported Adjusted 


| Ten new labor disputes, three of 
which were adjusted with three old cases. 
were brought before the Department of 
| Labor for settlement during the week 





To amend section|ended May 10, according to Hugh L.| 


|Kerwin, Director of the Conciliation 
| Service. At the end of the week there 
|were 53 strikes, and 15 controversies 
which had not reached the, strike stage, 
awaiting adjustment by .the Depart- 
ment. A list of the new cases follows: 
Erie, Pa.—Strike of 160-painters and 
threatened strike of 500 carpenters; asked 
| five-day week and wage increase. 
Terre Haute, Ind.—Strike of 45 plumbers; 
| asked five-day week and $1.87 per hour, 
Brooklyn, N, Y.—Strike* of 1,800 cab 
| drivers; pending; protest discharges, cut in 
wage commissions. - 


Board of Trade Building, Chicago, Ill.— 
Strike of sheet metz! workers; jurisdiction 
of metal work. 

New York City.—Strike of 2,900 teamsters 
| for building material; asked wage increase. 

Evans Colliery Co., Beaver Meadow, Pa.— 
Strike of 224 miners; adjusted; three men 
laid off; one reinstated, other two will be 
réemployed. 

Plumbers and Steamfitters, Erie, Pa.— 
Strike of 120 building craftsmen; adjusted; 
allowed five-day week and time and a half 
for Saturday. 

Dayton, Ohio.—Threatened strike of 55 
cement workers; adjusted; agreement 
| signed at 1929 rate for one year. 


| sailors of the Civil War and certain widows 


and dependent children of soldiers and 
sailors of said war; Committee of the 
Whole. « 





He said he believed it would be| 


In Labor Disputes 


the. Nation to. have local autonomy in 
its system of education. 

Other members of the -associations | 
present expressed similar views relative 
to the major function of the Federal 
Government being in aiding in research 
and disseminating information. 


Changes in Status of 
Bills in Congress 


Title 25—Indians 


S. J. Res. 163. To repay to certain In- 
dians taxes collected illegally, repayment 
of which is now barred by the statute of 
limitations. Passed Senate May 12. Passed | 
House May 13. 


Title 28—-Judicial Code and) 


Judiciary 

H. R. 5411..To provide for the appoint- 
ment of an additional district judge for 
the district of Minnesota. Passed House 
Mar. 4. Reported to Senate May 13. 

H. R. 3144. To amend the code of laws 
for the District of Columbia relative to the 
|forming of organizations. Passed House 
| May 12. | 


Title 29—Labor 


S. 3060. To provide for theestablishment 
of a national employment system and for 
cooperation with the States in the promo- 
tion of such system. Passed Senate May 12. 


Title 31—Money and Finance 

H. J. Res. 328. Authorizing appropriation 
under settlement of war claims act of 1928. 
Passed House May 13. 


| Title 33—Navigation and Navi- 
gable Waters 


The following. bridge bills have been re- 
ported to the Senate: H. R. 7962, 9805. 

S. 3122. Authorizing Henry F. Koch, trus- 
tee, the Evansville Chamber of Commerce, 
his legal representatives and assigns, to 
construct, maintain, and operate a bridge 
across the Ohio River at or near Evansville, 
Ind. Reported to Senate May 13. 


Title 35—Patents 


S. 4015. Providing for patents for plants. | 
Passed Senate Mey 12, Passed House! 
May 13. | 


Title 36—Patriotic Societies | 


and Observances 
H. R. 12235. To provide for the creation 
of a colonial national monument in Vir- 
ginia. Reported to House May 13, 
8. J. Res. 127, Authorizing the erection 








| 
| | 


| 
| 


| 





on the public erounds in Washington, D. C.,|N 


of a memorial to William Jennings Bryan. 
Passed Senate Apr. 7. Reported to House 
May 13. 


Title 38 — Pensidns, Bonuses, 
and Veterans’ Relief 





|mit for limited commercial police service 





Equipment Would Be Used 
To Thwart Criminals; 
Commission Publishes 
Other Applications 


Two more cities—St. Paul, Mifin., and 
Passaic, N. J.—on May 12 filed with the 
Federal Radio Commission applications 
respecting the installation of police radio 
services to aid in the apprehension of 
criminals, 


The Commission at the same time made 
public other applications received, re- 
specting both communications and broad- 
casting, as follows: 

Broadcasting nqationtions received: 

WMAL, M. A. ese, Washington, D. C., 
request for authority to install automatic 
frequency control. 

BAK, Pennsylvania State Police, Com- 
monwealth, State Arsenal, Harrisburg, Pa., 
modification of construction permit to ex- 
tend completion date to June 15, 1930. 

Charles C. MacLeod, Marquette Co., Mich., 
construction permit to erect new station to 
operate on 1,310 ke., 100 w., unlimited hours. 

A. E. Smith, W. L. Hart Jr. and G. E. 
Morton, doing business as Alliance Radio 
Engineering Laboratories, Alliance, Ohio, 
construction permit to erect a new station 
to operate on 800 ke. 10 w., unlimited 
hours. 

Pioneer Broadcasting Co., Adamsburg, 
Pa., construction permit to erect new sta- 
tion using 620 ke., 250 w., unlimited hours. 

Erwin J. Kruse, Warren, Ohio, construc- 
tion permit to erect a new station to use 
1,200 ke., 50 w., and unlimited hours. 

KBTM, W. J. Beard (Beard’s Temple of 
Music), Paragould, Ark., special authority 
to test on May 24, from 3 to 4 a. m. 

WCSC, Fred Jordan and Lewis Burk, 
Charleston, S. C., license to cover construc- 
tion permit issued to erect a new station 
to use 1,310 ke., 260 w. day and 100 w. night, 
unlimited time. 

WDAH, E. E., C. T., E. M. and E. W. 
Wilson; Eagle Broadcasting Co., El Paso, 
Tex., construction permit to move studio 
from E. Yandell Blvd. and Mesa St., 
Paso to 200 S. El Paso St., El Paso, Tex., 
install new equipment and increase daytime 
power from 100 to 250 w. on 1,310 ke. 

. M. Quarterman, Tallahassee, Fla., con- 
struction permit to erect a new station to 
use 1,200 ke., 15 w., daytime hours. 

Dr. E. H. Cunningham, Port Arthur, Tex., 
construction permit to erect new station 
to use 1,370 kc., 100 w. and unlimited hours. 

L. D. Claborne, Tulepo, *Miss., construc- 
tion permit to erect new station to use 
650 ke., 100 w., and unlimited hours. 

Cc. C. Crawford, Haynesville, Ind., con- 
struction permit to erect new station using 
1,120 ke., 10 w., daytime hours. 

Lutheran Mission Society of Houston, 
Hodston, Tex., construction permit to erect 
a new station to use 1,210 ke., 50 w., and 
unlimited hours. 

King Evans, Marshall, Tex., construction 
permit to erect new station to use 910 kc., 
100 w., and unlimited hours. | 

KFYR, Hoskins-Meyer, Bismarek, N. Dak., 
request for authority to voluntarily assign | 
construction permit to Meyer Broadcast- | 


ing Co. 

WGN-WLIB, The Tribune Co., Elgin, Il., 
license to cover construction permit issued 
to change equipment. 

Francis H. Shoemaker and Fred A. Schuf; 
Organized Farmer, Red Wing, Minn., con- 
struction permit to erect a mew station to 
use 970 ke., 1 kw., and unlimited hours. 

L. L. Smith, doing business as.L, L. Smith 
Piano Co., Albia, Iowa, construction permit 
to erect new station using 1,210 ke., 15 w., 
daytime hours. 

J. L. Willford, C. Votaw, F. H. Jennings; 
Mt. Carmel on the Air, Mt. Carmel, IIL, 
construction permit to erect a new station 
to use 1,420 ke., 15 w., daytime hours. 

F. Clement (Editor Java Herald), Java, 
S. Dak., construction permit to erect a new 
station to use 1,210 ke., 100 w., unlimited 
hours. 

East St. Louis Daily Journal Co., East St. 
Louis, Mo., construction permit to erect 
new station to use 640 ke., 1 kw., unlimited 
hours. 

KMIC, Dalton’s, Ine., Inglewood, Calif., 
modification of license to change time from 
sharing with KFSG to unlimited hours. 

Jack E. Stranger, Coeur d’Aleneg Idaho, 
construction permit to erect new station to 
use 890 ke., 50 w., and unlimited time. 

Applications received (other than broad- 
casting): 

City of Passaic, N. J., construction per- 


| 
| 


El 





on 1,712 ke., 125 w. 

WBL, Radio Corporation of America-Ohio 
Company, Buffalo, N. Y., construction per- 
mit for coastal marine relay service, 5,525,/ 
8,570, 4,775 ke. 100 w. 

Burl M. Hanks, Johnson, Ark., construc- 
tion permit for experimental service on 
7,000 to 1,500 ke., 7% to 10 w. 

Weeks Aircraft Corp., town of Lake, Wis., 
construction permit for experimental serv- 
ice on 278 ke., 742 w. 

Western Air Express, Inc., Midland, Tex., 
Dallas, Tex., Abilene, Tex., construction 
permit for aeronautical service on 3,088, 
3,460, 6,350, 8,015, 12,180 ke, 400 w. 

KFZ, Libby, McNeill & Libby, George In- 
let, Alaska, license for limited’ public 
coastal service\on 460, 500, 220, 274 ke., 
100 w. 

WPDS, Department of Public Safety, City 
of St. Paul, Minn., license covering con- 
struction permit for limited commercial po- 
lice service on 2,416 ke., 500 w. 

Ohio State University, Department of 
Electricity, license covering construction 
permit for experimental service, variable 
frequencies, 80 kw. 

KHILO, William Stewart Brock, Airplane 
NR-496-M, license for aircraft service on 
333, 375, 393, 400, 414, 420, 457, 500 kc., 
150 w. 

WGT, RCA Communications, Inc., San 
Juan, P. R., renewal of license for limited 
public service on 13,780 ke., 80 kw.; WGU, 
renewal of license for limited public serv- 
ice on 6,717.5 ke., 80 kw. 

WBL, Radio Corp. of America-Ohio Com- 
pany, Buffalo, N. Y., renewal of license 
for coastal service on 143, 410, 161, 425, 454 
ke., 750 w. 

WCU, Maryland Refining Co., portable, 
Ponea City, Okla., assignment of license to 
Continental Oil Co. 

Applications received (other than broad- 
casting): 

WSL, Mackay Radio & Telegraph Co., 
Sayville, N. Y., modification of license for| 
additional frequency of 8,450 kc. 

Radio Corp. of America, Brooklyn, N. Y., 
modification of license for change in fre- 
quency to 25.7, 34.6, 51.4, 69.2, 102.8, 138.4, 
205.6, 276.8, 411.2, 553.6 megacycles. 

WBL, Radio Corp. of America, Buffalo, 
¥. ¥., renewal of license for limited public 
and marine relay service on calling and 
| working, 161 ke. 750 w.; Camden, N. J., 
construction permit for @xperimental serv- 
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To Structural Improvement 





Topic I1l—Public Roads’ 





In this geries of articles presenting a topical survey of the Government are 
shown the practical contacts between divisions and Bureaus irrespective of 


their place in the administrative organizations. 


Publie Roads. 
By E. F. 


The present series deals with 


Kelley, 


Chief, Division of Tests, Bureau of Public Roads, Department of Agriculture 


HE PHYSICAL researches of the 
Bureau of Public Roads’ are con- 
ducted for the purpose of develop- 

ing needed information regarding high- 
way materials and highway structures. 
The investigations which have been and 
are being carried on relate to the char- 
acteristics and comparative values of 
the various materials and their most 
effective utilization in construction; 
the forces to which highway structures 
are subjected and their reactions to 
those forces; and the behavior in serv- 
ice of the various types of construc- 
tion. 

Of the considerable number of re- 
search projects which are carried on 
simultaneously, some are conducted in- 
dependently and some in cooperation 
with other organizations. The inde- 
pendent investigations are carried on 
in laboratories in Washington, D. C., 
and at Arlington, Va., where the Ar- 
lington experiment farm of the De- 
partment of Agriculture also provides 
the space necessary for many of the 
tests which must be conducted in the 
open. The cooperative investigations 
are carried on by mutual agreement 
with State highway departments and 
educational institutions in various 
parts of the country, thus greatly 
broadening the field of useful work 
which may be done. 

The major lines of research with 
which the Bureau is concerned relate 
to the following subjects: Road sub- 
grades; low-cost roads; concrete and 
concrete construction; structural de- 


sign of pavements. 
+ 

THE SU BGRADE investigationg, 

since they concern the foundations 
upon which the road surface depends 
for its support, are considered as 
among the most important of the Bu- 
reau’s physical researches. They are 
perhaps also the most difficult, since 
they constitute a fundamental research 
dealing with a class of materials of 
extreme complexity. 

Experience and investigational work 
have disclosed that. the performance 
of road surfaces is greatly influenced 
by the ability of the subgrade to resist 
lateral flow under load; by volume 
changes in the subgrade material due 
to variations in moisture content; by 


* * 


In the next of this series on “Public 


its. elastic properties, the degree of 
uniformity of the support which it 
furnishes, the occurrence of heaving 
due to frost action, and the presence: 
or absence of certain chemical constitu- 


ents. 


* * * 


HE INVESTIGATIONS which are 
being conducted are for the pur- 
pose of determining the physical laws 
governing the behavior of soils as they 
occur in subgrades; the development of 
laboratory tests which will permit 
identification of different soils; the 
classification of soils with respect to 
their efficiency as subgrade material; 
and the determination of methods for 
improving undesirable subgrade char- 
acteristics. s 
Results of arene value have been 
obtained in the comprehensive studies 
which ultimately are expected to per- 
mit a more accurate adjustment of the 
road surface to the subgrade than has 
been possible in the past, and thus 
prevent loss from the construction of 
surfaces either too light or too heavy 
for the particular conditions:to be met. 


- improvements suitable for light- 
traffic roads is an immediate necessity. 
There are thousands of miles of high- 
ways which demand some degree of 
improvement in order that they may 
be passable at all seasons of the year, 
but on which neither the traffic nor the 
available funds justify the construc- 
tion of expensive, high-type pavements. 
These roads are important links in the 
highway transportation system, and 
their -impassability at certain seasons 
of the year represents a serious eco- 
nomic loss. The Bureau is concerned 
in several cooperative investigations, in 
various parts of the country, designed 
to promote a bettef knowledge of con- 
struction and maintenance methods 
suitable for these less heavily traveled 
highways. The studies which are be- 
ing made rank closely in importance 
with the subgrade investigations. 
Moreover, the two problems are inti- 
mately related since a knowledge of 
subgrade behavior is perhaps more nec- 
essary for the most effective construc- 
tion of low-cost roads than it is in the 


** * 


HE DEVELOPMENT of low-cost 


* 


‘ ease of the more expensive types. 


Roads” to appear in the issue of May 


15, Mr. Kelley will continue his discussion of research activities of the Bureau 


of Public Roads. 


Copyright 1930 by The United States Daily Publishing Corporation. 


President Hoover Signs | 
One Resolution, Nine Bills 





President Hoover, it was announced 
orally at the White House May 13, has 


signed resolutions and bills recently 
passed by Congress, as follows: . 
May i2 

H. J. Res. 188, joint resolutian authoriz- 
ing the use of tribal funds belonging to 
the Yankton Sioux tribe of Indians in 
South Dakota to pay expenses and com- 
pensation of the tribal business committee 
for servi¢ées in connection with their pipe- 
stone claim. 

H. R. 389, an act for the relief of Kenneth 
M. Orr, 

H. R. 973, an act to remove the age limit 
of persons who may be confined at the 
United States industrial reformatory at 
Chillicothe, Ohio. 

H. R, 2161, an act to convey to the City 
of Waltham, Mass., certain Government 
land for street purposes. 

H. R. 5726, an act authorizing the Secre- 
tary of the Navy in his discretion, to de-| 
liver to the custody of the City of Salem, 
Mass., and to the Sale~ Marine Society 
of Salem, Mass., the silver-service set and 
bronze clock, respectively, which have been 
in use on the cruiser “Salem.”* 

H. R. 6645, an act authorizing the Secre- 
tary of the Navy, in his discretion, to de- 
liver to the president of the Lions Club of 
Shelbyville, Tenn., a bell of any naval 
vessel that is now, or may be, in his cus- 
tody; and to the president of the Rotary 


SS 


change of location from Alpena, Mich., to 
rear of block 1, Alpena, Mich. 

RCA Victor Co., Inc., Camden, N. J., 
construction permit for change of location 
from Yonkers, N. Y., to Camden, N. J., and 
change in power from 150 to 250 w., ex- 
perimental service. 

Set for hearing: 

John S. Boyd, Cincinnati, Ohio, asks for| 
construction permit for television service 
on 2,100-2,200 ke., 1,000 undistorted watts. 

Western Television Corp., Chicago, Ill. 
asks for construction permit for television 
service, any frequency, 1,000 undistorted 
watts, every day except Sunday. 

WCHI, Radiophone Broadcasting Co., Chi- 
cago, Ill.” asks for modification of license 
for involuntary assignment of license to 
Peoples Pulpit Association; also asks for 
renewal of license. 


State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partments in the State given below. 











ice, change in location from Yonkers, N. 
Y., to Camden, N. J., and change in power, 
from 150 w. to 250 w. 








Alcock Hosiery, Co., Gadsden, Ala.—Con- 8S. 476. Omnibus pension bill. Passed 
troversy with 127 hosiery workers; pend-|Senate Apr. 1. Passed House, amended, 
ings alleged discrimination for union af-|Apr. 7. Sent to conference May 13. 

iation. 4 


Title 40 — Public Buildings, 
Property, and Works 


H. R. 7405. For a fivesyear construction 
and maintenance program for the United 
States Bureau of Fisheries. Passed House 
Apr. 16. Passed Senate May 8. House 
agreed to Senate amendments May 13. 

H. R. 26. For acquisition and develop- 


RCA Communications, Inc., Tuckerton, N. 
J., renewal of license for experimental 
service on 1,604, 2,398, 3,256, 4,795, 6,425, 
8,650, 12,850, 17,300 ke., 10 kw. 

KSM, Globe Wireless, Ltd., Los Angeles, 
Calif., construction permit for coastal serv- 
ice on 500, 460 ke., 1,500 w.; KTK, Mussel 
Rock, Calif., construction permit on marine 
coastal public service for new medium fre- 
quency transmitter, 506, 460 ke., 20 kw.; 
KKB, Sherwood, Orer., construction permit 
for medium frequency transmitter at this 
location on 500, 460 ke., 1,500 w.; KSA, Ed- 





ment of the George Washington Memorial | monds, Wash., construction permit for me- 
parkway along the Potomac from Mt, Ver-| dium frequency transmitter at this location 
non and Fort Washington to Great Falls, | for coastal service on 500, 460 ke., 1,500 w.; 
and for acquisition of land in the District |WPN, Garden City, N. Y., construction per- 
of Columbia, Maryland and Virginia. Passed | mit for a medium frequency transmitter at 
House Jan, 30. Passed Senate, amended, | this location for 500, 438 kc., 20 kw., coastal 
May 13. service, aeneene puntic service; KGY, i 
* . of Guam, T. H., construction permit for 
Title 43—Puhlie Lands. medium frequency transmitter at this loca- 
8. 317. To authorize the Secretary of the|tion on calling 500 kc., working 468, 465, 
Interior to grant certain oil and gas pros- | 425, 410, 400 ke., 20 kw., coastal service. 
pecting permits and leases. Passed Senate WNO, Michigan Wireless Telegraph Co., 
May 8 Reported to House May 13. Alpena, Mich. construction permit for 


. 
“ 


) 


; 


Kansas—Seventeenth Annual Report of the 
Department of State Fire Marshal of the 
State of Kansas, Douglas A. Graham, 
State Fire Marshal, Topeka, 1929. 

Delaware—Eleventh Annual Report of the 
State Bank Commissioner of the State of 
Delaware, Harold W. Horsey, Commis- 
sioner, Dover, 1929. 

Wisconsin—Manual and Directory of Wis- 
consin Restaurants, Wisconsin State 
Board of Health, Madison, 1929. 

Nevada—Biennial Report of the State Board 
of Health of the State of Nevada, Edward 
E. Hamer, M. D., Secretary, Carson City, 
1929, 

Oregon—Proceedings of the Ninth Annual 
Meeting of the Technical Engineers and 
Boiler Saspesters Association, held at the 
Imperial Hotel, W. E. Taylor, Secretary, 
Salem, 1929. 

Alabama—Report of the Trustees of The 
Alabama Insane Hospitals with Annual 


Report of the Superintendent, W. D. 
Partlow, M. D., Superintendent, Mont- 
gomery, 1929, 


Mississippi—Biennial Report of the Bank- 
ing Department of the State of Missis- 
sippi, J. S. Love, Superintendent of Banks, 
Jackson, 1929, 


Club of Shelbyville, Tenn., a steering wheel 
of any naval vessel that is now, or may be, 
in his custody. 

H. R. 8973, an act authorizing the Secre- 
tary of the Navy, in his discretion, to de- 
liver to the custody of the Charleston mu- 
seum of Charleston, S. C., the ship’s bell, 
war record, and silver service of the cruiser 
“Charleston” that is now, or may be in his 
custody. 


H. R. 1444, an act for the relief of Mar- 
maduke H. Floyd. 

H. R. 3527, an act to authorize credit in 
the disbursing accounts of certain officers 
of the Army of the United Stgtes for the 
settlement of individual claims approved 
by the War Department. 

H. R. 10674, an act authorizing payment 
of six months’ death gratuity to benefi- 
ciaries of transferred members of the Fleet 
Naval Reserve and Fleet Marine Corps Re- 
serve who die while on active duty. 

3 


ay 
_H. J. Res. 244, joint resolution authoriz- 
ing the President to invite the States of 
the Union and foreign countries to partici- 
pate in the International Petroleum Exposi- 
tion at Tulsa, Okla., to be held Oct. 4 to 
Oct. 11, 1930, inclusive. ‘ 

H. R. 707, an act to authorize an appro- 
priation for construction at Fort McKinley, 
Portland, Me. 

H. R. 9434, an act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the Columbia River 
at or near Arlington, Oreg. 

H. R. 9758, an act to authorize the Com- 
missioners of the District of Columbia to 
close certain portions of streets and alleys 
for public school purposes. 

H. R. 10258, an act to extend, the times 
for commencing and completing the con- 
struction of a bridge across the Ohio River 
at or near Cannelton, Ind. 

H. R. 11046, an act to legalize/a bridge 
across the Hudson River at Stillwater, N. Y. 

H. R. 11780, an act granting the consent 
of Congress to Louisville & Nashville Rail- 
road Company to construct, maintain, and 
operate a railroad bridge across the Ohio 
River at or near Henderson, Ky. 

H. R. 7410, an act to establish a hospital 
for defective delinquents. 

H. R. 7413, an act to amend an act pro- 
viding for the parole of United States pris- 
oners, approved June 25, 1910, as amended. 

H. R. 9235, an act to authorize the Public 
Health Service to provide medical service 
in the Federal prisons. 

H. R. 10474, an act granting the consent 
of Congress to the Arkansas State highway 
commission to construct, maintain, and op- 
erate a free highway bridge across the 
White River at or near Sylamore, Ark, 
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Books | 


New Books Received 
—by— Pi 
Library of Congress 


List supplied daily by the Library 
of Congress. anne re in ar 
eign languages, official documents 
-and children’s books are: excluded. 
Library of Congress card number. 
is at end of last line. 








The child-centered 
Morristown, 
Tenn., Augsburg drawing co., 1930. 

30-9439 


Earl. 


Adams, Jesse 
2 v., illus. 


speller, by... 


Applied harmony, 
lev. 


Alchin, Carrie Adelaide. 
by .... revised by Vincent Jones. 
Los Angeles, Calif., L. R. Jones, 1930. 

30-9344 


Banning, William. Six horses, by ... and 
George Hugh Banning; with a foreword 
by Major Frederick Russell Burnham. 410 
p., illus. N. Y., The Century co.; Partai 


Bargone, Charles. . . L’homme qui assas- 
sina; authorized edition with introduc- 
tion, notes, and vocabulary by Thomas 
Rossman Palfrey. (The Century modern 
language series, K. McKenzie, editor.) 
263 p. N. Y., The Century co., 1930. 

80-9426 

Music in the junior 
high school, by .. . Gobveray McConathy 
and Russell V. Morgah. 250 p., illus. N. 
Y., Silver, Burdett and co., 1930. 30-9342 

Blacam, Aodh Sandrach de. ... Gaelic lit- 
erature surveyed. 390 p. Dublin and 
Cork, The Talbot press, 1929. 30-9552 

Boyer, Philip Albert. The Boyer speller, 
grades two-six, by . .. and Martha E. 
Boyer. 5 v. N. Y., Hinds, Hayden & 
Eldredge, 1929. 30-9538 

Cheng Tcheng. A son oi China, by... 
translated from the French by Marvin 
McCord Lowes; preface by Paul Valery. 
286 p. N. Y., W. W. Norton & co., 1930. 

30-9530 

Chubb, Thomas Caldecot. The life of Gio- 

vanni Boccaccio. 286 p. N. Y., A. & C. 


Beattie, John Walter. 


Boni, 1930. 30-9529 
Clemens, Cyril, ed. Mark Twain anecdotes, 
edited by ... tributes to S. L. Clemens 


by G. K. Chesterton and John Galsworthy, 
members of the society. 31 p., illus. 
Mo., Mark Twain so- 
ciety, 1929. °30-9536 
Coleman, Clement Le Fevre. Educated 
fools; a narrative of sociologic adventure. 
103 p. Fairhope, Ala., the author, 1930. 


Coward, Noel Pierce. Bitter sweet. 110 p. 
London, M. Secker, 1929. 30-9540 
Demerest, Ada Rose. Easter in the Sunday 
school. 32 p., illus. Elgin, Ill., David C. 
Cook publishing co., 1929. 30-9422 
> . . Documents concerning the origin and 
purpose of the Indian statutory ‘commis- 
sion, reprinted from a statement prepared 
for presentation to Parliament, in ac- 
cordance with the requirements of the 
26th section of the Government of India 
act (5 and 6 Geo. V, chap. 61). (Interna- 
tional conciliation. March, 1930, no; 258.) 
69 p. Worcester, Mass., Carnegie endow- 
ment for international peace, Division of 
intercourse and education, 1930. 30-9335 
Dublin, Louis Israel. The money value of 


Webster Groves, 


30-9412 





a man, by ... and Alfred J. Lotka. 264 
p. N. Y., The Ronald press co., 1930. 
80-9328 


| Egan, Joseph Burke. 
day fables, by . 
J. Prittie. 


Wings of flame, every- 
. . illustrated by Edwin 
365 p., illus. Phil., The John 
|. C, Winston co., 1929. 30-9535 
Endore, 8. Guy. Casanova; his l:nown and 
unknown life. 390 p., illus. N. Y., The 
John Day co., 1930. 30-9527 
The Fine arts guide of Ohio, compiled by 
the Fine arts service of Ohio. 1 v., illus. 
Cleveland, 1929. 30-9345 
Harper, Earl Enyeart, ed. Hymns and wor- 
ship programs from the Abingdon hymnal, 
a book of. worship for youth. 48 p. -N. 
Y., The Abingdon press, 1930. 30-9340 
Herrick, Marvin Theodore. ... The Poetics 
of Aristotle in England. (Cornell.studies 
in English, vol. xvii. ed. by L Cobper.) 
196 p. New Haven, Pub. for Cornell uni- 
versity, Yale university press, 1930. 
, 30-9534 
Howe, Mark Antony De Wolfe. Yankee bal- 
lads, by . . . with illustrations by Philip 
Kappel. 47 p. Cambridge, Washburn & 
Thomas, 1930. 30-9533 
Jaeger, M. Sisyphus; or, The limits of psy- 
chology. (To-day ahd to-morrow.) 94 p. 
N. Y., E,'P. Dutton & co., 1929. . 30-9521 
Jones, Lloyd Llewellyn. General business 
science, by ... and Lloyd Bertschi. 604 
p.. illus. N. Y., The Gregg publishing co., 
1930. 30-9411 
Jones, Lloyd Llewellyn. Projects in busi- 
ness science; for use with the text Gen- 


eral business science, by . . . and Lloyd 
Bertschi. 2 v., illus. N. Y., The Gregg 
publishing co., 1930. 30-9333 


Government Books 


and Publications 





Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. . 


London Naval Treaty of 1930. Text of the 
Treaty Signed at London, April 22, 1930, 
Invitation to the London Naval Confer- 
ence, Reply of the United States, and 
Joint Statement of the President of the 
United States and the British Prime Min- 
ister—Conference Series, No. 2. Publica- 
tions of the United States Department of 
State. Price, 10 cents. 30-26525 

Treated Lumber, Its Uses and Economies. 
Report of the Subcommittee on Retail 
Distribution of Treated Lumber of the 
National Committee on Wood Utiliza- 
tion—Fifteenth report of a series on the 
marketing and use of- lumber. United 
States Department of Commerce. Price, 
15 cents. 30-26551 

Manufacture and Properties of A Cellulose 
Product (Maizolith) from .Cornstalks and 
Corncobs—Miscellaneous Publication No. 
108. Bureau of Standards, United States 
Department of Commerce. Price, 5 cents. 

30-26521 

Individual Statements of Condition of Na- 
tional Banks at the Close of Business 
December 31, 1929 (States, Territories, 
and Towns)—Table No. 103. Office of the 
Comptroller of the Currency, United 
States Department of the Treasury. 
Price/ 25 cents. (26-26354) 

Statistical Summary of Education, 1927- 
1928—Bulletin, 1930, No. 3. Office of Ed- 
ucation, United States Department of the 
Interior. Price, 5 cents. (E20-627) 
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agobythe mysterious 
race of Cliff Dwellers. 
Cool weather and 
low cost tours. 
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Washington to Colorado i: 
Good until October 31 |, 
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Summer 





North America’s truly unique vacation spot is 


MESA VERDE 


Go by the marvelous Chief Ouray (“Million Dollar”) highway- 
through grand views and picturesque mining towns—in the high, 
wild Rockies. Then see the stately city planned and built centuries 


a ee ee ee 


CMe COLORADO ASSOCIATION, Dept. 49-B 
|4 Sixteenth St., Denver, Colorade 


Send me Colorado vacation information. 
| NAM! 
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On Casualty Firms 
Writing Auto Risks 


Assessment. Applies to Fire 
Insurance Portion of 
Gross Premiums, Attor- 
ney General Rules 








State of Nebraska: 
{ Lincoln, May 13. 


The attorney general, C. A. Sorensen, 
has recently ruled, in an opinion to the 
State fire marshal, John C. Trouton, that 
casualty insurance ‘companies writing 
fire insurance on automobiles are subject 


to the three-eighths of 1 per cent tax on 
the fire insurance portign of their gross 
premiums, as provided by the State law, 
for support of the State fire marshal’s 
office, The opinion follows in full text: 
Dear Sir: This is in answer to your 
letter requesting opinion as “to whether 
or not the Nebraska Indemnity Com- 
pany and other casualty companies are 
subject to the three-eighths of 1 per cent 
tax on fire portion of automobile pre- 
miums written by them in Nebraska.” 


Opinion Is Persuasive 

We fail to find any statute or Ne- 
braska Supreme Court decision which is 
directly responsive to the question you 
ask, with the result that our opinion 
thereon should be regarded as of persua- 
vo rather.than conclusive force and ef- 
ect, 

For the maintenance of the State fire 
marshal’s department, Laws, 1925, ch. 
183, sec. 22, page 488, requires payment 
by each fire insurance company doing 
business in this State, excepting domes- 
tic mutual ‘fire insurance companies, of 
three-eighths of 1 per cent of its gross 
premiums and assessments received for 
fire insurance. _ This law also includes 
in fire insurance “‘premiums of fire_risks 
only on automobiles whether written un- 
der floater-form or otherwise.” 

The whole of section 22 and particu- 
larly the quoted language seems to us 
plain, direct and unambiguous and to re- 
quire automobile insurance companies, 
writing fire insurance on automobiles,. to 
pay the tax of three-eighths of 1 per 
cent on gross premiums received for the 
fire insurance portion of. their policies. 

From the letter of Nebraska Indemnity 
Company of Apr. 28, 1930, attached to 
your letter, it appears that said cém- 
pany has paid, under section 5896, 4 mills 
on its total gross premiums collected in 
Nebraska, and that said company hopes 
to escape the three-eighths of 1 per cent 
of its fire insurance premium tax for 
the maintenance of your department by 
the -provision of section 5896 that said 
4-mill tax is “in lieu of all other taxes 
upon intangible property.” 


Encouragement Lacking 


’ In this hope. we regret to say that we 
are unable to give the Nebraska Indem- 
4 nity Company any encouragement. From 
section 5896, fire imsurance companies 
are expressly excepted, and it would ap- 
pear fatuous and blindfolded to assert 
that automobile insurance companies are 
hot fire insurance Companies to the ex- 
tent of the fire insurance written and fire 
insurance premiums received by it. 


Furthermore, even if a fire insurance 
company writing fire insurance on auto- 
mobiles could éscape the three-eighths of 
1 per cent tax for your department by 
writing it and receiving premiums for 
it as part of other insurance written 
by it on automobiles pursuant to section 
5896, Laws 1927, ch. 188, sec, 22, is a 
later and more specific statute than sec- 
tion 5896 and applies particularly to 
fire insurance premiums on fire insur- 
ance written by companies, and should 
be given force and ‘effect as an excep- 
tion to section 5896 (State v. Penrod, 102 
Neb. 734). 

We, therefore, believe that automobile 
insurance companies writing fire insur- 
ance on automobiles are liable for the 
three-eighths of 1 per cent tax on the 
fire insurance portion of their gross 
premiums, as provided by Laws, 1925, 
ch. 183; sec. 22, page 488. 


New York Liquidates 
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Surplus Assets- of Reinsurer to 
Be Paid Stockholders 


State of New York: 
New York, May 13. 


A report just signed hy Albert Con 
way, State superintendent of insurance, 
announces that the affairs of the Pilot 
Re-Insurance Co., the principal office of 


which was located in New York City, 
have been liquidated. The liquidation of 
the company was started on Jan. 8, it 
was pointed out, by an order of the New 
York Supreme. Court~Made upon consent 
of the board of directors, and was com- 
pleted in four months. 


ee C. Fowler, deputy superin- 
tendent in charge of liquidations, stated 
that Mr, Conway’s refort showed the 
company wrote no policiés of life insur- 
ance, but entered into a treaty of rein- 
surance with the Detroit Life Insurance 
Go. Several risks Were declared under 
the treaty, the premiums on which ag- 
gregated $423.84, ang when the company 
decided te discontinue business the 
treaty with the Detroit Life was canceled 
and all premiums received by the Pilot 
Life returned. 


The report shows the Pilot Life was 
incorporated in April, 1928, under sub- 
divisions 1 and 2 of section 70 of the 
New York insurance law, with a capital 
of $500,000 and surplus of $500,000 for 
the parmeey of doing a reinsurance busi- 
ness only. In November, 1929, the com- 

_ pany filed with the State insurance de- 
partment a certificate of Peduction of its 
capital stock from. $500,000 to $100,000. 
The officers were Carl Shreiner, presi- 
dent; A. F. Sadler, secretary, and George 
Ascherman, treasurer. 


Tt was also\ shown that the company 
deposited securities with the department 
consisting of Liberty Loan bonds of 
$200,000 par value. A motion to trans- 
fer the deposit securities from Mr. Con- 
way will be made as provided in section 
104 of the insurance law. * 

“After paying the only, debt of the 
company,” says the report, “which 
amounts to $3,000,.and expenses of liqui- 
dation, which total $833.64, the surplus 

ssets consisting of $220,629.44 will. be 
jistributed pro rata among the stock- 
holders, who will be required “to sur- 
Arender their stock to the superintendent 
of insurance before receiving their shares 
of the surplus.” 
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Nebraska Levies Tax | Fire Insurance Company Is U pheld 


Premium Taxes 





Creditors of Policyholder in Haiti Denied Claim for Loss 
By Connecticut Supreme Court 





State of Connecticut: 


The Supreme Court of Connecticut on 
May'9 upheld the defense of double liabil- 
ity offered by the National Fire Insur- 
ance Co., of Hartford, in actions brought 
against it by two creditors of a policy- 
holder of the company in Haiti, holding | 
that the company had paid the loss.of the 
insured as required\.under the law of 
Haiti and it would pe linjust and intoler- 


able to require it to pay claims of the! 
creditors. 


The plaintiffs, Parker, Peebles & Knox, 


and H. Mann & Co., Inc., of New York, 
were creditors of Antoine El Saieh, of 
Haiti, a bankrupt storekeeper, the opin 
ion of the court explained. On Nov. 2, 
1925, a fire destroyed the store and con- 
tents and the insurance company admit- 
ted liability to the insured in the amount 
@f $18,745. 

The plaintiffs garnisheed the money, 
but because of the Haitian law requiring 
payment directly to the insured, the com- 
pany paid the loss to its policyholder. 

In a decision written by Justice Frank 
D. Haines, in which the other members 
of the court concurred, it was held that 
the insurance company should not be re- 
quired to pay the insured’s creditors after 
it had paid the full amount of the loss as 
required by Haitian law. It had been 
contended by the plaintiffs that payment 
OP 


Mr. Hoover Awards 
Gorgas Essay Prize 
Lakewood, Ohio, Girl Wins 
$500 for Her Paper on 
Institute’s Work 








President Hoover on May 12 awarded 
the Charles R, Walgreen — of $500 
for the winning essay inthe second an- 
nual Gorgas Memorial essay contest to 
Pauline ge, of Lakewood, Ohio, a 
senior in the Lakewood High School. 

The ceremony was held in the south 
grounds of the Whjte House in the pres- 
ence of a group including the national 
judges. 

The subject of his year’s contest was 
“The Gorgas Memorial; Its. Relation :to 
Personal Health and the Periodic Health 
Examination,” and, according to the Gor- 
gas Memorial Institute of Washipgton, 
D. C., over 5,000 essays were submitted 
by high school students from all parts 
of the United States. 

State Prizes Awarded 

A State prize -was awarded for the 
best essay in each State, and from these 
papers the national winners were « se- 
lected by a committee of judges com- 
posed of Dr. Hugh S. Cumming, Sur- 
geon General, United ‘States Public 
Health Service} Dr. William Gerry Mor- 
gan, president-elect, American Medical 
Association; Dr. William John Cooper, 
United States Confimissioner of Educa- 
tion, and Dr. Allen B. Kanavel, regent, 
American College of Surgeons. 

Miss Lodge received, in addition to 
five $100-bills, presented by President 
Hoover, $250 for travel expenses to 
Washington for the presentation. 

Other prizes were as fgllows: Sec- 
ond national prize of $250 to Canascia 
Duncan, of Omaha, Nebr.; third nation 
prize of $100 to William Lennin, of Wil- 
limantic, Conn.; fourth prize, honorable 
mention to Helen Dale, of Point Loma, 
Calif.; fifth prize, honorable mention to 
Owen Edgar Duffy, of Miami, Fla. 

The State prizes were $20 to each win- 
ner, and to the writer of the best essay 
in each of the competing high schools 
was awarded a bronze Gorgas medal. 

In addition to the judges, those pres- 
ent at the ceremony were: 
= Charles R. Walgreen, of Chicago, presi- 
dent of the Walgreen Company Drug 
Stores and sponsor for the essay con- 
test; Dr\ Franklin Martin, chairman of 
the board, Gorgas Memorial Institute; 
Adm. Cary T. Grayson, president, Gorgas 
Memorial Institute; Senators Fess and 
McCulloch, and Representative Bolton, 
of Ohio; Dr. Henry S. Wellcome, founder 
of the Wellcome Tropical Research Lab- 
oratories; Dr. L. S. Rowe, director gen- 
eral of the Pan American Union; Mr. 
Robert V, Fleming, president of the Riggs 
National Bank and treasurer ‘of the 
Gorgas Memorial Institute; Maj. Gen. 
Merritte W. Ireland, Surgeon General, 
United States Army; Dr. W. F. Draper, 
Assistant Surgeon General United States 
Department of Public Health, and Dr. 
J. F. Rogers, of the Office of Education. 

The objects of the Gorgas Memorial 
Institute, for the promotion of whieh the 
Walgreen annual essay contest is held, 
are: 

1. Eliminate qnrrecessary illness and 
check diseases in their early stages, thus 
(a) saving the 750,000 lives lost annu- 
ally in the United States, due to prevent- 
able disease; (b) saving the 300,000,000 
days lost annually due to illness and non- 
industrial accidents of 46,000,000 gain- 
fully employed persons; (t) building up 
the 25,000,000 youths and adults in the 
United States who are now physically 
below par; (d) laying the foundation for 
healthier future generations by giving 
the present-day mothers and fathers au- 
thoritative medical information; 

2. Make life healthier, more enjoyable 
and more productive, and increase its 
span from 58 years, its present average, 
to 65 or 70 by educating the public to 
submit to an annual health audit by the 
family physician and the family dentist, 
who should be the ‘custodians of health; 

3. Eradicate tropical diseases, thus 
opening to habitation territories of enor- 
mous wealth; 

4. Eradicate mosquitoes, which are 
both a pest and a health menace (ma- 
000); alone costs the country $100,000,- 

’ 

5. Free all the world from prevent- 
able diseases, the purpose to which the 
life. pf Gen. Gorgas was dedicated. 


























Less Cotton Acreage 
Advocated in Arkansas 





State of Arkansas: 
Little Rock, May 13. 

A reduction of about 15 per cent in 
cotton acreage is required to assure rea- 
sonable prices for cotton and cottonseed 
next Fall, according to a statement 
issued by the commissioner of agricul- 
ture, Earl Page. 

If all cotton growers and all inter- 
ests identified in any way with cotton 
production would cooperate actively to| 
such an objective, Mr. Page said, it 
would be accomplished without a doubt 
and the cotton farmers could anticipate 
& fair price fof their -crops. 


im 





| souffles and other delectable dishes which 


Hartford, May 13. 
in Haiti had been made to avoid 
in this country. 

In the superior court, judgments had 
been obtained against the insured, in 
which the National Fire Insurance @o. 
was served with garnishee process, al- 
leging it to be the agent, trustee and 
debtor of the insured. 

Judge Arthur F. Ellis in the superior 
court had sustained a demurrer to the 
defense ‘in the Mann case, but a de- 
murrer in the Parker case was over- 
ruled by Judge L. P. Waldo Marvin in 
the same court. In, the trial of the ac-| 
tions Judge Newell Jennings gave judg- 
ment for the insurance company in the 
Parker case and for the plaintiff in the 
other cause of action. The supreme 
court, in its finding, held there was no 
error in the Parker case and eftror in the 
defendant’s appeal in the Mann case. 

The opinion of the supreme court 
stated that the object of the courts is, 
and ought to be, to prevent the double | 
payment of adebt. Mutual comity does 
not exist between Connecticut and 
Haiti, it was pointed out, and payment 
by the insurance company to the credit- 
ors of the insured in this State would 
not be recognized in Haiti. It was also 
held that the plaintiffs had invoked 
Haitian laws in their claims against the 
insured and under those laws had re- 
ceived their pro rata share of his bank- 
rupt estate. 


Value of Canned Fish 
To Health Explained 


Commissioner of Fisheries) 
’ Describes Great Variety of 
Sea Foods Available 


By Henry O’Malley 
Commissioner of Fisheries 

The automobile-and the airplane have 
changed our habits materially. Now- 
adays friends often drop in unexpectedly 
from the far corners of the country and 
it is necessary to have a larder which 
will produce a meal on short notice. At 
our house, we avoid embarrassment by 
keeping on hand a liberal stock of canned 
foods, which, with the aid of a trusty 
can opener, can be depended upon in any 
emergency. We are especially partial to 
canned fishery products—as the family 
of the Commissioner of Fisheries| 
should be. - | 

There are varieties enough to satisfy 
every taste—no matter how capricous. 
In fact, almost every good grocery store 
carries from 30 to 40 varieties, including 
the five species of Pacific salmon—king, 
red, silver, pink and chum—as well as| 
other canned fish products such as sar- 
dines, herring, mackerel, the highly 
prized sturgeon caviar and other fish 
roes; shellfish, including oysters, clams, 
lobsters, shrimp and crabs; fish and Shell- 
fish chowders; fish pastes of many kinds; 
various varieties of tunas, which may be 
used as a substitute or in conjunction 
with chicken, and a large array of other 
ppetizing fish products brought to you 
frem all parts of the world. 

Canning on Large Scale 

Fish canning is conducted on a large 
scale in this country. Last year, 69U,- 
000,000: pounds were packed in tin or 
glass, making five pounds for every man, 
woman and child. In this pack were 
336,000,000 pounds of salmon, 235,000,- 
000 pounds of sardines, 36,000,000 pounds 
of tuna, 29,000,000 pounds of mackerel 
ahd 35,000,000 pounds of oysters, clams 
and shrimp. With this huge output, sup- 
plemented by a large volume of imports, | 
the American table is more bountifully 
supplied with sea delicacies than that of 
any other nation. | 

Canned fishery products come into 
your home in a compact, concentrated, | 
nonperishable form, in most cases ready | 
to serve. There is no waste, there is 
no preparation demanded—merely a} 
matter of opening the can and arranging | 
its contents as a salad, or in whatever 
manner is desired. The ambitious house- | 
wife, of course, can show her skill in 


payment | 











have the canned food as its foundation. 

Sea foods are rich in proteins, min- 
erals, vitamins, iodine and other ele- 
ments which mean health when taken 
into the system. Such famous physicians 
as Dr. McCollum and Dr, Copeland urge | 
us to include as much sea food as pos- 
sible in our diet. In fact, sea foods are 
good for man or beast¢-for fish meals 
are being used tO feed cattle these days. 

Notwithstanding all their virtues, 
canned fishery products can be purchased 
at a surprisingly moderate cost. The 
next ‘time ‘you visit your grocer, price 
some of these foods. Note also the great 
distances from which most of them have 
come, . Salmon from far-off Alaska; sar- 
dines from Catifornia and Maine; mack- | 
erel from New England and California; 
oysters and shrimp from the South At- 
lantic and Gulf States; whitefish caviar 
from the Great Lakes; spoonbill and/| 
sturgeon caviar from the Mississippi | 
Valley, not to mention other products | 
originating in Canada, Europe, Asia, and 
Africa. When you realize all this, [ am | 
certain your regard for canned foods 
will rise higher than ever before. 

Canned sea foods, because of the ease 
with which they gre digested, are valu- 
able for convalestents, Their richness 
n minerals makes up for the mineral 
lack in many of the land foods. For ex- 
ample, sea foods contain from 50 to 200 
times as much iodine as do milk and 
eggs, which in themselves have a high 
content. In addition sea products con- 
tain calcium, phosphorus, iron, copper, 
manganese, sulphur, magnesium, sodium, 
and potassium—all important elements 
in nutrition. 

When you realize that for ages our! 
waterways have been carrying the sea 
products of the land into the seas, and 
that sea water contains over 30 elements 
it is easy to see the importance of some 
of these sea foods. 

The canneries employ Mbor-saving ma- 
chines, which enable them to pack vast 
quantities of fish during the brief pe-| 
riods @f the runs and insure a clean, 
sanitary product. Because of their non- 
perishable character, they may be shipped 
to any part of the globe and conven- 
iently stored on your pantry shelves. To 
quote the well-known words of a poet, 
“Age cannot wither nor can custom stale 
their infinite variety.” | 

For your own peace of mind, put in a 
stock of canned foods—soups, meats, veg- 
etables, fish,and fruits, Then you will be 
able to face(the unexpected guest with 
the calm smile and unruffied poise of th 
perfect hostess extending a sincere smile 
of welcome, 
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Exports of Rice Keep Mo 
. In Defense Against Double Liability) Pace With Increase 


Crop Grows in Importance 


human food crop produced throughout 
the world. 


the principal article of diet for more 
people than any other article of food 


as 2800 B. C. 


| States 5.75. 


} production, having grown froy 64,000,- 


| makes it an enormous factor in the world 
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Of Production Here Objectors to Program, Soon May Reach Agreement as to 
Central Sales Mssociation, Mr. Legge Says 





Although some livestock groups are 
still protesting about a proposed national 
program for this commodity, they may 
soon be in agreement and in position to 
come into the National Livestock Mar- 
keting Association that is now being set 
up, the Chairman of tha Federal Farm 
Board, Alexander Legge, stated orally 
May 13. He added that groups han- 
dling a. majority of cooperatively mer- 
chandised livestock had already come 
into this central sales agency. ; 

With one exception there is no major 
point of disagreement among the vari- 
ous groups, Mr. Legge said. He pointed 
out that this point of contention is the 
method of woting. The custom, Mr. 
Legge recalled, has grown up of one 
member having a vote, no matter how 
little of the commodity he. handles. Some 
livestock groups dissent from this prac- 
tice, and it might be better to have vot- 
ing on a quantity basis, Mr. Legge de- 
clared. : 

The rule could have been changed if 
the dissenting groups had come in and 
eee 


Infant Mortality Rate 
Is Higher for Negroes 


Survey Shows Trends Are 
Similar in Both Urban and 
Rural Areas 


Although Americans Con- 
sume Less Than People 
Of Europe 





By Felix T. Pope 
Foodstuffs Division, Department of 
Commerce 


Rice is the second most important 


It is exceeded only by wheat 
(corn not being considered as it is used 
principally as an animal food) and is 


in the world. It is also one of the most 
ancient foods known, having been the 
standing article of diet in Oriental coun- 
tries for many generations. It is men- 
tioned in Chinese history as far back 


The first attempt to raise rice in this 
country, according to Dr. G. T. Surface, 
of the American Geographical Society, 
was made in Virginia by Sir William 
Berkely in 1647, “but the inferior adap- 
tion of climate and the phenomenal field 
and market success of tobacco repressed 
the exploitation of rice, and it remained’ 
for South Carolina, a half century- later 
(1694) to realize more encouraging re- 
sults by planting white East India rice 
accidentally obtained from a stranded 
Madagascar ship. Rice was grown in 
South Carolina and about 1725 began to 
assume commercial importance, the ex- 
ports for that year being 9,212,000 
pounds.” The expansion of the industry 
was rapid from 1725 to 1740, but from 
1740 to 1840 the increase was much less. 


Decline Since Civil War 

The industry has steadily declined in 
South Carolina since the Civil War. 
There are now only four States in the 
Union that prodyce rice in any appre- 
ciable quantities—Louisiana, Arkansas, 
Texas, and California; Lovisiana produc- 
ing about 45 per cent of the total crop. 
The census of 1880 gave Louisiana a pro- 
duction of 23,000,000 pounds (818,000 
bushels), 

It was not until 1912 that rice produc- 
tion in California became important as 
a commercial crop. Since.that year the 
increase has been fairly steady, having 
increased from 3,000 bushels in “1910 to 
8,171,000 bushels in 1928; tlie 1929 crop, 
however, was extremely short, being| 
only 6,222,000 bushels. 


The rice grown in California, by the| 

way, is known as the Japanese variety, 
having been introduced originally from 
Japan, and up until 1928 a very large 
proportion of the crop was exported to 
Japan and Hawaii; Japan, however, has | 
had unusually large crops for the past 
two or three years, and the Californians 
have been forced to find other markets. 
California rice is now being exported to 
most. European ‘and South American 
countries. 
_ Rice ppoduction in the Unjted States 
in 1900 was valued at $6,830,000; in 1929 
it was worth at the farm $39,346,000. 
While the production has been steadily 
increasing in the United States, consump- 
tion until recently has been on the de- 
cline, having fallen from 8.1 pounds per 
capita in 1910 to 5.7 in 1927; in 1928 
and 1929, however, due to an extensive 
advertising campaign by rice growers, it 
has been increasing slightly, the 1929 
figure being 6.25 pounds per capita—the 
producer, however, has to depend on the 
export market to dispose of at least one- 
half of his output. 


Comparison of Consumption 
The United States consumes less rice 
per capita than any of the important 
European countries, the average per cap- 
ita consumption for the years 1927, 1928 
and 1929 being: Great Britain 6.20, 
France 8.90, Belgium 11, Spain 14.50, 
Germany 11.20, Italy 13,80, and United 
It would require an in- 
crease of less than 5 pounds per capita 

to consume our entire production, 
Exports of rice have kept pace with 














Infant mortality among Negroes is 
higher without exception than among 
whites, but similar trends are shown in 
both races, according to a statement is- 
sued May 13 by the Public Health Serv- 
ice. Summarizing results of — investi- 
gations in city and country districts of 
both the South and the North. The 
statement follows in full text: 

A report has recently been issued by 
the United States Public Health Service 
on a study based on Negro and white in- 
fant mortality rates in the urban and 
rural areas of 4 group of northern and 
southern States, in urban and rural 
Maryland, and if four cities, viz, Rich- 
mond, Va., Baltimore, Md., Charleston, 
S. C., and New Orleans, La ; 

In every area studied, Negro infant 
mortality rates were, higher than the 
corresponding rates for white infants. 
This difference was most marked in the 
urban areas of the South. Negro infant 
mortality rates in the rural South, how- 
ever, were nearer to those of the cor- 
responding white infant mortality rates 
than in any other area. | The lowest 
Negro rates were found- in the rural 
South and the highest in the southern 
cities. On the whole, infant mortality 
among the Negroes shows trends similar 
to those shown by infant death rates 
among the white populations of the 
same communities. In two cities, Balti- 
more and Richmond, Negro infant mor- 
tality has declined more rapidly ,than 
that ef the white population. 

The study also discusses Negro and 
white infant mortality from various 
causes in several of the southern States 
of the birth-registration area. , 

Negro infant death rates are higher 


' 


White 





This stops. the 


000 pounds in 1900 to 654,874,000 pounds studs trom 
in 1929 (including noncontiguous terri- : 
tories). Imports on the other hand have 
more or less Steadily declined as pro- 
duction has increased in this country. In 
1900 we imported nearly twice as much 
as we exported, but in 1929 our im- 
ports were less than 6 per cent of ex- 
ports. 

Porto Rico has always been the largest 
purchaser of United States rice, taking 
an average of about 190,000,000 pounds 
a year. Hawaii is probably our second 
best customer, taking about 75,000,000 
pounds a year. Japan in the past has 
been a very large purchaser of Cali- 
fornia rice. 

_Japan,. however, is one of the large 
rice-producing countries of the world, 
and in the years when its own crop is 
large outside purchases are small; on 
the other hand, a partial crop failure 
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market. ‘ 
Argentina Largest Customer 
Exports of milled rice from the United 
States (including shipments to noncon- 
tiguous territories) have shown a steady 
and remarkable increase in the past five 
years, having gone from about 228,000,- 
000 pounds in 1925, to 654,000,000 pounds 
in 1929. Another gratifying feature is 
the wide distribution of American rice, 
which was exported to over 60 different 
countries in 1929, ” 
Argentina was our largest customer in 
1929, taking over 48,000,000 pounds, be- 
ing an increase of 32,000,000 pounds over 
1928 and 38,000,000 pounds over 1927. 
The United Kingdom was second, with 
43,000,000 pounds, and Germany third, 
with 42,000,000. South American coun- 
tries took a total of over 92,000,000 
pounds as against about 22,000,000 in 
1927, and much less prior to that, 
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National Health Institute 
Favored by Committee 





The House Committee on Interstate 
and Foreign Commerce on May 13 or- 
dered a favorable report on the bill (S. 
1171) to establish a national institute 
of health. 

The institute would be formed to in- 
clude the present hygienic laboratory 
of the Department of the Treasury and 
would be wnder the jurisdiction of the 
Public Health Service. . 

The measure provides that the insti- 
tute may accept gifts from private in| 
dividuals, and provides for fellowships 
in the institute for persons wishing to 
engage in research on health problems. 
An appropriation of $750,000 would be 
provided to erect buildings for the insti- 
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To Join National Marketing Agency | Wheat Lower Than 
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E WHITE FIREMAN is used in this advertising 

to symbolize loss-prevention engineering service — 

@ nation-wide service, supported-by insurance companies. 

having for itypurpose the reduction of loss-hazards. Its 

comprises consultation 7 cane gm 
inspection of property, testing of materials and equ 

: her kinds of technical dssistance. This 

service may be secured through responsible insurance 

agents or brokers. Ask your North America Agent, 


North America Agents are listed in Bell Classi- 
fied Telephone Directories under the heading 
“INSURANCE CO. OF NORTH AMERICA” 
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Department of Agriculture 


Announees -That Stor 


the national cooperative considered it 
desirable to make changes, Mr. Legge 
pointed out. Either method of voting 
would have been satisfactory to the Farm 
Board, for it has no objection to changes 
made in the organization of the national 
central sales agency for its betterment, 
and has never tried tell the cooper- 
atives how they should establish their 
set-ups, he ‘said. 

Some of the livestock groups objected 
to joining the livestock national agency 
because they pointed out that they could 
not get the desired amount of funds from 
the Farm Board, but would have to go to 
intermediate credit banks, Chairman 
Legge stated. He pointed out that it 
would not be feasible for the Board to 
attempt completely to finance an indus- 
try such as agriculture with a valuation 
of from $13,000,000,000 to $15,000,000,- 
000. It would be inadvisable, said the 
Chairman, for the Government to take 
over the whole finantirg of any one of the 
national agricultural cooperatives. 


For the Farm Board to attempt to 
finance everything would mean the junk- 
ing of the intermediate credit banks, 
private banking facilities, and other 
sources of credit, Mr. Legge said. He 
declared that some of the livestock 
groups only wanted the money available 
through the national agency for this 
commodity and did not care to cooperate 
in the national program in any other 
way. The low monéy rate available from 
the Farm Board is the main selling point 
to some cooperatives, Mr. Legge an- 
swered in reply a question. 

Prices of wheat at seaboard and in- 
terior points are now on a parity for the 
first time in months, Mr. Legge an- 
nounced. He said that there is practically 
no other change in the wheat situation at 
present. . 
——————$F$F£= 


than the rates for white infants for 
every cause except four contagious dis- 
eases. The greatest excess of Negro 
over white infant deaths was due to un- 
known and ill-defined. diseases. Deaths 
from respiratory diseases, all forms of 
tuberculosis, and gastrointestinal dis- 
eases were considerably more frequent 
among Negro than among white infants. 
Mortality among infants of both races 
is extremely high during the first month 
of life; white rates fall rapidly during 
successive months; Negro rates also dey 
crease, but the decline is not -so sharp. 
The ratio of Negro to white infant deaths 
is highest between the fifth and tenth 
month. The excessively high rates which 
occur in both races during the first 
month are due for the most part to pre- 
mature birth and congenital debility. 
Negro and white infant mortality from 
these causes are very much alike. The 
principal cause of the excess of Negro 
over white infant deaths ‘from the sec- 
ond to the tenth month is pneumonia, 
Deaths from diarrhea and enteritis are 
considerably more numerous among the 
Negroes than among the whites. 

Infant mortality from diarrhea and en- 
teritis is on the decrease among both 
races in Maryland. The reduction in the 
number of deaths from this cause has 
been much more rapid during the past 
10 years than before 1920. hite rates 
fell somewhat more rapidly than Negro. 
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Commercial stocks of domestic wheat 


kets of the United States at the c 
the week ended on May 10 totaled 
468,000 bushels, against 135,467 


843,000 bushels the corresponding time 
last year, according to figures com 

and made public on May 13 by the: De- 
partment of Agriculture. 

Total commercial holdings of other 
domestic grains in American markets” 
were announced by the Department iE 
follows: Corn, 17,374,000  bushe' 
against 21,073,000 at the close of the 
previous week and 25,804,000 the corre- 
sponding week-end last year; oats, 15,= 
108,000, against 16,519,000 and 11,149,- 


























and 6,366,000; barley, 7,966,000, against 
8,137,000 ‘and. 8,350,000; and flax, 553,- 
000, against 589,000 and 531,000. 

Canadian grains, according to the Dee 
partment, were held in store in bond in 
United States markets as follows: 
Wheat, 17,214,000, against 17,587,000 
and 28,538,000; oats, 281,000, against 
330,000 and 710,000; rye, 322,000, 
against 426,000 and 451,000; and barley, 
2,699,000, against 2,715,000 and 2)442,- 
000. , 

United States grains were reported by 
the Department as having been in store 
in Canadian markets in the following 
total quantities: Wheat, 5,500,000, 
against 5,431,000 and 1,489,000; corn, 
879,000, against 428,000 and 1,762,000; 
oats, 1,748,000, against 1,934,000 an 
728,000; rye, 3,380,000, against 2,871,000. 
and 1,321,000; \and barley, 982,000, 
against 993,000 and 551,000. 
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West Virginia Enumerates 
Active Insurance Firms 





State of West Virginia: 

Charleston, May 13. 
Six hundred twenty insurance com- 
panies were transactin ‘ 
State as of May 1, WE. White, deputy 
State insurance commissioner, stated 
May 10. Last year 586 companies were 
licensed. , 
The total number of companies li- 
censed this year includes 244 American 
fire companies, 45 foreign fire,-18 farm- 
ers’ mutuals, 103 life, 148 miscellaneous, 

2 assessment life and 60 fraternals. 





all forms of tuberculosis are considerably 
higher among the“Negro than among the 
white infants. The rates have decli 
much more rapidly sre the white 
ulation. There is little 

the rates from diseases of early infancy 
in either race. There has been, on K. 
whole, more reduction in the death 
from diarrhea and enteritis in‘urban than 
in rural areas. In the six southern 
States studied,,urban rates. are higher 
than rural, except in Maryland. 
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Are Higher Than Year 1 
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(.& 0, Authorized Blanket Appropriation of 15 Millions 
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To Assume Liability 
- For New Equipment 


hE. C..C. Announces Decision 


igs 


a 
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_. And Enumeérates Needs of 
Railroad; Cost Fixed at 
$26,520,299 

The Chesapeake & Ohio Railway has 


been authorized by the Interstate Com- 
wmerce Commission to assume obligation 


«and liability of $19,800,000 of 4% per 


cent equipment trust certificates, to be is- 


» “sued by.the Guaranty Trust Company of 


* 
SY 
- 


“el 


New York, under an agreement dated 
. May 1, 1930, it was announced May 13 
+ hy report ‘and order in Finance ‘Docket 
. No. 8205. P 


The certificates are to be sold at not 


fr less than 99.137 per cent of par and ac- 
}» erued dividends, and the proceeds used 


wt 


%. sion’s action in the case was made pub-| 


‘ 


¥: 


or 


+ 


. 


in the partial purchase of additional 


\, rolling stock to cost a total of $26,520,- 


299.23. ‘ 
Brief announcement of the Commis- 


lie on May 10. 

The report —"* in full text: 

The Chesapeake & Ohio Railway Co., 
a common carrier by railroad engaged 
in interstate commerce, has duly ap- 
; plied for authority under section 20a 
of the interstate commerce act to as- 
sume obligation and liability in re- 
spect of $19,800,000 of Chesapeake & 
Ohio equipment trust, series of 1930, 4% 
per cent equipment-trust gold certificates. 
No, objection to the granting of the ap- 
plication has been presented to us. 

Equipment Listed 

In the interest of efficient and econom- 

ical operation of its lines of railroad 


> 


*‘Sand of the lines of its subsidiary, the 


Hocking Valley Railroad Co., the appli- 
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Present Proviso for 


Asked for Missouri River Deepening | Efficient Means of | 
Deduction of Funds Previously Au-| ' 


thorized But Not Spent Opposed 


Amendment to the item of the rivers 
and harbors bill (H. R. 11781) providing 
for the development of the Upper Mis- 
souri River between Kansas City, Mo. 
and Sioux City, Iowa, to remove the pro- 
vision for the deduction of funds already 
authorized and unexpended, was urged 
before the Senate Committee on Com- 
merce by a number of witnesses May 13. 

George J. Miller, executive secretary 
of the Missouri River Navigation Asso- 
ciation, of Kansas City, Mo., told the 
Committee that under the act of 1927, 
$12,000,000 was authorized by Congress 
for this development. Due to the fact 
that this work has been progressing 
slowly, he said, in order first to com- 
plete the work under way on the lower 
reaches of the river, only $1,800,000 of 
thi; money has been expended. 

Under the terms of the present act, 
he’ said, the unexpended « $10,200,000 
would be deducte:| from the $15,000,000 
authorized, making only an additional 
appropriation of $4,800,000. 
| The objection to the present language 
of the bill, he said, is that it does not 
assure any defmite amount, only author- 
izing a sum “pot exceeding $15,000,- 
000.” The amendment proposed by him 
authorizes an appropriation of $15,000,- 
000 in, addition to any funds heretofore 
appropriated and unexpended, to be 
available for the next three years, but 
if not expended during that time, such| 
authorization shall not lapse. 

“If we accept the present language of 
the bill,” he said, “we should be 
estopped from coming back and apply- 
ing for more funds while on this $46,-| 


| 
| 
| 


|a 40-foot depth and a width of 800 feet | 


be transported by the waterway. “It is 
the/only waterway in the United States 
whose development assures such a re- 
turn,” he declared. “The present language 
must be a mistake. I do not believe that 
the House desired to stultify the work 
in the mannér this language does.” 
Senators McMaster (Rep.), of South 
Dakota, and Hawes (Dem.), of Missouri, 
also appeared before the Committee urg- 
ing such changes in the provision, as 
did W. H. Gilmer and Geo. Call, 
bankers of Sioux City, Iowa, C. A. New- 
ton, representing the Mississippi Valley 
Association, and Representative Camp- 
bell (Rep.), of Battfe Creek, Iowa. 


Greater Depth Advocated 


For San Diego Harbor 

Representative Swing (Rep.), of El 
Centro, Calif.,, and Rear Admiral J. M. | 
Reeves, U. S. N., appeared before the 
Committee in the interest of the de- 
velopment of San Diego harbor, Cali- 
fornia. 

Representative Swing told the Com- 
mittee that the provisos included in the 
item which he desired eliminated were 
no longer needed. The bill provides for 
dredging of the entrance to the harbor 
to a width of 600 feet, and to a depth 
of 35 feet. 

Both witnesses told the Committee that | 


is the minimum for safety, due to the | 
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‘Old Methods Check 


Wrapping Packages 


Traditional Practice Said to 
Be Chief Obstacle to 
Standard Regulations for 

‘Department Stores 


Chicago, Til, May 13.—Traditional 


ing apparel for wrapping is the main} 
obstacle in the development of standard- 
ized methods of wrapping and packing 
department store merchandise, according 
to an address by H. P. Dalzell, of the 
Department of Commeree, before the 
store managers’ division of the National 
Retail Dry Goods Association, in con- 
vention here. 

Mr. Dalzell was making a progress re- 
port on the investigation undertaken by 
the simplified practice division of the Bu- | 
reau of Standards, at the request of the| 
association. *° 


Estimating that economies through) 
standardized wrapping and packing may 
amount to $9,000,000 .. year, Mr. Dalzell 
said that 5 department stores are to be 
studied within the next few weeks, in 
addition to 19 already covered in various | 
cities, that the field work should be com-| 
pleted by the middle of June, and the) 
data ready for study Ly the association’s | 
committee by the end of July. | 











fact that the harbor is used to a large 
extent by naval vessels entering and 
leaving the naval base established there. 
Admiral Reeves told the Committee that 
from 50 to 100 large vessels pass through 
the channel every day and, due to the 
narrowness of the channel, there have 





000,000 or the amount provided | 
|could- easily be spent in one year.” 


iC. E. Childs Stresses 


| been many narrow escapes in the chan- 
| nel. . 


Many Factors Uncovered 


Factors that could be determined only} 
by a nation-wide survey have been un-| 
covered, Mr. Dalzell said 

“No merchandise variations of any de- 
scription, that would be likely to require 
different sizes of supplies for different 
sections of the country, were noticed,” 


means of preparing a few items of wear-| 
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Decision of Senate 


Permission for Issue of Gold Bonds On Two Issues i 


I. C. C. Order Authorizes $1 


,000,000 to Be Used in Re- 


tirement of Former Obligations 


The Aroostook Valley Railroad has 
been permitted hy the Interstate Com- 
merce Commission to issue not exceeding 
$1,000,000 of first and refunding morte 
gage 5% per cent 25-year gold bonds, 
eeries-A, the Commission announced in 
detail by report and order in Finance 
Docket No. 7843 on May 13. Brief notice 
of its action was published May 9. 

The bonds are to be sold at not less 
than 94 per cent of par and accrued in- 
terest and proceeds used to retire certain 
bonds and in reimbursement for expendi- 
tures heretofore made in retiring bonds 
and for other corporate purposes, or not 
exceeding $125,000 of the bonds to be 
exchanged for an equal amount of the 
road’s first-divisional mortgage 6 per 
cent bonds, and, pending their sale or 
exchange, all or any part of such bonds 
to be pledged and repledged as collateral | 
security for short-term notes. 

The full text of the Commission’s re- 
port follows: 

The Aroostook Valley Railroad Com-| 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has by 
its amended application duly applied for 
authority under section 20a of the inter- 
state commerce act to issue $1,000,000 
of first and refunding mortgage 542 per 
cent 25-year gold bonds, series A, and| 
pending their sale or exchange to pledge} 
and repledge from time to time all or} 
any part thereof as collateral security | 
for short-term notes. No objection to| 
the granting of the application has been 
presented to us. “> + 


Purpose of Proposed 


Bond Issue Explained 


| The proposed bonds are to be issued 
|to refund or to retire, or to reimburse | 
ithe applicant for expenditures made in| 





| stantial am 


‘cant has arrange¥ to procure the fol- 
lowing equipment: 
Forty d locomotives and tenders at 
$131,526.30 ‘each; 50 switching locomo- 
tives and tenders at $58,063.49; 15 


¥ 


3 


Gains to Agriculture 

C. E. Childs, manager of the trans- 
portation bureau of the Omaha Cham- 
ber of Commerce, addressed the Com- 


mittee with reference to the effect of} 


switching locomotives without tenders at 
$39,560; 49 locomotive tenders at $18,- 
., 342.81; 500 50-ton steel box cars at 
" $2,727.24; 1,500 50-ton steel box cars at 
__ $2,439.50; 3,000 50-ton steel gondola cars 
s.’ at $1,930.15; 1,500 70-ton steel hopper 


cars at. $2,547.72; 15 combination pas-| 


senger-baggage cars at $26,561.44; 5 
combination passenger - baggage - mail 
cars at $29,513; 30.coaches at $33,714.72; 
11 coaches at $35,161.27; 4 coaches and 
smokers at $34,683.63; 6 mail-express 
cars at $24,342.29; total $26,520.299.23. 
Agreement Proposed 

»» The applicant proposes to enter into an 
» agreement under date of May 1, 1930, 

with H. F. Lohmeyer 
5 -as vendors, and the Guaranty Trust Com- 


- 


oy 


pany, of} New York, as trustee, creating | 


*s the Cheasapeake & Ohio equipment trust, 
series of 1930, and providing for the is- 
sue by the trustee of not exceeding $19,- 
800,000 of certificates evidencing shares 
in the trust. The agreement will provide 
for the acquisition of the equipment by 
e>’the vendors and its sale and transfer to 

the trustee, and for the leasing thereof 
» «by the trustee to the applicant. 

Upon the execution of the agreement 
and the deposit by the vendors with the 
trustee, or to its credit.in ¢ertain deposi- 
taries, of the net proceeds of the sale 
of the certificates, together with such 
additional. amount in cash, payable by 
the applicant as advance rent, as will 
make. the, total deposit $19.800,000, the 
trustee will issue»and deliver. to. the 
vendors, or upon their order, Chesapeake 
& Ohio equipment trust, series of 1930, 


> 


442 per cent equipment-trust gold certifi- | 


cates to an equal aggregate amount. 
From the funds thus deposited the 

trustee will pay not exceeding 75 per 

cent of ‘the cost of the equipment. That 


and H. C. Strong, | 


the proposed development on agricul- 
ture and industry on the section served | 
| by the upper Missouri. | 

Declaring that the section served 
duces approximately 25 per cent o 
total grain of the United States, Mr. 
Childs declared that on a demonstrated 
average savings of $2 per ton-mile for| 
transportation costs as compared with) 
rail costs, the average annual savings | 
to the farmers of the section would be} 
approximately $43,000,000. | 

“And further,” he said, “It is not| 
necessary that the grain be actually 
|shipped in order to realize the profit, 
| since the value of the grain in the fields | 
is governed by transportation costs.” 

Pointing out that these figures referred | 
only to grain, Mr. Childs declared that 
it.is impossible to estimate the savings 
from all classes of products that could 
Oe _______—________s_—__} 


‘Law Remedy Sought 


For Misdirected Mail 
Extra’ Labor Now Necessary | 
Costs Millions, Is Estimate 


pro- 


f the! 





[Continued from Page 1.] 


| would be glad to pay for this service,” | 
|Mr. Tilton said. “The Department would 
|help them to bring their mailing lists up| 
|to date, tut the big saving would be the 
| general improvement of the mail situa- 
tion.” 

While the Department advocates tax- 
| ing the recipient of poorly addressed 
|mail for the service requiredgin locating | 
|him, the House bill has been so amended | 
lthat the charge is levied against the 


| “One accident in that channel could | 
| result in a loss of property equal to the} 
|cost of the entire project,” he said, de- 
|claring that the estimated cost of the 
|improved project would be not over 
$290,000. 


B. & O. Seeks Right 


To Guarantee Bonds 


Application Made to I. C. C. 
In Connection With Mo- 
nongahela Mortgage 


Application was made to the Interstate 
Commerce Commission May 13 
nance Docket No. 7686, Sub. 1, by the 
Baltimore & Ohio Railroad, for authority 
to guarantee jointly and severally with 
the Pennsylvania Railroad and the Pitts- 
burgh & Lake Erie Railroad, the pay- 


‘ment of the principal and interest of 


and on $10,000,000 principal amount of 
the Monongahela Railway’s first consol- 
idated mortgage 4% per cent bonds, 
series A. 

The bonds are due Apr. 1, 1969, and 
application for their issuance has been 
made to the Commission by the Monon- 
gahela Railway in Finance Docket No. 


| 7686. 


The B. & O., Pennsylvania, and P. & 
L. E. jointly control the Monongahela 
Railway. 

The*proposed Monongahela bond issue 
is for the purpose of refunding and re- 
tiring $5,000,000 of first gnd refunding 
41% per cent bonds; payment of $2)161,- 
781.80 of advances made to the Char- 


which were used in the construction of 
the lines of that company, and were as- 
sumed by the Monongahela upon acquisi- 
tion of the physical properties of the 


he continued. lretiring, $250,000 of applicant’s _first- 
_ “With regard to the relation of vary-; mortgage 4% per cent bonds which ma-| 
ing delivery conditions to the strength| tured Aug. 1, 1929, $61,300 of 6 per cent | 
requirements of supplies, it may be ob-/| debentures which matured July 1, 1929, 
served ‘that such variations seem to ef-| $125,000 of first-divisional mortgage 6| 


in Fi-, 


fect primarily the actual transportation 

of the merchandise. The _ individual 

package is only slightly affected. 
“Customers’ attitude and store policy 


of the degree of wrapping and packing 
service, and both of these factors are 
different for different localities and dif- 
ferent types of stores. By the cus- 
tomer’s attitude is meant, what the cus- 
tomer expects from this particular phase 
of the store’s service. Up to a certain 
point her wishes determine the store’s 
policy. While the management may, if 
it so desire, go much further along the 





plies, in fulfillment of the desire to im- 
prove the dignity of service and pres- 
|tige of the store, the minimum require- 
ments are governed by the degree of 


particular locality has become accus- 
| tomed. 


Tradition Considered 


“There is still another force to be 
considered—tradition or habit. These 
| influences controlling, not only the type 
and quality, but also the use of sup- 
plies, deserve careful analysis to insure 
that a national program of this kind 
{may be applicable under all conditions 
}and in all localities. 

“How is it possible to develop a pro- 
|gram of simplification that will be 
| equally applicable to each individual de- 
| partment store or specialty store in any 





| secti th ry under any of the} t ‘ 
aoriee © See Sree J > }and pursuant to Arti¢le XIV thereof will 


| conditions peculiar to each store? 
“The answer lies in the degree to 


sizes, or the methods of packing. It 
now seems afe to say, what was as- 
sumed at the outset and is steadily be- 


go hand in hand in the determination! 


road to better methods and better sup-| 


service to which the customer in any| 


tiers Southern Railway, the proceeds of | which the varying conditions affect the | 8nd 


possibilities of simplification of supply} 


per cent bonds, and $455,832 of first and 
refunding mortgage 4% per cent ster- 
ling bonds which will maturé July 1, 1947, 
and July 1, 1961, respectively; and-to re- 
imburse the applicant for expenditures | 
made between Jan. 1, 1923, and Dec. 31,| 
1928, for additions and betterments in| 
the amount of $177,387.20. The total of'| 
these amounts is $1,069,519.20. 

The applicant proposes to make a new 
indenture of trust and mortgage to be 
dated as of Aug. 1, 1929, to the Atlantic 
National Bank, of Boston, as_ trustee. 
This mortgage will provide that bonds 
may be issued thereunder, in one or more 
series, which will not be limited in 
|amount, except that the series A bonds 
shall not exceed *$1,000,000. | 

The series A bonds will be dated Aug. 
1, 1929, will be issued as coupon bonds; | 
registrable as to principal, in denomina- 
tions of $500 and $1,000, will bear in-| 
| terest at the rate of 51% per cent per an- | 
num, payable semiannually on Feb. 1) 
‘and Aug. 1, will be redeemable, at the; 
applicant’s option after Aug. 1, 1932, as} 
a whole at any time before maturity or 
in ‘part on any interest date, to and in- 
cluding Aug. 1, 1935, at 105 per cent of 
par, the premium thereafter diminishing | 
one-half of 1 per cent for each year, to| 
and including Aug. 1, 1942, and there-| 
after remaining constant at 101 per cerit 
of par plus accrued interest in each gase, 
and will mature Aug. 1, 1954. 

The Canadian P3rific Railway Com- 
pany will be a party to the mortgage, 





consent to the mortgage and to its terms | 
conditions which, among. other 
things, provide that except as specified 
therein, bonds, other than series A, may 
not be issued without the written con- 
sent of ‘the Canadian Pacific. That com- 


part of the cost not provided by the is-| mailer. This point is one which the De- 
sue of certificates will be paid from the| partment gave considerable . considera- 


Chartiers road; and reimbursement of 


ing strengthened by ‘experience, that | P®"Y will indorse on the series A bonds | 


advance rent payable under the terms of 
the lease. 

Each equipment-trust certificate will 
entitle the bearer, or, if registered, the 
registered owner, to a ‘share of $1,000 
in the trust and to dividends thereon at 
the rate of 442 per cent per annum, pay- 
able“semiannually on May 1 ahd Nov. 1. 
The cértificates will be dated May 1, 
1930, and will mature in amounts of 
$1,320,000 on May 1 in each of the years 
1931 to 1945, inclusive. 
agreement, the -applicant will 
upon each of the certificates its uncon- 
ditiona guaranty of:the payment'of the 
principal thereof and dividends thereon 
when: they become payable. 

Items to Be, Leased 


The lease» of the equipment will be 
dated May 1, 1930, and will provide that 
the lessee shall pay to the lessor (a) as 
advance rent, sums equal to the differ- 
ence between the cost of the equipment 
and the proceeds of the certificates issu- 
able in respect thereof, (b) all necessary 


indorse 


Pursuant to the | 


$7,151,740.86 to the road’s treasury for 
| expenditures made for additions and bet- 





|tion, Mr. ‘Biltop said, and the maximum 
| benefit, to ‘the Rostal service depettis On| terments from July 1, 1915, to Feb. 
passage of legislation making the ad-/9g 4999, : 
dressee liable for the service charge. (ile 

“We feel that we would receive a 
|larger proportionate 4mount of compen- 
|sation if the person to whom the mail 
was addressed made to pay the) 
directory service charge,” Mr. Tilton said. | 
\“A person more likely would be willing | 
;to pay for mail he is to receive than for 
mail he has sent, although the -sender | 
would receive a service because the De- 
| partment would furnish him with a card 
bearing the correct address of the per- 
|son for whom the mail was intended.” 
| The use of obsolete mailing lists is 
the principal reason why extra effort; 
|is required to bring about the delivery 
|of misdirected mail, Mr. Tilton believes. 
+}Many large mailers do not keep their 
address lists up to date, and in an ef- 
fort to deliver mail sent to pérsons on 
those lists the Department is required 
|to spend time hunting for the correct 


|addresses in city directories and other 


No. 20699.—Alexander Kin 
Chicago, Indianapolis & Louisville Rail- 
way, assigned for further hearing on 
May 19 at Federal Building, Bloomington, 
Ind., before Special Examiner C, A. Rice 
on the question of. damages. 

No. 23212.—Case Commission Company v. 
Alabama Great Southern Railroad et al., 
assigned for hearing May 19 at United | 
States courtrooms, Jackson, Miss., before 
Examiner McChord. 

No. 23157.—Smoot Sand & Gravel Corpora- 
tion v. Baltimore & Ohio Railroad et al., 
assigned for hearing May 19 at Wash- 
ington, D. C., before Examiner Maidens. 

No. 23148.—Albertson & Company, Inc., et 
al. v. Akron, Canton & Youngstown Rail- 


Stone Co. v. 





and reasonable expenses of the trust and 
lease, (c) any and all taxes, assessments, | 
or other governmental charges which the 
trustee may be required to pay, (d) the 
erveend warvonts when they become | 
*payable, and (e) $1,320,000 on May 1 in| . 
each of the years 1931 to 1945, eat According to the report of the Post-| 
Title to the equipment will remain in the |™#Ster_ General for the fiscal year 
trustée until all obligations under the ended June 30, 1929, the need for this 
lease have been fully performed, where- | °xtTa service is increasing steadily. 
upon it will be conveyed to the ‘appli-| With the great growth of the postal 
cant. x service, the volume of,this type of mail 

Bids for the propdsed certificates were | ‘ improperly or insu ciently addressed ) 
solicited by the applicant from about 40/18, constantly increasing,” that official 
financial houses, and three bids repre-| States, “due in part to the general 
senting eight bidders, were received. The | Knowledge that if a street address is 
highest bid, 99.137 per cent of par and| ot furnished the postal service will en- 
accrued dividends, was submitted by the | deavor to supply it without charge.” 
Bankers Company of New York, on be-| The extra fee proposed would be 2 
half of itself, the Continental Illinois | Cents for each piece of mail and could 
Company, and Evans, Stillman & Cemn-| be prepaid by the mailer if he desired. 

any, and, subject to our approval, it) “=—— 3 aon 

as been accepted. On that basis the | 10200) to authorize an appropriation of 
average annual cost’to the applicant will | $99,000 to complete the Federal helium 
be approximately 4.636 per cent. plant at Amarillo, Tex. 

We find that the proposed assumption | Mr. Hedges testified on the costs and 
of obligation and liability by the appli-|™ethods of producing helium. The gas 
cant, as aforesaid (a) is for a lawful ob-| helium is valuable for use in dirigibles 
ject. within its corporate purposes, ‘and | because of its buoyancy and noninflam- 
compatible with the pdtblic interest,|™ability, Mr, Hedges said. He reviewed 
which is necessary and appropriate for the Federal investment 4n helium plants, 
and consistent with the proper perform-|#"d_said the gas costs from $9.61 to 
ance by it of service to the public as a => per 1,000 cubic feet when pro- 
common carrier, and which will not im-|4 ced by the Government. Purchases by 
pair its ability to perfom that service,|the Navy from a private company cost 
and (b) is reasonably necessary and ap-| 924 per 1,000, he said. 
propriate for such purpose. | The cost of the Federal plants, he said, 

}aoes not take into account overhead 


references. In some years the value of 
this service, involving additional han- 
dling and demanding extra time, can be 
figured between $3,000,000 and $5,000,- 
000, Mr. Tilton declared. 


at Chamber of Commerce rooms, Kansas | 
City, Mo., before Commissioner Brainerd 
and Examiner Brennan. 

Investigation and Suspension Docket No. 
3432.—Out-of-line charges on grain from 
Kansas and Oklahoma to Kansas pointy, | 
when transited at Hutchinson, Kans., is | 
assigned for hearing May 19 at Chamber 
of Commerce rooms, Hutchinson, Kans., 
before Examiner H. W. Johnson. 

No. 23256.—Royal Route Coal Co, et al. v. | 
Alabama Great Southern Railroad et al., | 
assigned for hearing May 19 at United | 
States court rooms, Jackson, Miss., be- | 
fore Examiner MeChord. | 

No. 23040.—New Jersey Traffic Advisory 
Committee v. New York Central ‘Railroad | 
et al., now assigned for May 19 is hereby 
cancelled and reassigned for hearing June 
26. in the assembly hall of the, Chamber 
of Commerce, Newark, N. J., before Com- 
missioner MeMahemy and Examiner Steer. 

No. 23059.—Central Veneer. Co. et al. v. 
Akron, Canton & Youngstown Railway et 
al., now assigned for May 19 is postponed | 
to.a date to be hereafter fixed. 

Finance Docket No. 3926.-—-In re excess in- 
come of the Louisiana & Pacific Railway, | 
the Sibley Lake, Bisteneau & Southern 
Railway, and the Woodworth & Louisiana 
Central Railway, further hearing now as- 
signed for May 19 is cancelled and reas- 
signed for June 20 at Washington before 
Examiner Conway. 

No. 23043.—Russell Fortyne, Inc., et al. v. 
Baltimore & Ohio Rallroad ‘et al., now 
assigned for May 19 is hereby postponed 
to a date to be hereafter fixed. 

No. 22824,—-State of New Jersey v. New 
York Central Railroad et al., now as- 


! 
| 
way ‘et al., assigned for hearing May 19 | 
} 


signed May 19 is cancelled and is reas-| 


signed for hearing on June 26 at the 





|charges such as depreciation. The total 
jcost as caleulated by the Bureau of 
Mines, including the overhead. charges, 


Committee Given Data 
; ld be about $23 y i 
On Costs of Helium woutspe sbout 523 per 1,000 he said, tor 


| year and about $13 fof production at the 
Funds Adyocated to. Finish | capacity of the plants. The output is all 
Federal Plant in Texas 


Representative Arentz (Rep.), 
Simpson, Nev., declared there soon would 
he transcontinental dirigible lines and it 
would be~necessary to develop a com- 
mercial supply of helium for them... The 
hearings will continue May’ 14, 


The House Committee on Mines and 
Mining on May 13 heard J. H. Hedges, 
Assistant to the Director of*the Bureau 

_ of Mings, in testimony on the bill (H. R. 

Bene 


‘ A 


| used by the Army and the Navy, he said.| No. 21904. 
of | 


assembly hall, Chamber of Commerce, 
Newark, N. + before Commissioner 
McManamy and Examiner Steer. 

No. 23226.—Ayres Mineral Company et al. 
v. Akron, Canton & Yotingstown Railway 
et al., is assigned for hearing on May 
20. at\ Washington before’ Examiner 
Fuller. 

Williamson Veneer Co, v. Balti- 

more & Ohio Railroad et al., is assigned 


for further hearing May 20 at 233 Broad- | 


y, New York, N. Y., before Examiner 


these variations do not offer the least 
difficulty; the one exception being the 
traditional methods of preparing a few 
items of wearing apparel for wrapping.” 


Calendar of the 


Interstate Commerce Commission 


Klondyke, Pitts- 
Gauley, West 


Piedmont and 


in the West Virginia, 
burgh, Youghiogheny, 
Moreland, Cumberland, 
Meyersdale districts to Harrisburg, 
Lemoyne, Steelton, Middletown and 
Coatesville, Pa., are assigned for further 


hearing on May 20 at Washington, D. C.,| 


before Examiner C. K. Glover. 

No. 23118.—Jackson Traffic Bureau v. Ala- 
bama Great Southern Railroad et al. is 
assigned for hearing May 20 at United 
States court rooms, Jackson, Miss., before 
Examiner McChord. 

No. 23225.—Egyptian Tie & Timber Co. v. 
Baltimore & Ohio Railroad et al., as- 
signed for hearing May 20 at Chicago, 
Ill., before Examiner Cheseldine. 

No. 23055.—Capital Iron Works Co. et al. 
v. Atchison, Topeka & Santa Fe Railway 
et al., assigned for hearing May 20 at 
Kansas City, Mo., before Commissioner 
Brainerd and Examiner Brennan. 

No. 22112.—Springfield, Vt., Chamber of 
Commerce et al. v. Adirondack & St. Law- 
rence Railroad et al., is a&signed for oral 
argument May 20 at Washington before 
Division 5. 

Investigation and Suspension Docket No. 
3299.—-Stoves, ranges, boilers, house-heat- 
ing furnaces, parts thereof and related 
articles, from, to, and between points in 
southern territory, are assigned for oral 


its guaranty of the punctual payment of | 
the interest thereon. 


| Applicant Would Retire 


Bonds Before Maturity 

While the first-divisional mortgage 6 
yer cent bonds and the first and refund- 
| ing mortgage 442 per cent sterling bonds 
will not mature until 1947 and 1961, re- | 
| spectively, the applicant considers that | 
it is desirable to retire these bonds be- | 
fore maturity so that the new mortgage | 
| may become a first mortgage upon the| 
| properties and the bonds be known as 
| first-mortgage gold bonds. Applicant is | 
|of the opinion that the prospect of hav- 








ing only one mortgage on its properties | 


would improve the marketability of the’ 


NATI 


CANADIAN 


‘ra 


cooling bre 





argument May 20 at Washington before 
Division 5. 

Finance Docket No. 8117.—Application Penn- 
sylyania & Atlantic Railroad Co. for au- 
thority to abandon its Island Heights 
branch, is assigned for hearing May 20 at 
State House, Trenton, N. J., before the 
board of public utility commissioners of 
New Jersey. 

No. 23245.—Industrial Silica Corporation v. 
Aliquippa & Southern Railroad et al., is 
assigned for hearing May 20 at Washing- 
ton before Examiner Fuller. 

No. 22907.—I!linois Silica Sand Traffic Bu- 
reau v. Akron, Canton & Youngstown 
Railway et al., reassigned for hearing 
May 20 at Washington before Examiner 
Fuller. 

No. 23111.—Pennsylvania Glass Sand Cor- 
poration v. Akron, Canton & Youngs- 
town Railway et al.; No. 23111, Sub. No. 
1.—-Pennsylvania Glass Sand Corporation 
v. Akron, Canton & Youngstown Railway 
et al., reassigned for hearing May 20 
at Washington before Examiner Fuller. 

No. 23120.—Penn Veneer Co, et al. v. West- 
ern Maryland Railway et al., is assigned 
for hearing May 20 at 233 Broadway, 
New York, N. Y., before Examiner 
Crowley. 

No. 23016.—El Paso Freight Bureau et al. 
v. Atchison, Topeka & Santa Fe Railway 
et al., assigned for hearing May 20 at 
El Paso, Tex., before Examiner T. B. 
Johnston., ~, 

Fourth Section Applications Nos. 1571 et 
al. now assigned for May 20 are cancelled 
and reassigned for hearing June 10 at 
Washington before Examiner C. 
Glover. 8 





Crowley. 

Fourth Section Applications Nos, 984, 1571 
and‘ 2028 et al.--In so far as they relate 
to rates on bituminous coal from mines 


’ 
, j 


, ee 


No. 23340.—F. FE. Reed Glass Co. v. Penn- 
sylvania Railroad et al., assigned for 
heari May 20 at Washington - before 
Examiner Fuller, eu: h 


Choose a res 
Muskoka, K 


7” nt forests 


FUN FOR ALL 


LACID pine-fringed, 
lakes; swift rivers; deep 
cool forests; await you in 
this land of sunny days and 
star-filled nights. 


series A. bonds, and the consummation 
of the proposal would place it in a better 
position to do its future financing. 

The applicant represents that the 
holder of the $125,000 of first-divisional 
mortgage’6 per cent bonds has consented 
to exchange them for an equal amount 
of the proposed series A bonds, which 
will effect a reduction of $625 in the 
yearly interest thereon. Of the total 
amount of first and refunding mortgage 
4% per cent sterling bonds, £15,800 are 
held in a sinking fund and £77,800 are 
outstanding. Under section 6 of Article 
III of the proposed mortgage, provision 
is made for issuing first and’ refunding 
mortgage bonds to refund the outstand- 
ing sterling bonds, considering £1 as 
equivalent to $4.87. 

Based on this rate, together with a 
cash adjustment of $114, the applicant 
proposes to issue $379,000 of series A 
bonds in the retirement of the sterling 
bonds. The applicant states that a sub- 
mt of the outstanding ster- 
ling bonds has been purchased at an av- 
erage price of 80 and accrued interest 
and that additional bonds are being 
bought at that price. It is expected that 
a large majority of the outstanding 


| bonds will be acquired at prices averag- 


ing 80, or not much in excess thereof. 


| The profit realized'in acquiring the bonds 


at a discount will -acerue to the appli- 
cant and will offset the increased inter- 
est rate of. the series A bonds. 
Plan Proposed for Sale 
Of Securities'in Market 

The applicant represents that if the 
average price paid for the sterling bonds 
should be about 80 and accrued interest 
and the series A bonds are sold at the 
price hereinafter -stated, the net cost 
to it on an inferest basis wotld be about 
the same; that should:the average pur- 
chase price be more than 80, its net 


.position would not be so favorable; but 


that in its opinion, any ‘disadvantage 
suffered would be offset by having only 
one mortgage: on its properties. 

No -definite arrangements for the sale 
of the bonds have been made, but the 
applicant requests authority to sell them 


. 


at not less than 94 per cent of par and | 


accrued intertst. Qn that basis the an- 





nual cost tothe applicant will be ap- 
proximately 5.97 per cent. , 

In lieu of selling all the bonds at 
the price stated, authority is requested to 
exchange not exceeding $125,000 thereof 
for an equal amount of first-divisional 
mortgage 6 per cent bonds. Pending the 
sale or exchange of the series A bonds, 
the applicant seeks authority to pledge 
and repledge from time to time all or any 


part thereof as collateral security for| 


short-term notes which it may issue 
within the limitations of section 20a(9) 
of the interstate commerce act. 

Included in the expenditures for ad- 
ditions and betterments submitted as a 
part of the basis for the issue of the 
series A bonds are expenditures of $57,- 
779.86 for potato warehouses, $6,425.15 
for land upon which to erect warehouses, 
and $1,961.26 f@r bag storehouses. 
Under section 3, Article VI, of the pro- 
posed mortgage the investment in ware- 
houses now owned by the applicant and 
used for the storage of potatoes or com- 
modities by private interests, as dis- 
tinguished from freight houses and 
warehouses for the general public, is 
not to be considered as having been used 
as a basis for the issue of bonds there- 
under. 


Issue Found Compatible 
With Public Interest 


In view ‘of this provision it will be 
necessary to exclude from the total ex- 
penditures submitted the aggregate of 
the amounts expended for warehouses 
of the kind indicated and for the land 
upon which these structures have been 
or are to be erected. + There is also_in- 
cluded in the total expenditures above 


| mentioned $5,349.68 for a gravel pit, the 
|gravel from which is used for ballast 
| to maintain the roadway. 
|the ballast taken from this pit is used 
|for maintenance and its cost is charge- 


Inasmuch as 


able to operating expenses, the expendi- 
ture for purchasing the gravel.pit can- 
not be used as a basis for capitalization. 

These four items total $71,515.95, and 
deducting that amount from $177,387.20 
leaves $105,871.25 of expenditures that 
may be accepted as part of the basis for 
the proposed issue of bonds. Adding to 
this amount $892,132, representing the 
bonds to be refunded, makes a total of 
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Tariff Bill Sought 


Mr. Watson Says Conferees 
Desire Votes on Deben- 
dure and Flexible Author. 
ity of the President 


[Continued from Page 1.1 
in one sense the two Houses will still 
have opposite positions, yet the Senate 
conferees, having carried out -their 
pledge, will be in a position enabling 
them to work out a compromise embrac- 
ing the two controversial features. 

If this procedure_is agreed to at the 
conference of@May 14, the Senate con- 
ferees will go back to the Senate imme- 
diately, said Mr. Watson. Senator Black 
(Dem.), of Alabama, said on the floor 
that he had sought to secufe an increase 
on graphite and named the four items 
on which he had voted for increases, in 


addition to ‘graphite, as casein, cattle, 
dates and long stapie cotton. 


Replies to Mr. Smoot 


“IT deny that because I voted for four 

increases it ‘is right to give the country, 
the impression that I was trying to get 
a high tariff for Alabama,” he said, 
when Mr. Smoot interjected that the 
minority Members of the Senate favored 
high. tariffs. when their States were in- 
volved. , 
. He named pig iron, cement and lum- 
ber as the biggest industries in his State 
and said that he had not voted for in- 
creases in the tariff on these items. The 
majority tariff policy, he said, means 
“prosperity to one section and adversity 
to another.” : 

“The tariff for the past 50 years has 
been sectional, unfair, and unjust,” he 
said. “It is not my duty to swallow this 
bill because I voted for four agritultural 
increases.” 

Senator Black also said he is opposed 
to giving the President the power to 
say, “what tariff shall be levied on the 
products of the South and what tariff 
on the products of the East.” 


Massachusetts Forbids 
More Than One Trailer 


Commonwealth of Massachusetts: 
Boston, May 13. 


No more than one trailer may here- 
after be drawn by a motor vehicle over 
the highways of Massachusetts, accord- 
ing to a bill passed by the legislature 


}and signed by Gov. Frank G. Allen. 


The bill amends the present law by 
adding the following phrase:- ‘No motor 
vehicle shall be operated in any way, to 
draw more than one trailer or other 
vehicle.” , 


Expedition Sought in House 
Of Bank Slander Measure 


The House Banking and Currency 
Committee on May 13 authorized the 
chairman 6f the Committee, Representa- 
tive McFadden, (Rep.), of Canton, Pa., 
to ask the House Committee on Rules 
for a special resolution to expedite on 
the floor of the House the bank slander 
bill (H. R. 10560) introduced by Rep- 
refentative Brand (Dem.), of Athens, Ga, 


ESS ee 


$998,003.25 to support the proposed issue 
of $1,000,000 of bonds.. Authority to 
issue bonds in excess of" $998,000, prin- 
cipal amount, must be conditioned on 
the applicant’s expending subsequent to, 
Dec. 31, 1928, for investment in road 
and.equipment, which shall not hereafter 
be used as a basis for the issue of ad- 
ditional capital securities, an amount 
equal at least to such excess. 


We find that the proposed issue of 
first and refunding mortgage 514 per 
cent 25-year gold bonds, series A, by the 
applicant as aforesaid (a) is for lawful 
objects within its corporate purposes, 
and compatible with the public interest, 
which are necessary and appropriate for 
and consistent with the proper per- 
formance by it of service to the publie 
as a common carrier, and which will not 
impair its ability to perform that. serv- 
ice, and (b) is reasonably necessary and 
appropriate for such purpose. 
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Public Utilities 


Ohio Lets Express 
Agency Use Motors 


In Absence of Trains 





Utilities Commission Re- 
scinds Previous Order and 
Permits Vehicles When 
Railroad Is Abandoned 


State of Ohio: 

Columbus, May 13. 
The Railway Express Agency, Inc., has 
been authorized by the public utilities 
commission to pperate as a Motor car- 
rier between eertain points where rail- 
road train service has been abandoned 
and where no other facilities are avail- 

able for use by the express company. 
Last March the commission refused te 
permit the express company to operate 
motor trucks in territory where train 
service had been abandoned, but where 
other truck lines were operated under 
certificates of convenience and necessity 
issued by the commission. (V U. S. Daily 
163.) In that case the commission held 
that the services of the truck lines were 
available to. the express company in a 
manner similar to the services previously 

afforded by the railroak « 


Abandonment Permitted 

In the present case the commission 
states that on Jan. 21, 1980, it permitted 
the Lakeside & Marblehead Railroad to 
abandon its passenger trains on which 
express seryice had been rendered to 
Lakeside and Marblehead. 

“This hearing on the abandonment of 
the train service,” the Commission states 
in its order, “was heard prior to the 
decision of the Commission on the ap- 
plication of-the express company for a 
certificate between Canton and Dellroy 





and before there had been any adjudi- 


cation of the rights of the express com- 
pany to*continue service by truck where 
trains had been taken off by the com- 
mission, or the supreme court of the 
State, 

“Under these conditions and upon the 
representation by the express company 
that it owned and operated a truck for 
pick-up and delivery service in the City 
of Port oe and that it was willing 
to use this truck for the continuance of 
the service to Marblehead and Lakeside, 
until there could be a determination of 
the rights of the company under the law 
and the needs of the community, if such 
service were within the provisions of the 
motor transportation law, the express 
company was requested by the commis- 
sion to render such service until an ap- 
plication for a certificate of convenience 
and necessity could be filéd and a hear- 
ing held upon the same. For this rea- 
son the commission feels that no preju- 
dice should run against the express com- 
pany for continuing to render the service 
to the community at the request of the 
commission. The commission interprets 
section 614-88 as extending to it auth rity 
in the instant case to permit such tem- 
porary operation. 


Stations Established 


_ “The commission has had in mind at all 

times the interest of the community as 
paramount consideration. Express sta- 
tions have been established at Lakeside 
and Marblehead and have been operating 
many’years. Lakeside is a Summer re- 
sort of considerable size, being a com- 
munity of only a few hundred people in 
the Winter time and of 6,000 or 7,000 
in the Summer time. This condition 
makes an unusual demand for express 
service, even for a community of this 
size. 

“Since the abandonment of the train 
service by the Lakeside & Marblehead 
Railroad Company there is available for 
the use of the express company no car- 
rier service by rail. .The Ohio Public 
Service Company operates an interurban 
line passenger ‘service into this commu- 
nity, but has no service available for the 
use of the express company. 

“The Ohio Public Service Company did 





not protest in this case, and the only: 


protestants were the Fletcher Cartage 
and Storage Company of Sandusky, Ohio, 
which operates a truck line between San- 
dusky and Cleveland and which has ap- 
plied for an extension throughout this 
territory. for the trucking business, 
claiming to haul all kinds of articles and 
therefore if granted a certificate would 
have a preemption on the property han- 
dled by the express company, and the 
Ohio Association of Commercial Haulers. 
Mr. E. J. Shover appeared for. the Ohio 
Association of Commercial Haulers, en- 
texts a protest, although there is no 
member of the association certificated to 
operate through the territory and there 
would be no competition which might be 
affected by the granting of the certifi- 
cate. : 
Extension of Service 

“The proposed ‘tariffs, freight rates 
and the rules, regulations and classifica- 
tions for the proposedwperation are the 
same as the rates, tariffs, regulations 
and classifications now applicable to the 
transportation of express by the com- 
pany by railroad service and itt accord- 
ance with the official classificatioris, rates 
and regulations on file with the Inter- 
state Commerce Commission and the 
public utilities commission of ‘Ohio. 

“In fact, the service which the express 
company seeks’ to render is a part of 
its highly integrated express service 
throughout the country and is simply 
joining this community by truck with 
the whole territory which the express 
company serves by rail and otherwise 
throughout the whole of the’ United 
States and many foreign countries. 

“It is the opinion of the commission, 
therefore, that there are no common 
carriers by rail or otherwise operating 
in or throughout this territory,.render- 
ing to the public the service which the 
express company seeks’ to render; that 
the express company is the only one 
whith can adequately serve this com- 
munity as dar as express business is 
concerned; that the express company is 
adequately Sauipped to render such 
service as applied for to the community, 
as a part of its integrated service 
throughout the cauntry, and that there 
is a necessity and convenience shown in 
the record for such service. 

_ “An order will issue, therefore, grant- 
ing the certificate of convenience and 
necessity to the applicant to operate a 
motor transportation company carrying 
property between Port Clinton, Lake- 


side and Marblehead, Ohio.” 
Water Power Project 
At Muscatine Proposed 





State of Iowa: 

Des Moines, May 13. 
A hydroelectric plant at Museatine 
with more power than the generators at 
Keokuk dam, which; has a capacity of 
120,000 horsepower, is planned by the 
Federal Construction Company, whose 





Trucks 


Methods in Financing Acquisition 


Of Operating Units by Utility Shown 





Transcript of Testimony Relates to Transactions Involving 
' Florida and Arizona Concerns 





Publication of excerpts from tran- 
script of-testimony of May 2 by Ar- 
thur E. Lundvall,an employe of the 
Federal Trade Commission, appear- 
ing as a witness in connection with 
the Commission’s investigation into 
financial activities of power and gus 
utilities, was begun in the issue of 
May 10, continued May 12 and 138, . 
and proceeds as follows: 

Q. I understand that you have esti- 
mated the cost to American Power and 
Light Company of 2,500,000 shares of 
common stock which it owns in the Flor- 
ida Power and Light Company at $4,- 
277,924. “A, Yes, sir. 

Q. At what figure were these shares 
carried on the books of the Florida 
Power and Light Company. 

A. The Florida Power and Light Com- 
pany carries, as a value for all of its 
common and_ preferred stocks, an 
amount of $48,230,388. That amount 
is the value of 153,000 shares of $7 pre- 
ferred stock; 10,000 shares of $6 pre- 
ferred stock; 20,000 shares of $7 sec- 
ond preferred stock; and 2,500,000 
shares of common stock. This total 


number*of shares are carried at a total | 


value of $48,230,388. 

Q. On whose books? 
of the Florida Power and Light Company. 
If a value of $100 a share be assigned 
to the preferred stocks—because that is 
their liquidation value—then the total 
stated value of the 2,500,000 shares of 
common. stock woukl be $29,930,388, 
or approximately $12.a share, 


Q. You stated that the total earnings 
by American Power and Light. Company 
from its investment in Florida Power 
and Light Company during the year 1926 
represented 84.9 per cent of, the total 
earnings by American Power and Light 
Company in that year, and in 1927, 
42.5 per cent. Now, will you tell me 
what percentage of the American Power 
and Light Company’s total investment 
during 1926 was represented. by its 
Florida investment? A. 46.4 per cent. 


Q. And in 1927? A. 41.3 per cent. 
Q. The next company mentioned in 


your report is the Central Arizona Light4 


and Power Company. Your statement 
concerning that begins at page 102 of ex- 
hibit 4627, does it not? . A. Yes. 

Q. When arid where was this company, 
the Central Arizona Light and Power 
Company, organized? A. It was incor- 
porated on Feb. 16, 1920, in Arizona. 

Q. What properties did it acquire 
within a short time after incorporation? 
A. It acquired all of the business, prop- 


erty and franchises and other assets of | 


Pacific Gas and Electric Company of 
Phoenix, Ariz., and assumed the obliga- 
tions of that company. . 

Q. Was-the Central Arizona Company 
organized for the purpose of taking over 
these properties? A. I do not know. 

Q. Does the company generate any 
power? A. No. It purchases all of its 
electric power requirements from the 
Arizona Power Company and the Salt 
River Valley Water Users Association. 

Q. Tell us what you can about the 
service and property of this company. 
A. The Central Arizona Light and Power 
Company supplies the entire electric 
power and light service in Phoenix, 
Ariz., and immediately adjacent territory 
and the entire gas service in Phoenix, 
and gas at wholesale in Tempe. The 
estimated population served was 52,000. 
The plant and investments of the com- 
pany had a book value of $5,532,682. 


Q. Do you know who owns the voting 
stock of this company? A. At Dec. 31, 
1927, the American Power and Light 
Company owned all the outstanding 
200,000 shares no par value common 
stock, except five directors’ qualifying 
share sof the company. 

Q. When did American Power and 
Light Company acquire contrel of the 
Arizona Light and Power Company? 

A. American Power and Light Cont 
pany acquired control of the Central 
Arizona Light and Power Company as 
the result of a plan of organization of 
the Central Arizona Light and Power 
Company, dated Oct. 20, 1924, whereby 
the American Power and Light Company 
acquired approximately 72 per cent of the 
outstanding common stock in exchange 
for its preferred stock, the basis for ex- 
change being 6,055/10,000ths of $6 no par 
value of American Power’ and Light 
Company preferred stock for each share 
cf common stock of Central Arizona 
Light and Power Company. Preferred 
stock was also acquired in exchange for 
American Power and Light Company, $6 
preferred, the basis for exchange being 
one and one-quarter shares American 
Power and Light Company $6 no par 
value preferred stock for each share of 
& per ¢ent preferred stock of Central 
Arizona Light and Power Company. 
About 28 per cent of the common stock 
of that company was purchased for cash, 
the price being $50 per share. 


Holdings of Preferred 
Stock Were Sold 


Q. Does American Power and Light 
Company still own the preferred stock of 
this company? A. No. It sold all its 
heldingany preferred stock in February, 

( 

Q. Turning to this table, you might 
state what the investment of American 
Power and Light Company in this com- 
pany was at Dec. 31, 1927. A. The in- 
vestment of American Power and Light 
Company at Dec. 31, 1927, in the 199,- 
995 shares of no par value common stock 
of Central Arizona Power and Light 
Company was recorded on the books 
of the American Power and Light Com- 
pany at Dec. 31, 1927, at $2,214,311.35. 

. Does at tell the whole story? 
A. That isfthe total investment in the 
stock of the Central Arizona Light and 
Power Company at Dec. 31, 1927, after 
the sale of the preferred stock of that 
company, which had been acquired along 
with the common stock under this ex- 
change arrangement which I have already 
mentioned, 28,006 shares of common 
stock were acquired in exchange for 
17,317.38 shares of American Power and 
Light Company preferred, at $90 a 
share, or a total value of $1,558,557. 
11,400 shares of common stock were pur- 
chased for cash, amounting to $570,000. 
ESS, gy 


petition to the board of conservation 
will be heard June 9, according to an 
oral statement May 8 by the board’s 
chairman, William E. G. Saunders. 

The petitioners, Mr. Saunders said, de- 
sire to build a dam on the Cedar River 
for the purpose of forming a supply lake 
and to connect it with the Mississippi 


A. On the books | 


These 40,000 shares of par value com- 
mon stock were later exchanged for 
200,000 shares of no par value. 


from 
Q. You are getting ahead of the story! competition, the public utilities commis- 
The total in-| sion said in an order issued May 6 deny- 
vestment of American Power and Light] ing @ certificate of convenience and neces- 
Company in securities of Central Arizona sity to the Weicher Transfer & Storage 


a little bit, are you not? 


Light and Power Company, as of Dec. 31 
1927, was $2,214,311? 


zona Company a par value? 


was converted to no par value stock in 
1927. 

_Q. Upon what basis was this conver- 
gion made? A. Five shares of no par 
stock were issued to take the place of 
each share of par value stock. 


Q. Has the American Power and Light 
Company received regular dividends on 
this investment in Central Arizona and 
Power Company? A. Yes, it has. It 
received dividends in the years 1925, 
1926 and 1927. In 1925 American Power 
and_ Light Company received $114,400 
dividends on common stock, and in 1926 
it received $628,700, and in 1927, $300,000. 


Q. Its investment was $2,214,311, was 
it not?) A. In the common stock. 

Q. And on this it received in 1927 a 
dividend of $300,000? 

Q. What rate of return is that on its 
investment? A. 13.5 per dent. 


Q. Is that giving any consideration to 
any equity that the’common stock may 
be eptitled to in the surplus of the Ari- 
zona Company? A. It does not. 

Q. Why not, Mr. Lundvall? A. The 
information which is necessary to com- 
pute the effective return was not avail- 
able. The American Power and Light 
Company refused to submit information 
concerning predecessor companies: 


Q. Central Arizona Light and Power 
Company is in existence. now, is it not? 
A. I am speaking generally of all the 
companies. So, since I could not get it 
on all of them, I did not take these iso- 
lated cases, of which this was one. 


Q. Do you classify the Central Arizona 
Light and Power Company as a predeces- 
sor company? A. No, I do not. 

Q. The stock in it was held by Ameri- 
can Power and Light as of Dec. 31, 1927, 
was it not? A. (hat is right, but I did 
not compute the effective rate of return 
on that company. 

Q. Did you specifically ask for this 
information as te this company, naming 
it—the Central Arizona Light and Power 
Company? A. I did not. 


Q. You have given us already the 


A. Yes, I have. 


Electric Company 
In Northwest Described 


Q. The next company that you take 
up in your report is the Northwestern 
Electric Company, which is discussed at 
page 105 of exhibit 4627. When was 
that company incorporated? A. The 
Northwestern Electric Company was in- 
corporated Jan. 7, 1911, in the State of 
Washington. 


Q. Tell us something about the his- 
tory of this company and its operations. 
A. It supplies electric power and light 
service in a large part of Portland, Oreg., 
and Vancouver, Wash., and in 10 adja- 
cent communities. During 1926 the com- 
pany leased and now operates the elec- 
tyic properties in Ridgefield and La Cen- 
ter, Wash., formerly operated by the 
Ridgefield Light and Power Company, 
and in addition the electric properties in 
Rainier, Oreg., and Woodland and Ka- 
lama, Wash. The estimated population 
served at Dec. 31, was 355,000. 


Q. And the number of consumers 
served? A. 26,819. The plant and in- 
vestments of the Northwestern Electric 
Company are carried on that company’s 
books, at Dec. 31, 1927, at a value of 
$24,165,119.33. 


Q. When did American Power and 
Light, Company acquire control of this 
corporation, which was organized in 
1911? A. During the year 1925. 


Q. Does American Power and Light 
exercise 100 per cent controk of this 
company? A. Yes. At Dec. 31, 1927, the 
American Power and Light Company 
owned all the outstanding 100,000 shares 
of the common stock except 5 directors’ 
shares. 

Q. From whom or though whom was 
this stock acquired? A: Nearly all of 
this stock was acquired from Guy T. Tal- 
bot, president of the Pacific Power 
and Light Company, who acted as agent 
for American Power and Light Company 
in the matter. We could not ascertain 
from whom Mr. Talbot obtained the stock, 
the manner in which Fe arranged for the 
purchase, or the prices actually paid by 
him for individual lots of shares, as no 
aecounting by Mr. Talbot to American 
Power and Light Company could be ob- 
tained from that company. 

Q. Have you a summary of the acqui- 
sition. of securities and their cost to 
Ameritan Power and Light Company? 
A. Yes. It appears o1 page 107 of ex- 
hibit, 4627. 

Q. All right. Tell us about it, please. 
A. The total investment of American 
Power and Light Company in all of the 
common stock of Northwestern Electric 
Company at Dec. 31, 1927, consisted of 
99,995 shares carried on the books of the 
American Power and Light Company at 
a value of $5,095,946.48. ‘ 

Q. Acquired how? A. Purchased from 
advances made to'Guy T. Talbot, presi- 
dent, Pacific Power and Light Company, 
during the year 1925; 99,936 shares at 
$4,862; purchased directly by American 
Power and Light Company, 3,059 shares 
at $133,533.78; total acquisition, 99,995 
shares at $4,995,633.78; and there were 
other interest charges, commission and 
expense which made the final cost of the 
99,995 shares $5,095,946.48. 

Q. American Power and Light carried 
these securities on Dec. 31, 1927, I take 
it? A. Yes, sir. 

Q. Do you know at what value these 
shares are carried on the books of the 
Northwestern Electric Company. A. 
They are carried on the books of the 
Northwestern Electric Company at $9,- 
999,500. It is par value stock of the par 
value of $100 a share. 

Q. The next company that you dis- 
cuss in your report is Superior Water, 
Light and Power Company. The discus- 
sion of it begins at page 108 of exhibit 
4627. Tell us Gateathine of the history 
and operations of this company. A, Su- 
perior Water, Light and Power Com- 
pany was incorporated Aug. 22, 1889, in 
Wisconsin. It papenes el ctric power 
and light, gas and water service in the 
|City of Superior, Wis. The estimated 
population served at Dec. 31, 1927, was 











. ° ’| Transportation Co., the last named being 
A. That is right.|, subsidiary of the Denver & Rio Grande 
Q. Has the common stock of the Ari-*"Western Railroad. \ ] 
A. It had| the right to operate as freight carriers 


originally a par value of $100 a share. It| between 


A. Yes, sir. } 


reason why you did not, have you not? | 
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Inland Waterways 
'Plan to Consolidate 
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State Regulation 

; —of—. 

Public Utilities 
Colorado 


The public caynot secure from motor car- 
riers reasonable service at reasonable rates 
unless those venturing their time and cap- 
ital are assured that they will be protected 

unreasonable, harmful and ruinous 





Co., Miller Truck Line and the Rio Grande 


The applicants sought 


Denver, Colorado Springs and 
Pueblo, which route already is served by 
the White Motor Express Co. under a cér- 
tificate granted by the commission.- 


Indiana 


A petition filed with the public service 
commission by citizens of Indianapolis al- 
leging that the ownership of the Indianap- 
olis Power & Light Co. and the United 
Collieries Company of Kentucky is inter- 
related and that the coal company makes 
a profit of from 50 cents to $1 a ton on 
coal sold to the utility has been dismissed 
by the commission. The petition asked 
for an investigation, but several citizens 
whose names appeared on the petition sub- 
sequently advised the commission that they 
did not desire to continue with the matter 
and the commission stated that there was 
not sufficient interest to justify a formal 
hearing. 

Rush County Power Co. was ordered to 
readjust the construction of its lines within 
60 days so that they will not be in closer 
proximity to any of the lines of the Com- 
monwealth Telephone Co, than permitted by 
the national electrical safety code. The 
telephone company had complained of in- 
terference by the electric lines. 

‘Floyd M. Krieg and associates have been 
cited to appear before the commission May 
29 to show cause why an order should not 
be issued condemning the practices of the 
defendants in the construction of rural 
électric lines’ and forbidding any further 
extension and operation of such lines by: 
them. 





Nebraska 


Lincoln Telephone & Telegraph Co. has 
been authorized by the railway commission 
to convert rural lines at Talmage, where at 
least two-thirds of the subscribers so peti- 
tion, from grounded to metallic service and 
to charge $1.75 a month net. 

Missouri Pacific Railroad has been au- 
thorized, for a 30-day trial period, to dis- 
continue certain passenger trains between 
Lincoln and Union and substitute motor 
coach service. The railroad asserted that 
it cost 35.3 cents a mile to operate the pas- 
senger train and 19 cents a milé to operate 
the type of bus to be used. 


Utah 


Pickwick Stage Lines, Inc., and Utah 
Parks Co., the latter a subsidiary of the 
Los Angeles & Salt Lake Railroad, which 
is a part of the Union Pacific system, have 
been granted certificates of convenience 
and necessity by the public utilities com- 
mission to operate bus lines for intrastate 
business between Payson and the Utah- 
Arizona line, a distance of about 300 miles. 
Both companies have been operating as in- 
terstate motor carriers between Salt Lake 
City and Los Angeles. The commission 
also granted a certificate to the Rio Grande 
Motor Way of Utah, Inc.) a subsidiary of 
the Denver & Rio Grande Western Rail- 
road, to operate buses between Payson and 
Nephi. Applications by these companies 
and by the Salt Lake & Utah Railroad, 
which operates an electric line between 
Payson and Salt Lake City, for permission 
to operate buses between those points were 
denied. 








Maine 
Maine Telephone & Telegraph Co. has 
applied to the public utilities commission 
for permission to sell all its property to 





the New England Telephone & Telegraph 
Co., which now owns all of the former 
company’s stock except qualifying shares 
held by directors. The application has been 
set for hearing on May 20. 
Ohio 

Baltimore, & Ohio Railroad has been 
authorized by the public utilities commis- 
sion to substitute motor bus service for 
trains operated between Youngstown and 
Painesville, the change to be effective 
June 1 

Texas 

Emery, Peck & Rockwood have been 
granted two-year extensions on five hydro- 
electric permits in the Colorado River by 
the State board of water engineers. The 
firm has begun preliminary work and noti- 
fied the board that the projects were fea- 
sible and would be carried through to 
completion. 
ETC _C___________ 


Light acquire control of the voting stock 
of this company? A. In 1925. 

Q. From whom was it purchased? 
A. From Thomas B. Scott, formerly 
president of Superior Water, Light and 
Power Company, through D. F. McGee, 
who acted as agent for American Power 
and Light Company in the matter under 
the terms of an agreement between 
them, dated June 27, 1925. 

Q. What was the purchase price? A. 
The purchase price was $453.77 a share. 

Q. How many shares were purchased? 
A. Five thousand; all of the outstanding 
common stock, 

Q. Has this stock a par value? A. 
Yes; $100 a share. 

Q. What was the American Power and 
Light Company’s/investment in this com- 
pany Oct. 1, 1928? A. American Power 
and Light Cempany’s investment in this 
stock at Océ. 1, 1928, was $2,425,816.11, 
and that included the company’s invest- 
ment in the 4,998 shares of common 
stock and in the 1,333 shares of preferred 
stock. ee" 

Q. What was the book value of this 
sock on the books of the operating com- 
pany as of Dec, 31, 1928? . The book 
value of the common stock on the books 
of the operating company was $499,300, 
and the preferred stock was carried on 
that company’s books at $133,000. The 
total book value of common and pre- 
ferred stocks was $632,300. All of this 
nk was of the par va}ue of $100 a 
share. 


Payment of Service 











Fees Is Described 


Proceedings of May 6. 
Arthur E. Lundvall resumed the stand 
and testified as follows: 

Q. Have you prepared, Mr. Lundvall 
a statement labeled, “Service fees paid 
by American Power and Light Company 
and by its subsidiary companies to Elec- 
tric Bond. & Share Company—year 
1927?” A. I have. 

Q. Will you please explain that state- 
ment? A. The statement showsthe serv- 
ice fees paid by the American Power and 
Light Company and. by its subsidiary 
companies to Electric Bond Share 
Cocngarey during the year 1927. It shows 
the fees paid directly by the American 
Power and Light Copany and two of its 
subsidiary companies, namely, the Port- 
land Gas and Coke Company and the 
Pacific Power and Light Company, and 
it also shows the fees paid by the sub- 
‘sidiaries of the American Power and 
Light Company directly to the Electric 

ond & Share Company under service 
agreements between those subsidiaries 
and Electric Bond & Share Compan 
Let’s take it item by item. 


. 


y | 
How | 


River with a canal. The company advised | 42,000, and the total number of con-| much did the American Power and Light | 
the*board that about 30,000 acres would} sumers served,was 24,894. 


be taken over for the project, . 


Q. When did American Power and 
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Federal Radio Work 
Offered by Mr. Dill 


Transfer of Division of 
Commerce Department to 
Radio Commission Asked 
In Senate Resolution 





{Continued from Page 1.] 


said. At present, he explained, there is 
no ptevision for the seizure of appara- 
tus being operated illegally, with the re- 
sult that before the prescribed legal pro- 
cedure in such cases can be concluded, 
the apparatus is not available as evi- 
dence of law violation. 

In adding this provision to the pro- 


posed legislation, the Committee pro-| 


vided that inspectors, before making 
such seizures, would have to get search 
warrants to enter the premises~6f the 
alleged illegally operated station, 

The Committee also began considera- 
tion of that provision of the Couzens 
bill proposing elimination of the Davis 
equalization amendment, requiring the 
equal distribution of broadcasting facili- 
ties among the five radio zones into 
which the Nation is divided. 

The bill carries a “yardstick plan,” 
devised by Capt. Guy Hill, former en- 
gineer of the Radio Commission, propos- 
ing that distribution among the States 
be on the basis of area and population. 

Because the plan is complicated, the 
Senator said the Committee has called 
the chairman of the Radio Commission, 
Maj. Gen. Charles McK. Saltzman, re- 
tired, and its chief engineer, C. B. Jol- 
liffe, to appear before it on Tuesday, 
May 20. They will be asked to give a 
detailed explanation of the plan and the 
effect it would have on the existing ar- 
rangement of stations. 


Full Text of Measure 


The Dill measure follows in full text: 

Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that the 
powers and duties vested in and imposed 
upon the Secretary of Commerce by the 
radio act of 1927, as amended (U. S. C., 
Sup. III, title 47, secs. 81-119), and by the 
act entitled “An act to require apparatus 


and operators for radio communication: 


on certain ocean steamers,” approved 
June 24, 1910, as amended (U. S. C. title 
46, secs. 484-488), are hereby vested in 
and imposed upon the Federal Radio 
Commission. 

All officers and employes of thé radio 
division of the Department of Commerce, 
and all records, mechanical and office 
equipment, furniture, supplies, and other 
property, including monitoring radio 
stations, under the jurisdiction and con- 


trol of such division, are hereby trans-| 


ferred to the jurisdiction and control of 
the Federal Radio Commission. 
Employes’ Ratings Protected 

Such transfer of officers and employes 
shall not operate to change the grade or 
salary of any such officer or employe. 
All unexpended appropriations for the 
operation of such division that are avail- 
able at the time of the approval of this 
joint resolution, and all appropriations 
that may hereafter become available for 
the operation of such division are hereby 
transferred to the Federal Radio Com- 
mission, and shall be available for ex- 
penditure under the direction of said 
Commission. 

All rules and regulations of the Sec- 
retary of Commerce made under author- 
ity of the acts herein referred to shall 
be effective as rules and regulations of 
the Federal Radio Commission until said 
Commission shall otherwise provide. 

All operator’s licenses issued -by the 
Secretary of Commerce in force at the 
time of the approval of this joint resolu- 
tion shall continue in effect to the same 
extent as if they had been issued by said 
Commission. 

The enactment of this joint resolution 
shall not invalidate any proceeding be- 
gun by or before, or any of the acts or 
orders of, the Secretary of Commerce, 

rior to the approval of this joint reso- 
ution. 


of South Dakota 


Fantastic rock formations= 
hills cloched with fragrant pine 

- skies like those of sunny 
Italy—streams wherein lurk the 
wary trout. And over all, the 
fascinating spell of those ad- 
venturous pioneers whose 
deeds spoke louder than words, 
Here in Nature’s Domain you 
reallylive—with every diversion 
to make each day a cherished 
memory. Inexpensive 1, 2 and 
3-day motor bus tours, 


low Summer Feres 
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Customs 


Duty on Three Articles 
Reduced by Customs Court 





New York, May 13.—The duty on vials 
of clear glass, longitudinally striped 
with blue, red or yellow lines, each with 
a threaded brass cap, is reduced by the 
United States Customs Court, sustaining 
a protest ef the Atlantic Importing Com- 
pany, of Boston. The articles were as- 
sessed at 55 per cent ad valorem, under 
paragraph 218, tariff act of 1922. Judge 
‘Sullivan finds that these vials, perfumery 
containers used only to contain mer- 
chandise, should have been taxed, as 
claimed by the importers, at 50 cents 
per gross, under paragraph 217. (Pro- 
te8t 373399-G-15794.) 

Granting a contention of the W. X. 
Huber Company, of Los Angeles, the 
Customs Court finds imported silk elas- 
tic belts, assessed at 90 per cent ad va- 
lorem, should have been taxed at 75 per 
cent ad valorem, under paragraph 1430, 
=e act of 1922. (Protest 350646-G- 
7790. 

Marshall Field & Co., Chicago, have 
just obtained a ruling from the Customs 
Court reducing the duty rate on embrod- 
ered net veils from 90 to 75 per cent ad 
valorem, under paragraph 1430, act of 
1922. (Protest 351889-G-77684.) 





Rule Sought to Expedite 
Resale Price Measure 


A hearing will be held, probably within 
a week, by the House Gemmittee on 
Rules on the request for a rule for con- 
sideration of the bill (H. R. 11) to permit 
maintenance of resale prices, Representa- 
tive Kelly (Rep.), of Edgewood, Pa., 
author of the bill, stated orally May 13. 

Mr. Kelly said he expects action on the 
bill at this session of Congress. The 
Committee on Interstate and Foreign 
Commerce has directed its chairman, 
Representative Parker (Rep.), of Salem, 
N. Y., to ask for the rule. This Com- 
mittee reported the bill favorably. 

The measure provides that the pro- 
ducer of a commodity may specify on his 
contract of sale to the retailer or other 
dealer the price at which the commodity 
may be resold. 





Gains in Atlanta Area 
Reported by Reserve Bank 


[Continued from Page 1.] 


12.9 per cent I@éss than in March last 
year, and production of cotton yarn in- 
creased 5.1 per cent over February and 
was 6.3 per cent greater than in March, 
1929. Output of bituminous coal in 
Alabama and Tennessee’ averaged 
smaller in March than in earlier months 
of this year, or in March of last year, 
and production of pig iron in Alabama 
increased over February but was some- 
what less than in March a year ago. 
Savings deposits of reporting banks 
| located throughout the district increased 
0.5 per cent in March over February, 
and averaged 0.6 per cent greater than 
for March, 1929. Debits to individual 
accounts at 26 reporting cities of the 
district increased 6.2 per cent over 
February, but averaged 18.3 per cent 
less than in March of last year. 
per cent greater than in February, but 
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Oor here, where the moun- 
tains elbow the clouds aside and 
the pine forests lift their arms 
to a bluer sky, 
vacationland of your dreams. 


go cantering off for a day on winding mountain 
trails—and surprise yourself with your horsemanship! 


a singing mountain stream for great big 
nd you've seen only in pictures... 


You'll shoot a snappy eighteen on a mountain-bordered 
golf course, where the sheer beauty of the scenery is a 


Take your choice of these enchanted vacationlands.., 
Glacier Park; Mount Baker and the Puget Sound country; 
Rainier National Park, with the great mountain; the 
Columbia River country; Alaska... 


Superb hotel accommodations .. . and 
Northern trains to take you. The new Empire Builder; 
the luxurious Oriental Limited. 


New illustrated booklets, rates, and all information from 
your Great Northern agent; or ‘phone, write, or visit 


GREAT NORTHERN TRAVEL OFFICES 
Great Northern Railway Building 
St. Paul, Minnesota 
Tune in on the Great Northern Empire Builders 


over the Blue Chain of the National Broadcasting 
every Monday evening—9:30 P. M. E. S. T. 
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Rulings 
Board of Engineers’ 
Hears Arguments fe 
Dredging Two Rivers: 


Taunton, Mass., and 
mington, N. C., In 
Are Heard on Plans to 
prove Waterways - 





The Board of Engineers for Rivers — 


and Harbors held separate public hear- 
ings May 13 on proposed improvemen 
of Taunton River, Mass., and of © 
Fear River, below Wilmington, N. C. 

Local interests seek a channel 12 
deep at low water on the Taunton F 
the present project authorizing a chan 
nel 12 feet deep at mean - water. 
The Board, at the request o 


2 


considering an increase of the pereee 
depth of Cape Fear River from 26 feet 
to 30 feet. 

Proponents of the modified project 
for the Taunton River project appear- 
ing before the Board were: 

Representative Martin— (Rep.), of 
North Attleboro, Mass.; Albert R. White, 
representing the Taunton, Mass., Cham- 
ber of Commerce; Mayor Eillis K. Hodg- 
man Jr., of Taunton; Walter T. Soper, 
treasurer of the Taunton Gas &-Li 
Company; Clinton B. Sanders, presi 
dent of the Sanders Lumber Company; 
D. Gardner O’Keefe, State pilot 
missioner of Massachusetts, and F 
Locklin, secretary of the Taunton Manu- 


facturers’ Association and of the Taun- — 


ton Chamber of Commerce. 
Representative Martin and Messrs. 

White, Hodgman, Sanders and Soper 

advocated the deeper channel. Mayor 


Hodgman assured the Board. that the — 
City of Taunton was ready to cooperate — 


with the Federal Government to the full- 
est extent in the\proposed improvement. 


Mr. Soper and Mr. Sanders invited | 


attention to the savings which will — 
accrue to their respective companies if 
the improvment is made. iy ie 
Martin read letters” 
from the governor of Massachusetts and — 


J. Hampton Moore, secretary of the At- 
tion, 


eeper Waterways Associa! 
which indorsed the project. 

Mr. White sta that a 
nel would result in*greater savings of 


lantic 


fuel oil and coal to the manufacturers ~ 


in and around the City of Taunton. | 
Channel Need Described 
Senator Simmons; Representative: 
Clark (Dem.), of North Carolina; J. A, 


Taylor, president of the Wilmington, N. — 


C., Traffic Association; Mayor W. H. 
Blair, of Wilmington; J. / Laurence 
Sprunt, a business man of Wilmington, 
and R. A. Poole,-manager of the Wil- 
mington Traffic Association, appeared in 
advocacy of the 30-foot project in Cape 
Fear River. 

Mr. Poole called attention to the great 
tonnage of Chilean nitrates and petro- 
leum products which enter the port and 
the large exports of tobacco from Wil- 
mington. He stated that on account of ~ 
the present depth of the channel vessels 


have difficulties in entering and leaving \ 


Wilmington. . 5 
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\uthorized ‘to Issue 


i 


Santa Fe Read to Get Pro- 


* ceeds of $1,132,000 
- Bond in Payment of Ma- 


during Mortgage 


ll, details of its report and order?in 
ance Docket No. 8155, authorizing the 
Gulf, Beaumont & Great Northern Rail- 
Way to issue one registered 6 per cent 
gold bond, series B, in the principal 

amount of $1,132,000, was made public 
/ the Interstate Commerce Commission 

ay 13. Brief announcement. of its ac- 
tion in. the case was made May ¥. 

© Proceeds from sale of the bond will be 
“used to refund a like amount of first 
mortgage 5 per cent bonds maturing 
duly 1, 1930. 


No Objections Presented 


The full text of the Commission’s re- 
port follows: 





Or edad Fieance 
If. Beaumont Line |State Supervisor of Oklahoma Prefers 
nit.:Banking Methods to Branch System | (f Distinctive Paper 
@ Bor , to Refund Loan | Advantages Claimed for Established Practices at Hearing) For Currency Urged 
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Before House Committee on Banking and Currency 


[Continued 


1920 in Oklahoma show a small per- 
centage of failures, he stated. Many of 
those which were organized earlier and 
have failed were in better shape at the 
time they failed, he said, than at any 
other time in the last 10 years, 

There are advantages to unit banking 
which offset any possible greater safety 
of branch banking, even admitting that 
there is any greater safety in that type 
of organization, Mr. Shull contended. 
The one big reason, in his opinion, why 
there might be greater safety in a branch 
system is that the banks would then be 


;such colossal institutions that the Fed- 


eral Government could not let them fail, 
and would come to their support if diffi- 
culties arose. 

“That way lies paternalism,” he said, 
“and around the corner is socialism.” 

Diversification, which he said _ is 
claimed as an advantage in chain and 
group banking, is now being achieved by 


The Gulf, Beaumont & Great Northern the unit country banker in his bond ac- 
Railway Company, a corporation organ-| count. 


ized for the purpose of engaging in trans- 
portation by railroad subject to the inter- | 
state commerce act, has duly applied for | 
authority under section 20a of the act to} 
issue a general-mortgage 6 per cent gold 
bond, series B, in the principal amount 
of $1,132,000. No objection to the grant- 
ing of the application has been presented 
to us. 

The applicant’s line of railroad, which 
is located in the State of Texas, is oper- 
ated under lease by the Gulf, Colorado 
& Santa Fe Railway Company, all the 
capital stock of which, except directors’ 

' qualifying shares, is owned by the Atchi- 
son, Topeka & Santa Fe Railway Com-| 
pany, hereinafter called the Santa Fe. 


$1,132,000 Outstanding 


- The applicant has outstanding $1,132,- | 
000 of first-mortgage 5 per cent bonds | 
which will mature July 1, 1930. These) 
bonds were issued under the applicant’s | 
first mortgage dated Apr. 10, 1900, to} 
the American Loan. & Trust Company 
. (now American Trust\Company), trustee. 
Section 15, article 1, of the applicant’s 
general mortgage to the Guaranty Trust 
Company of New York, trustee, dated 
July 1, 1924, reserves $1,132,000 of the 
bonds issuable thereunder for the purpose 


;of Mr. 





of exchanging, redeeming, retiring, re- 
funding, or reimbursing the applicant’s | 
treasury for the payment of a like prin-| 
cipal amount of the first-mortgage 5 per | 
cent bonds. | 


The proposed bond will be issued under ernment, saying that, as in government, | 


Increase in Resources 
Of State Banks Explained 


Increase. of the resources of State 


|banks at a greater rate than those of|system, he contended. 


national banks was ascribed by Mr. 


banks from national to State charter. 


and cannot be expected to continue. 


growth. 

There is little real distinction between 
national and State banks, in the opinion 
Shull. Both are owned by the 
citizens of the State. The Federal Gov- 
ernment can depend upon the State 


to as full an extent as they can upon 


the national banks. 


The Federal reserve banks, he said, 
are the real fiscal agents of the Federal 


Government, and not the national banks. | are in reality unit banks, he stated. They | 


“It is clear from the previous testi- 
mony before these hearings,” Mr. Shull 
said, “that there are those who believe 
in one banking system, and that under 
the supervision of the Federal Govern- 
ment,” in his opinion, both systems are 
needed. : 

He compared the dual system to our 


7 


dual system of State and Federal Gov- 


BA yr cite aye Srl 2 


the provisions of this section and will be |S in banking, one served as a check on | 
delivered at par to the Santa Fe, which|the other. The State banks have the | 
owns all the first-mortgage bonds. | advantage, he declared, of having a more 
The. mortgage provides for the issue|personal understanding type of super- 
of bonds in series, as authorized by the|visory relationship, while the national 
applicant’s board of directors, the bonds | system has the advantage of unity and 
of each series to be designated and to| uniformity. ; 
have such provisions, within limits speci- The Federal reserve system has raised 
fied by the mortgage, as determined by|the standards of all banks, both State 


from Page 1.) 


“What is needed is not a change in the 
system of banking,” Mr. Shull said, “but 
an improvement in present banking 
methods.” 

Branch banking would not stop bank 
failures, he continued. The weak. banks 
would. not be taken over as branches, 
and the failure of some would result 
from the institution vf branch banking. 
Others would be driven out by competi- 
tion of branches of large city banks. 

The people do not want either branch 
or group banking, Mr. Shull declared. 
The unit banks are more responsive to 
the needs of both borrowers and de- 
positors, he said, as they encourage local 
independence and self development. The 
establishment of branch banking would 
bring about a great concentration of 
money and credit, in his opinion, and 
would be the greatest stride that could 
be taken toward the elimination of the 
middle class from this country. 

If branch banking were to be estab- 
lished, according to Mr. Shull, it would 
be more logical to set it up on a nation- 
wide basis than within trade areas. 
There would be greater diversification 





;and greater safety in the nation-wide | 
Attempting to} 


define trade areas would lead to much 


|Shull to the conversion of large city | conflict and confusion, in his opinion. 
& r.| If Congress permits branch banking 
| That movement, he declared, is spasmodic | heyond State lines, Mr. Shull believes 
|the States will follow suit on some basis | 
The Federal Reserve system has not) of reciprocity, one State permitting the | 
| been involved, he said because the banks| banks of another State to establish | 
have remained members. The resources | branches within its boundaries for a re- | 
|of the system have shown a healthy | ciprocal privilege. 


iM isleading Statistics 


On Branch Banking Resources 


In referring to the figures which have 
been furnished to the Committee show- 


banks in time of war or other-emergency | ing the volume of banking resources that 


| are now included in branch systems, Mr. 


Shull stated that they were somewhat | 
| misleading. Great New York City banks | 


|that operate branches within that city 


| are serving one community, and the same 
community that they’ have 
served. 


That is not the type of branch bank- | 


ing which is under consideration, he said. 
Some of the banks in the chains, he 


| added, are in reality unit banks and op- | 


erated as such. 

In response to questions from Repre- 
sentative Luce (Rep.), of Waltham, 
Mass., Mr. Shull stated that the Federal 
reserve system could hardly be expected 
to bring about a uniformity of rates on 
loans throughout the country. They 
have, he continued, 
somewhat, and have made eastern capital 
more available to the West. 

Representative Pratt (Rep.), of New 
York City, asked Mr. Shull if he thougnt 


STATES DA 


; Government back of the proposal, 


| mitted monopolistic bids, Mr. 
| stated. . 

The bid which was submitted by the} 
firm for the next fiscal year stated that, | 





always | 


lowered the rate) 
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the directors when the issue of such! and national, in Mr. Shull’s opinion. The 


series is authorized. ; 
Will Pay 6 Per Cent | 


By appropriate resdlutions the appli- | 


eant’s board of directors has authorized 


the issue of one general-mortgage 6 per | 


vent gold bond, series B, in the principal 
amount of $1,132,000, to be in registered 
form, to be dated Jan. 1, 1930, to bear 
interest at the rate of 6 per cent per} 
annum, payable semiannually, to be re- 
deemable at par on any interest-payment 
date after the expiration of 10 years, and 
to mature July 1, 1953. 

We find that the proposed issue of one | 
registered general-mortgage 6 per cent} 
gold bond, series B, in the principal 
amount of $1,132,000, by the applicant as | 
aforesaid (a) is for a lawful object within 
‘its corporate purposes, and compatible | 
with the public interest, which is neces- | 
sary and appropriate for and consistent | 
with the proper performance by it of 
service to the public as a common car- | 
rier, and which will not impair its ability 
to perform that service, and (b) is rea- 
sonably necessary and appropriate for 
such purpose. 








California Holds Repealed | 
Levy Was Constitutional 





State of California: 

’ Sacramento, May 13. 
The ruling that the corporation license 
tax (Stats. 1917, pp. 371-377), 
pealed in 1927, was unconstitutional as 
to domestic corporations was in error, 


the California supreme court recently | 
held in a case entitled O. F. Smith et | 


| 


al. v. Millie Smith et al. 
A judgment recovered-by a minority 
stockholder of a domestic 


failure to pay the tax was a nullity, the 


court ruled, and the enforcement of | 


such a judgment will be enjoined. 


The court in which the original action | 


was prosecuted had no jurisdiction, the 
opinion explained, and the defendants 
did not, therefore, waive their defense 


that the plaintiff company’s corporate | 


powers had been suspended by failing 
to plead that defense. 





Increased Output of Soap 


Is Forecast for This Year| 





[Continued from Page 1.) 
fats were materially higher than they 
were in 1912. 

It was also stated that the fat content 
of soap in 1912 was approximately 38 
per cent while in 1928 the percentage 
was 55, an increase of nearly 50 per 
cent in the fat content. 
was pointed out, that the public today 
receives a higher standard of quality 
generally through the change in the 
processes of manufacture and indicates 


the heavy demand from the soap kettle | 


for fats and gils. ; 

The consumption of soaps, it was said, 
is increasing at the rate of approxi- 
mately 3 per cent per year and it was 
estimated that the laundry soap bill in 
the American home is approximately 
$270,000,000 annually. , 

In petitioning that coconut oil and 
palm-kernel oil be put on the free list 
when rendered unfit for use as food it 
was declared that these oils are indis- 
pensable ingredients in the manufacture 
of white soaps and that their peculiar 
qualities and color make them very valu- 
able in districts where hard water pre- 
vails on account of their free lathering 
qualities. 
+ The coconut oil supply of 1928, it was 
> gaid, was used in largest part by the 

soap industry, 61 per cent being used ip 
24 per cent in margarine, 121, per 
‘ent in candy and biscuits, and 24% per 
‘cent as lard substitute. Coconut oil im- 
have increased steadily since 1921 
292,660,000 pounds to 578,204,045 


~~ 


| 


company |nual massage of the President. , It pro-| 


whose powers had been suspended for} 


of State banks has had the 
salutary effect of keeping banking closer 
to the people, he stated. State banks 
have prevented national banks from be- 
coming too autocratic, while national 
banks have kept State banks from too 
loose methods of operation. 


er 


Improvement in Methods 
Of Banking Desirable 


Earnings of unit banks in Oklahoma 
have been good, Mr. Shull declared. In 


| 1929 the average net earnings on capital 


stock of State banks in Oklahoma were 
16.6 per cent. Based on capital stock 


and surplus they were 12.6 per cent. 


Dividends paid on capital averaged 
11.2 per cent. Ability to pay dividends 
in his State, just as, bank failures, he 
declared to be chargeable to war condi- 
tions and not to management or local 


| conditions. 








Senator McKellar Doubts 
Ptan for Mail Contracts 





The wisdom of awarding ocean mail 
contracts without public bids was ques- 
tioned on May 13 in the Senate by Sen- 
ator McKellar (Dem.), of Tennessee, 
during a discussion of the White mer- 


|chant marine bill (H. R. 9592). 


Senator McKellar declared that the 
White bill would allow this procedure. 


re-| Senator Ransdell (Dem.), of Louisiana, 
replied that the bill provides safeguards | 


so that no risk is involved. 

The White bill is designed to clarify 
the merchant marine act of 1928, in ac- 
cordance with a request in the last at 


vides that if the purchaser of a Govern- 


‘ment line operating on a mail route ap- 


plies for the mail contract, the Postmas- 
ter General may award the contract, 
under certain conditions. 

A contract on:one route is being held 
up by the Postmaster General, and the 


Shipping Board is said to have been } 


unable to sell seven steamship lines, 
pending the settlement of the authority 


| to make the awards. 





State of Minnesota Rules 
On Taxing Logging Road 





State of Minnesota: 
St. Paul, May 13. 


An easement obtained by a logging 
railroad company for the privilege of 
laying its tracks over certain tracts of 
land and maintaining them there so long 
as the property is used as a logging 


Wide hienne it | Tailroad, does not make the land itself 


assessable to the railroad, the Minnesota 


|tax commission recently advised one of 


the local assessors. 

“If the land is owned by private indi- 
viduals, the land is still assessed in the 
name of the owners and not in the name 


lof the logging company, which obtains 


the easement over same,” the commis- 
sion said. 

The steel and ties are assessable as 
personal property, and should be listed 
in the county in which the corporation 
maintains its principal place of business, 
though actually kept and used in some 
other county, the commission held, point- 


|ing out this rule applies to logging rail- 


roads not engaged in business as com- 
mon carriers and hence not subject to 
the gross earnings tax. 


pounds in 1928 (including coconut oil 
produced from copra imports). 

The United States exports of soaps in 
1929 amounted to more than 74,500,000 
pounds and were valued at nearly $7,- 
300,000, an increase of approximately 7 

er cent over the previous year, accord- 





ing to the foodstuffs division. Imports 
during the year, largely castile and per- 
fum 
slight gain over the previous year. 











trade area branch banking would result 


in a decentralization of credit. He stated | 


that he doubted it. That has been done 
now by the Federal reserve system 
about as far as it is possible or neces- 
sary,” he said. 

“It is inevitable in every country that 
there shall be one important financial 
center,” he said. 

In response to a query from Repre- 
sentative Brand (Dem.), of Athens, Ga., 
Mr. Shull told the Committee that he 
thought branch banking would tend to 
| monopolize the money and credits of the 
| country. Whether or not that monopoly 
| would become absolute is difficult to say, 


he added. 


Unit Banking System 
Said Not to Have Failed 


| sentative Dunbar (Rep.), of Indiana. 
| Eventually, he stated, we will not have 
}any more Federal reserve system than 
|they have in England and other branch 
| banking countries. 
The unit banking system has 
failed, Mr. Shull reiterated. There are 
| strong, safe and profitable banks, he as- 


|serted, in towns in Oklahoma of only | 


| 300 or 400 population. 

| R. E. Reichert, bank commissioner of 
the State of Michigan, will appear be- 
fore the Committee May 14. 


| President Hoover on May 13 sent to 

the Senate for confirmation a list of 

nominations of postmasters, as follows: 
Alabama.—Spring Hill, Alida J. Cox. 


Conway, George E. Owen; Pocahontas, 

bert C. Hallowell. 

| _ California.—Ferndale, 

| Sacramento, Harold J, 

Eugene S. Franscioni. 
Connecticut.—Chester, Paul N. Shailer. 
Delaware.—Cheswold, 

Wyoming, Lester A. Downham. 
Hawaii.—Kaunakakai, Harry E. Apo. 


McCurry; 


Hazel L. French. 
Illinois.—- Breese, Bernard A. Dorries; 
|M. Diver. 
| Indiana.—Hanover, Joseph T. Nighbert; 
Waveland, Fred McNutt. 
| Towa.—Fairfield, Paul S. Junkin; 
|burg, Ruby H. Beasley; Letts, Mae C. 
Liebbe; Lost Nation, Charles J. Rutenbeck; 
Rolfe, R. Earl Ferguson. 
Kansas.—Beattie, Frederick B. Larkin; 


| have surrendered their charters. 


Nation-wide branch banking would | 
|make the Federal reserve system less 
| and less important, Mr. Shull told Repre- | 


not | 








s.—Clarksvi atiee; | E. C 
Arkansas larksville, Abe L. Bustices | fers ville, Robert Mann.; Lakewood, Ella 


Howard Rash; |_ North Carolina.—Sanford} John W. 
| liam. 


Clifton, Ancel R. Dion; Dallas City, Lillie | 4, Rid 


Ham- | 






Paper Industry ts 


Federal Manufacture | Methods of Financing Acquisition 
Of Operating Units by Utility Shown! 


ee mn 


Representative Wood Offers 
Bill to Appropriate $1,- 
000,000 to Build Mill in 


National Capital 





An authorization of $1,000,000 appro- 
priation for construction of a Federal 
mill to manufacture distinctive paper for 
United States securities, in order to 
meet an alleged monopoly in paper sup- 

lies sold to the Government, is proposed 
m a bill (H. R. 12308), just introduced 
by. Representative Wood (Rep.), of 
Lafayette, Ind., chairman of the House 
Committee on Appropriations.. 

Mr. Wood said there is a long story of 
monopoly in this class of work for the 
and 
that he intends to ask a hearing of the 
House Committee on Expenditures with 


| a view to expediting action as quickly as 


possible. He said the Government should 
meet the situation. 


Bids Are Criticized 
The bill was introduced by Mr. Wood, 


following a report from the Bureau of | 


Efficiency to the effect that the paper- 
manufacturing firm which has been 
mhaking the currency for the Govern- 
ment for more than 50 years has -sub- 
Wood 


if they are permitted to furnish all of 


the 1,200 tons which the Government will | 
require, a price of 44 cents per pound | 
also | 
states that, if 200 tons is to be furnished | 


will be fixed. However, the bid 


by another firm, the price will be 49 


cents per pound, and, if 400 tons is to be| 
furnished by other concerns, the price 


will be 51% cents per pound, 
Building im National Capital 
The Wood bill calls for construction 
of the mill on land adjacent to the Bureau 
of Engraving and Printing in Wash- 


ington, D.C. Mr. Wood says that a sav-| 
ings of $66,000 per year would be made} 
by the Government in freight charges 


alone. 

He also estimates that the savings 
from the additional charges which the 
firm which has been making the paper 
would make would be between $112,000 
and $144,000. 


Banks in South Carolina 
Show Gain in Deposits 








State of South Carolina: 

Columbia, May 13. 

Deposits in South Carolina banks 
creased $5,800,903 from Dec. 31, 1929, 
the date of the. last previous official 


statement, to Mar. 27, according to a/ 
report made ‘public recently by Albert | 


S. Fant, State examiner. 

Characterizing the report as “one of 
the healthiest’? he had ever issued, Mr. 
Fant said the increase was partly 
brought about by addition to the State 
system of several national banks which 
“Elim- 
inating these from consideration,’”” Mr. 
Fant said, “State banks alone . have 
shown a steady increase in total depos- 
its. A further healthy feature of the re- 
port,” he continued, “is that the total 
borrowings of all State banks and their 
branches is only $2,059,694.” 

The report covers 144 State banks, 
53 branches, and 1 private bank. 





‘Mr. Parker to Introduce 


Power Commission Bill 





Representative Parker (Rep.), of Sa- 
lem, N. Y., chairman of the House Com- 
mittee on Interstate and Foreign Com- 
merce, conferred with President Hoover 
at the White House May 13 regarding 
the Couzens bill (S. 3619), passed by the 
Senate May 12, providing for reorganiza- 
tion of the Federal Power Commission to 
provide for full-time Commissioners. 

After the conference Representative 


Parker said he would introduce a bill in| 


the House along similar lines as that 
passed by the Senate. There might be 
some changes in the details of the meas- 
ure, but the principle would remain the 
same, he added. 


Nominations of Postmasters 





New Mexico.—Tucumceari, Roy H. Smith. 
New York.—Campbell, John C. Tharp; 
Delmar, Susan G. Patterson; East Durham, 
Grace 0. Moloy; Ellicottville, Clarence A. 
urchill; Holley, Leon F, Hawley; Jef- 


L, Winch; Lyndonville, Warren 8. Hutchi- 


Julia A. Givins; | $05 Mount Morris, John C. Dickey; Roose- 


Soledad, | Velt, Frederick Harrigan; Walton, Earl S. | 


St. John; Waterloo, John C. Shanks; Wing- 
dale, Susie E. Garrison. 


Gil- 
R. 


North Dakota.—Jamestown, Chester 


Idaho.—Pieree, Earl H. Barnes; Roberts, | Hodge. 


Ohio.—Baltimore, Faye W. Helmick; Bell- 
ville, Glenn L. Shaffer; Chesterhill, Charles 
geley; Ellet, Pregton J. Knight; 
Greenville, James M. Light; Marengo, Mar- 
old J. Taylor; Pleasantville, Jesse A. Keller; 
Saint Henry, Jufius R. Bruns; Troy, Harry 
B. Carver; West Mansfield, Millard H. Bell; 
Yellow Springs, Frank L. Currey, 

Oklahoma.—Coalgate, John FE, T. Clark; 
Dover, Levi R. Gray; Gotebo, Joseph G, 


Englewood, Stephen T. Roach; Narka, Cyrus Chappelear; Hulbert, Alice B, Spears. 


L. Ward: 


Louisiana. — Baskin, Harry R. Mock; 


Collinston, Annie M. Pyron; De 
ler; Elizabeth, Solomon C. Knight; Gilliam, 
Ella Farr; Leesville, Benjamin F. Cowley; 
Longleaf, Claud Jones; Mansfield, John C. 
Yarbrough; Montgomery, Leonard L. 
Thompson; Oak Ridge, Thomas E, Barham; 
Reserve, Henry A. Donaldson. 
Maine.~-Franklin, Lincoln C. 
York Beach, Charles E. Norton. 


Bragdon; 


Merrill; Harwich Port, Charles W. Hardie; 
Minot, Emma E. Murphy; Woods Hole, Ben- 
jamin R. Gifford. 
Minnesota.—Calumet, William B. Heick; 
Gaylord, Joseph Huelskamp; Lonsdale, 
Frank J. Machacek; Montgomery, John P. 
Kechen; Plummer, Gustave A. Krueger; 
Royalton, Harry M. Logan; Rushford, Wal- 
ter W. Parish; Winnebago, Edgar A. 
Enders; Woodstock, Charfes Lindsay. 
Mississippi.—Schlater, Ruby W. Bacon. 
Missouri.—Hayti, Peter S. Ravenstein; 
Herculaneum, Robert W. Evans; Laredo, 
John E. Thomas; Lincoln, Julius J. Booh- 
mer; Portageville, Rachel Pinkley; Raven- 
wood, Grace E. Kirkbride. 
Montana,—Jordan, Harry W. Sankey. 
Nebraska._Long Pine, Cecil E. Mills. 
Nevada.—Battle Mountain, Anna M. Hol- 
comb. 
New Jersey.—Asbury, Harry M. Riddle; 
Keansburg, Henry T. Ackerman; Mount 
Holly, Walter T. Stewart; Seaside Heights, 





Smith. 


Breaux Bridge, Reynald J. Patin; Bunkie, | 
Levi P. Carter; Clinton, Russell A. Dilly; 
Ridder, | 
Victor E. Green; Destrehan, Anna S. Mil- | Fredericktown, Helen H. Rodgers; Kennett 
Square, J. Howard Gawthrop; Know, George 
Cobb; | 
,New Milford, DeWitt C, Vail; Sewickley, 


Massachusetts.—East Pepperell, Dana QO. | 


Oregon.—Gladstone, Carrie N. Parker; 
Halsey, Karl A. Bramwell; Joseph, Polk E. 


Mays; McMinnville, Thomas J. Warren; 
Salem, John H. Farrar. 
Pennsylvania._—Bath, Albert S. WLeiby; 


H. Mull; Mount Pocono, Leon M, 


Theodore E. Sweeney. 


C, Lumbard. 


ingston, Tim F. Stephens. 
Texas.—Arlington, James I. Carter; 
Lee K.-McKowen; 
Singleton; Palacios, Robert J. Sisson; 
Clinton 


P. Stautzenberger; Vernon, 


Farrell. 


Smithfield, John E. Shoffer. 

Virginia.—Cartersville, 
Chincoteague Island, Stewart G. 
Clifton Station, Anthony Hart; 


C. Bunting; Herndon, Harry A. Sager; 


Earles. 





Springs, James W. White. 


A Wisconsin.—Coon Valley, Nels C. Neprud; 
toilet soaps, totaled $1,256,332, a| Joseph G. Endros; Westwood, Mary MacG. | New London, Giles H. Putnam, : 


Wyoming.—Hapna, Ivor Christensen. 


WEDNESDAY, MAY 14, 1930, 


in- | 


South Dakota.—-Gregory, Peter J. Klein- 
jan; Wall, Ira D. Winter; Wolsey, Minnie 


Tennessee.—Cumberland City, Grant L. 
Landiss; Kerrville, Thomas D. Walker; Liv- 


Blackwell, Cyrus W. Odom Jr.; Huntington, 
Marble Falls, Daisy M. 
Sem- 
inole, Thomas F. Lindley; Seguin, Adolph 
J. 


Utah.—Delta, Clark Allred; Kanab, Julius 
S. Dalley; Sandy, A. Morinda Lundberg; 


Mary P. Moon; 

Baker; 
Colonial 
Beach, Thomas J. Nevitt; Exmore, Thomas 
Lev- 
| ingston, Homo D. Gleason; Willis, James L. 


Washington.—-Zillah, Herbert K, Rowland, 





Unit Banking» 





Transcript of Testimony Relates to Transactions Involving 


Florida and Arizona Concerns. 





[Continued from Page 11.} 


Company pay Electric Bond & Share 
in 1927 for the general supervision of 
American Power and Light? A. $3,000. 

Q. Did the American Power and. Light 
Company pay Electric Bond & Share 
Company a fee for supervising the Pa- 
cific Power ana Light Company and the 


an Gas and Coke Company ? A. 
t did. 

Q. How much? A. It paid am annual 
fee of $2500 and in addition an’ amount 


of $104,259.93. 

Q. Being a percentage of the gross 
revenues of the two companies mamed? 
A. Yes, sir. These fees range from 134 
per cent to 13% per cent on the gross 
earnings of these two companies. 

Q. But the total amount was a little 
excess of $107,700 for these two com- 
panies, was it mot? A. Yes, sir. 

Q. Now, how much was paid to the 
Electric Bond & Share Company by the 
subsidiaries of the American Power and 
Light Company; that is, paid directly by 
those comdanies to Electric Bond & 
Share? A. $952,328.09. 


Q. Did the American Power and Light 
pay Electric Bond & Share some engi- 
neering fees that year? A. It did. 


Q. How much? A. $9,419.56. 

Q. Did the subsidiaries pay Electric 
Bond & Share. some engineering, fees that 
year? A. They did. 

Q. How much? (A. They paid $308,- 
£29.09 for emgineering fets; $410,902.49 
for construction fees; $38,622.41 for 


sundry fees. 


of that character and of all characters 
paid by the American Power and light 
and its subsidiaries during that year. A. 
$1,832,521.57. 

Q. What does the balance of the state- 
ment show? A. It shows the engineer- 
ing and supervision fees collected by the 
American Power and Light Company 
from certain subsidiaries, these being 
the Portland Gas and Coke Company, 
the Pacific Power and Light Company, 
the Southwestern Power and Light Com- 
pany, and the Inland Power and Light 
Company. 

Q. That amount was $110,196? ~ A. 
That is right. 


‘Cost of Rendering 


Various Services 


Q. Collected by the American Power 
and Light from the four subsidiaries 
named? A. Yes. sir. 

Q. What was the cost to the American 


the service for which they collected this 
$110,000? A. The cost to the Ameri- 
can Power and Light Company was $64,- 
352.89. Therefore the net profit to the 
American Power and Light Company for 
this service during the year 1927 amount- 
ed to $45,843.70. 

Q. The statement shows then that the 
American Power and Light Company 
paid the general supervision fees for two 
of its subsidiaries, the Pacific Power and 
Light Company, and the Portland Gas 
and Coke Company, and that these fees 
ranged from 1% per cent to 1% per cent 
of the gross earnings of these companies 
in contrast to the range of from 2 per 
cent to 1-6 per cent of gross earnings 
for subsidiaries which paid the fees di- 
rectly to Electric Bond & Share Com- 
pany. Can you explain why Amerijcan 
Power and Light Company paid the gen- 
eral supervision fees for two of its sub- 
sidaries and why these fees were at lower 
rates? A. IT am unable to account for 
these conditioms. Inquiry was made at 
the offices of Electric Bond & Share 
Company and American Power and Light 
Company, but no explanation was re- 
ceived. 

Q. Why did American Power and Light 
Company pay $2,500 as a flat annual. fee 
for supervision of the Pacific Power and 
Light Company and the Portland Gas 
and Coke Company in addition to the 
$104,259.98 as a percentage of their gross 
earnings? A. We were unable to obtain 
an explanation of this condition. 

Q. The records of the American 
Power and Light Company show that that 
company collected $110,196.58 from its 
subsidiaries for engineering and super- 
vision and paid Electric Bond & Share 
Company $64,352.89. Did American 
Power and Light Company have a staff 
for rendering engineering and supervision 
services? A. No. The services were 
actually rendered by Electric Bond & 
Share Company for American Power and 
Light Company. The American Power 
and Light Company paid $64,352.90 for 
these services rendered its subsidiaries 
and charged the subsidiaries $110,196.59 
and thereby made 4: profit of the differ- 
ence, or $45,843.70. Similar profits were 
made in previous years, 

Q. In your discussion of the securi- 
ties of the various companies owned by 


| the American Power and Light Company 


you have stated the percentage of divi- 
dends received to the book cost of these 
securities. Have you a statement for 


to American Power and Light Company 
on each company and the average rate 
of return on the total cost of all securi- 
ties owned ? 

A. The company has furnished such 
statement for the years 1927 amd 1928, 
The rate of return for the year 1927 is 
computed on the book cost of the stocks 
as revealed by our examination of the 


| records of the American Power and Light 
| Company. 
| ties for the year 1928 is arrived at by 


The book cost of the securi- 


adding to the book cost for 1927, as com- 
puted by the Federal Trade Commission 
examiners, amy additions during the year. 
These statements are shown on pages 
140-A and 140-B of the report. 

Q. Have you these statements before 
you? A, Yes, sir, 

Q. I notice the statement for 1927 ap- 
pears to be im two sections, the first sec- 
tion being the securities on which the 
Federal Trade Commission examiners 
computed a rate of return, and the sec- 
ond section being computations of rates 
of return om book costs shown in the 
Federal Trade Commission report on 
which no rate of return was computed 
by the examiners, is that right? A. It is, 

Q. On what securities did you compute 
a rate of return for the year 19277? A, 
On principally the common stock of 
the Kansas Gas and Electric Company, 
the Portland Gas and Coke Company, 
the Southwestern Power and Light Com- 
pany, the Pacific Power and Light Com- 


Company, the Minnesota Power and 
Light Company, and the Nebraska Power 





West Virginia.—Moundsville, Thomas S&S. 
Riggs; Sandyville, Fanny Murray; Webster 


and Light Company. 


Q. What was the total book cost of the 


securities that you have just named? A, 
$22,221,350. 


Q. What was the total income received] The Committee took no action. 


traveling auditors’ fees and $3,260 in| 


Power and Light Company of rendering | 


the year 1927 showing the rate of return | 








pany, and the Florida Power and Light 


on this amount during the year 1927? 
A. $5,777,740.45 or 36 per cent. 

Q. On what securities did the com- 
pany in addition compute a return for 
the year 1927; that is, in addition to 
those on which you computed a return? 
A, The Pacific Power and Light Com- 
any, the Central Arizona Light and 
ower Company, the Inland Power and 
Light Company, the Northwestern Elec- 
tric Company and the Tampa Electric 
Companys 

Q. Have you not omitted some? A. 
They were the principal companies in the 
group. In addition there’ were the Co- 
lumbia Highlands Company, the Colum. 
bia Valley Reclamation Company, the In- 
land Power and Light Company, the 
Limestone Company, Northern Power 
Company, Yakima Central Heating Com- 
pany. 

Q. I wish you would name each one of 
those companies again and show what 
the income was and what percentage the 
income was to the investment and where 
the company paid no incomé or paid. no 
dividends to the American Power’ and 
Light Company, I wish you would say so. 


Dividends on Arizona 
Company Stock 

A. Pacifie Power and Light Company. 
The total book cost—— 

Q. No. I am not asking that. 
asking you just for the dividend. 


will shorten this a little. A. Pacific 
Power and Light Company, there was no 


I am 


% | dividend income on the common stock of 
Q. Now, give us, please, the total fees | 


that company, but there was $8,750 in 
dividends received by the American 
Power and Light Company on the 7 per 
cent second preferred stock,of the Pacific 
Power and Light Company. The Ameri- 


jcan Power and Light Company received 


$300,000 im dividends on the common 
stock of the Central Arizona Light and 


/Power Company. 


Q. That was a rate of return of what? 
A. Of 13.54 of the book cost of that 
stock. The American Power and Light 
Company received no dividends in 1927 
on the capital stock of the Columbia 
Highlands Company which it held. 

Q. That stock Was $1,251, was it not? 
A. Yes, sir; for 250 shares. The Amer- 
ican Power and Light-Company also 


Yeceived no dividends from the Columbia 


wee Reclamation Company during 
7. 

Q. The book cost of that was $308,- 
000 plus? 

A..Yes, sir. The American Power and 
Light Company received no dividends 
on the common stock of the Inland Power 
~ _ Company which it held, but 
it did—— 

Q. The book cost of that investment 
was how much? A. Including the 
$1,700,000 demand note, the total book 
cost was $1,932,002.22. On this note the 
American Power and Light Company re- 
ceived interest in the amount of $103,- 
700 during 1927. So that on the book 
cost for both the common stock and this 
note the return was 5.36 per cent in 
1927. The American Power and Light 
Company received no dividends from the 
Limestone Company in 1927. 

Q. The book cost of that investment 


was $49,000 plus, was it not? A. Yes, 
sir. ' 
Q. All right. <A. The American 


Power and Light Company received no 
dividends from Northern Power Com- 
pany during 1927. The book cost of that 
stock was $1,348.21. During 1927 the 
American Power and Light Company re- 
ceived $99,992 in dividends from the com- 
mon stock of the Northwestern Electric 
Company. The book cost of this stock 
was $5,095,946.48 and the rate of return, 
therefore, was 1.96 per cent. 

The American Power and Light Com- 
pany received no dividends in 1927 from 
the Yakima Central Heating Company. 
The book cost of the common stock held 
by the American Power and Light Com- 
pany—capital stock—was $32,991.92. 

In 1927 the American Power and Light 
Company received $18,117.50 in dividends 
on common stock of the Tampa Electric 
Company. The book cost of this stock 
was $448,767, and the return was, there- 
fore, 3.7 r cent. 

Publication of éxcerpts from tran- 
script of testimony will be continued 

in the issue of May 15. 





Tax Refund Applications 
Sent to Joint Committee 





The Treasury Department has referred 
to the Joint Congressional Committee on 
Internal Revenue Taxation applications 
for a tax refund to the Atlantic Refining 


Company of Philadelphia, Pa., of $1,-|7 


016,567 for 1918 and to the Public Serv- 
ice Corporation of Newark, N. J., of 
$141,177 for 1925-1926, Representative 
Garner (Dem.), of Uvalde, Tex., ranking 
minority member of that Committee, 
announced May 43. 





Views Are Expressed 
On Seamen’s Pay Bill 





House Committee Defers Ac- 
tion on Measure 





The Free bill (H, R. 6789) designed by | 


its sponsor to give masters of vessels 
discretion to refuse seamen half their 
wages on demand in foreign ports was 
opposed before the House Committee on 
Merchant Marine May 13, by Andrew 
Furuseth, president of the International 
Seamen’s Union of America. Mr, 
Furuseth said it would be destructive of 
the “very heart of the seamen’s act.” 
He and Capt. Walter J. Petersen, of San 
Francisco, Calif., representing the 
Pacific-American Steamship Association, 
exchanged differing views about the 
measure and shipping conditions. 

Under the bill. masters could with- 
hold earned wages of seamen when in 
their judgment such action would be 


necessary in the interest of safety of 
vessel and cargo“or for preservation of 


discipline -or for avoidance of delay in 
departure of the vessels. 
According to the Committee, shippers 


support the proposed measure to protect 


against seamen going ashore with leave 
and wages and then failing to return, the 
company having later to pay their fare 
back to the home port. Mr. Furuseth 
said the bill would restore the old dif- 
ferential in wages between American and 


foreign seamen and that bad conditions 
existing since the World War cannot be 


corrected by refusing seamen half pay in 
port and by refusing shore leave, 


Avtuorizen STATEMENTS ONLY ARE PRESE 
Pustisnen Without Comment BY THE 


Immigration 


We | 
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New York, May 13.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922. dealing with 
the conversion of foreign currency for. the 
purpose of the assessment and collection |} 
of duties upon merchandise imported inte j 
the United States, we have ascertained anc 
hereby certify to you that the buying rate 
in the New York market at noon today fo 
cable transfers payable in the foreign cv 
rencies are as shown below: 


Austria :(schilling) ......-.-..-++4 14.08 

Belgium (belga) ......... eeeeeers 13.96 

Bulgaria, ClOV) vies cee oeeeve 12 

Czechoslovakia (krone) ....e+ee+ 2.96 

Denmark (krone) .,.........+: 26.746 
England (pound) .9........e+: 485.8:'67 
Finland (markka) .......... 2.5171 
France. {FERC}... 0s i550 ow 60's 8,9213 
Germany’ (reichsmark) .... 23.8613 
Greece (drachma) ............+++: 1.2963 
Hungary (pengo) ...........-+++. 17.4802 
Rely (Hee) i A Ae eee lui 5.2428 
Netherlands (guilder) .........;. 40,2257 
Norway :CIeRONG). 2). hk 00 ww wath sess 26.7513 
Poland (slety). .....:sacqsscccess th,9015 
Portugal (escudo) .........-.-++. 4.5012 
WOR RIG SEROO) icpige.tets Law vahee 5958 
Spain’ (POMS) oiici. bec ee beeck tee 

Sweden (krona) ............60.0.., 268278 
Switzerland (franc) ..... 2.2.4.5: 19,3461 
Yugoslavia (dinar) .............. 1.7676 
Hong Kong (dollar) .........+++. 36,1375 
China (Shanghai tael) .......... 45.3482 


China (Mexican dollar) >. ........ 32,6312 
China (Yuan dollar) ... m : 

India (rupee) .. 
Japan (yem) ..... 
Singapore (dollar) 
Canada (dollar) .,, 
eee 







BASIS CPOE) 603i. din hw ee cual 47,5625 
Argentina (peso, gold) ..... 86.8583 
Brasil (mbilreis): i.5..5s ccs ecewge 11,8610 
Chile (pes@) ... .kc.e8 vex ow 12,0739 
Uruguay - (peso) .....0000 ote cccers 92.5047 
Colombia (peso) ...........— 96.3900 
| Bar silver ; 41,1250 





Quota Restriction Voted 
For Mexico by Senate 





[Corttinued from Page 1.) 
fect of the legislation, declared that the 
act will limit Mexican immigration be- 
tween 1,200 and 1,800 annually, whereas 
atpresent approximately 8,000 Mexicans 


|enter the country annually. 


Senator Borah (Rep.), of Idaho, op- 
posed the action, declaring that such leg- 
islation was discriminatory and would 
oe about unfriendly ‘felations with 

exico. } 


The Harris bill had been recommitted 
to the Committee following the enact- 
ment of various conflicting clauses, as 
the result of which a portion of the bill 
was based on national origins and the 
remainder on the 1890 census basis. 


An attempt at that time to reconsider 
certain votes by which this discrepancy 
was brought about, on a- motion by Sen- 
ator Harris, was defeated. Senator 
Shipstead (F. L.), of Minnesota, then 


|moved that the bill be recommitted “in 


the interest of orderly legislation and in 
view of the state of mind of the Sena- 
tors,” which motion was carried. 


Senators voting in the negative, May 
13, on the Harris amendment were: 


Republicans (13): Allen, Kansas jp. 
Borah, Idaho; Fess, Ohio; Greene,..Ver- 
mont; Hastihgs, Delaware; La Follette, 
Wisconsin; Nye, North Dakota; Oddie, 
Nevada; Phipps, Colorado; ‘Smoot, 
Utah; Sullivan, Wyoming; ' Thomas, 
Idaho; Waterman, Colorado. ‘ 

Farmer-Labor (1): ° Shipstead, Min- 4 
nesota. | 

Democrats (2); 


Hayden, .Arizona; 
Walsh, Montana. ee oe 





Mexican laborers are entering ‘the 
United States at the rate of only 4,439 
per annum, according to an = announce- 
ment by the Department of State May 
13. The announcement was based upon 
immigration visas issued by American 
consulates in Mexico. 

Although 10,483 Mexican laborers en- 
tered the United States in the last. 10 
months, all save 1,199 had previous resi- 
dence in this country. Not one laborer 
received @ visa in April, “usually one of 
the heaviest months of the year for the 
movement of Mexican labor. to this coun- 
try,” the Department announced. * 

ee 


Increase in Fire Power 


Of Infantry Es Ordered 


[Continued from Page 1.) 

tars and 37-mm. guns in the Infantry 
regiment from three each to eight each. 

The reorganization of the Infantry of 
the division under the new plan contem- 
plates one tank company of 24 tanks, a 
division headquarters company, a mili-~ 
tary police company, and two Infantry 
brigades composed of a headquarters and 
headquarters company and two Infantry 
regiments each, The regiment comprises 
a headquarters and headquarters com- 
pany, & service company, a cannon com- 
pany of eight 37-mm.. guns and eight 
5-mm. mortars, a caliber ..30 machine- 
gun ‘company of 16 guns, and three com- 
bat battalions. The battalion includes a 
headquarters and headquarters company, 
three vifle companies, each armed with 
144 rifles and 36 automatic: rifles, and 
one machine-gun company of 16 guns, 

The newly approved: war. strength In- 
fantry brigade with 128 -machine guns 
shows a decided increase in these pow- 
erful weapons over the World War bri- 
gade which had 96 machine guns, and 
over the present war strength brigade 
with 72 machine guns. Likewise, .the 
number of automatic rifles in the new 
brigade. 648, is about dowble that of the 
World War organization of 384 and the 
present brigade of 324. © This increase 
speaks for greatly increased fire power. 
The increase in Infantry cannon, which 
is designed to provide a counter for. the 
modern tendency to fight with armored 
vehicles, 78 likewise marked. The new 
war strength regiment — provides for 
eight .37-mm. guns and eight 75-mm. 
mortars of increase’ range and accuracy, 
as compared to the World’ ‘War regiment 
of three 37-mm guns and six mortars 
and the present regimental orgdnization 
of three each of these weapons. 
The tendency to increased use of mo- 
tor transportation evident in modern 
armies is reflected in this reorganiza- 
tion by motorizing all field trains of the 
Infantry regiment, such. trains now be- 
ing animal-drawn, The combat trains 


remain animal-drawn., 
The es Daily 
in New York | 


THE UNITED States Daizy is de 
livered to any of the leading New 
York Hotels, upon request, by. |] 
The Longacre Newspaper Delive' 
Give your order to the mail ele: 
of your hotel or telephone _ 
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Profit Power of Farm 


CalledSound Security 





t Wisconsin Department of 


Agriculture Asserts Only 


Careless Ba mkers Hawe 


Cause for Worry 


t 
» 
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) State of Wisconsin: 

48 Madison, May 13, 

! The holder of a sound farm mortgage 
based on the earning power of a farm is 
More secure than any other creditor, ex- 
cepting. one holding a Federal or miu- 
nicipal obligation, according to the Wis- 
consin department of agriculture and 
markets. Only the careless banker is 


_ Worried, the department asserts, over the 
_farm mortgages which he holds, and 
sawhich he overvalued for the purpose of 


lending. 

The department’s statement,follows in 
full text: 

History tells us that all countries 
which have prospered have as their foun- 


: dation a stabilized, prosperous agricul- 


ture. Wisconsin if far famed for its di- 
versification and for the productivity of 
its’ fields, flocks and herds. From every 
corner of the Nation farmers coming into 
Wisconsin to study dairying and live- 
stock methods have attributed Wiscon- 
sin’s stability in agriculture to diversifi- 
cation. . Bankers hawe appreciated the 
quality of that stability and farm mort- 
ages were and are still considered gilt- 
edge security. e 


Overvalued Mortgages Blamed 

Some doubt as to this point has been 
expressed recently by the general public 
in view of the fact that several bamks 
within the State have closed their doors, 
and rumor in a good many instances has 
‘attributed these suspensions to frozen 
assets in the way. of farm mortgages 
when the fact of the matter is that no 
-bank that had sound farm mortgages 
whose valuations were conservatively 
based on its earning power was in any 
Way embarrassed, It, ywas a 
who used poor jedénient ie making Poans 
and who took on overvalued farm mort- 
gages with many times a second and 
third additional mortgage, which caused 
financial difficulties. 


There is no sounder investment today 
than a Wisconsin farm mortgage when 
the loan is based on the earning power 
of the farm. Like stocks and bonds, 
farm land is worth what it will earn. 
During and immediately after the war 
with highly inflated real estate values 
some mortgages, placed upon these in- 
flated values, have been a thorn in the 
side of the banking profession, which 


should not at this time reflect back to} 


“sound valuation of Wroisconsin farms. 
‘As an example of poor leniing judg- 
ment -during peak valuations, one farm 
of 120 acres not close to a city and wsed 
for purely agricultural purposes carried 


# at ome-and the same time a first mort- 


‘gage for $12,000, a second mertgage of 
$22,000, and a third mortgage of $5,000. 
One other farm consisting of some bot- 
tom sland and mostly ridge top, not close 
to a city,.carried: a first mortgage of 
$9,000, a second mortgage of $6,000,. and 
a third mortgage of $3,000. Instances 
of this kind have beem the cause of Wis- 


- consin mortgages falling into disrepute 


and’ have caused the careless banker 
‘More or less Worry. However, to show 
that men of good judgment know the 
. Value of farm securities, we wish to cite 
the following: 


Insurance Company Experience 

Seven insurance cormnpanies within our 
own’ State are investing in real estate 
mortgages, Their holdings hve grown 
from $15,000,000 in 1926 to nearly $19,- 
000,000 in 1929. One of the largest of 
these has increased its new mortgages 
nearly $1,250,000 in 1929 over those held 
in 1928. 

One large company outside of the State 
has within the last three years loamed 
nearly ‘$6,000,000 om the farms of Wis- 
consin. Whatever may be the public 
Misapprehension, those organizations, 
headed by men of long and wide experi- 
ence should be an indication of the value 
of Wisconsin farm credits. 

The banks in. Wisconsin in 1928 made 
$155,000,000 in so-called honor loans, 
that is, loans made to individuals, firms 
or corporations without collateral. They 
loaned on real estate mortgages in the 
same year.$104,000,000, The losses on 


“the honor loans in that year were $2,- 


000,000;‘on the farm Joans $257,000. In 
1929 the losses on hofior loans were $1,- 
500,000, and on\real estate mortgages 
$308,000. In 1928 all the banks of Wis- 
consin loaned $47,000,000 on notes se- 
cured by bonds and stocks as agaimst 
$104,000,000 on notes secured by farm 
mortgages, The losses on notes secured 
by stocks and bonds were $495,000; om a 
“much larger sum secwred by farm mort- 
gages, the loss was but $257,000. 

It is idle to talk about farm insolvency 
. when one of the banks just suspended 
had farm deposits of nearly $1,000,000. 
That the farmer is as prosperous as we 


4 pivould like, it is idle to assert, but that 





“ways been who holds doubtful stock 


’ farmer 


! ‘Drodisets has been, 


he is prostrate and bankrupt and not de- 
serving of credit is equally unjust. 


High Among Securities 

The holder of a sownd farm mortgage 
based on the earning power of a farm 
is more secure today tHan any other 
creditor, excepting one having a Federal 
or municipal obligation. The holder of 
@ security on a farm largely overvalued 
and of little if any earning power is in 
the same position in which a man has al- 
in 
any enterprise. All securities are liable 
to fluctuate, Many z man who six months 
ago thought himself wealthy in the own- 
ership of stock of apparently sound and 
stable enterprise finds himself without 
assets after the disastrous stock market 
slump of last Fall. 


No matter what variation may come in 
the valuation of a good farm, its physi- 
cal property still remains and it will 
have earning power as long as the Na- 
tion requires food and clothing. The 
as been the so-called shock ab- 
sorber of the Nation. During the World 
War he was asked and urged to produce 
nfore food and livestock to feed the ar- 
mies of the world. He met this request 
by increased production in every line of 
agriculture, and when the deflation came 
after the war, it couzht the farmer mot 
only with an excess of livestock and farm 
products on his hands that depreciated 
49 to 50 per cent but he also suffered a 
severe cut on his capital stock;*namely, 
‘nis farm, His buying power was very 

uch reduced because of Jesser defia- 


Hon on articles and manufactured goods 


hat he was obliged to purchase for his 
mse. He is again takimg another jolt due 
to the stock market oo 
fact that 
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State Finance 


A judgment holding a member of a 
credit association not liable for damages 
to a debtor whose name he published in 
a list of delinquent accounts circulated 
among members of the: association has 
been affirmed by the Supreme Court of 
Montana, 

The defendant, according to_the opin- 
ion, was a retail dealer to whom the 
plaintiff was indebted in the sum of 
$12.50. He was a member of an asso- 
ciation of busirress and professional men, 
which published: reports of delinquent ac- 
counts, and after plaintiff’s refusal to 
pay the debt he caused her name_to be 
published in the’ list of debtors ‘ircu- 
lated to the members of the association. 
The plaintiff brought the action for libel, 
claiming that her reputatign had been 
injured, 

The lower court rendered a judgment 
for the defendant, and the supreme court 
| affirmed the judgment, holding that the 
publication of plaintiff's name in the list 
was not libelous per se, that special 
damages, not having been alleged or 
proved, could not be recovered, and that 
testimony as to what readers of the list 
inferred therefrom, even if admissible 
under an allegation that readers of the 
list would- know and understand that 
persons whose names appeared thereon 
did not pay their just debts and were 
unworthy of credit, was not sufficient to 
sustain the allegation. 





HELEN PoRAK 
"v. 
| SWEITZER’S INCORPORATED. 
Montana Supreme Court. 
No. 6607. 


V. J. ANDERSON for appellant; MELDEN 

& DEkaALB for respondent. 

Opinion of the Court 

" Apr. 29, 1930 

Ford, J.—This is an action for libel. 
Plaintiff appeals from a judgment of | 
nonsuit. The complaint alleges that de- 
fendant is engaged as a retail merchant 
at Leistown, afd that plaintiff is a resi- 
dent of the same city and dependent 
upon her earnings as a bookkeeper for 
|a livelihood; that defendant -is a member 
of an organization known as the “Honor 
System,” am association of merchants and 
professional men engaged in business at 
Lewistown, w*>ich organization publishes 
reports of delinquent debtors and other- 
wise assists its members in the collection 
of accounts; that during the month of 
April, 1926, defendant caused numefous 
communications to be sent by mail to 
plaintiff on the “Honor System,” ad- 


fendant in the sum of $12.50, and, un- 
less the account was paid, the associa- 


rating; that plaintiff was not indebted 
to defendant, that subsequent to June 
10, 1926, the mame of plaintiff was pub- 
lished in a delinquent debtors’ list of the 
association showing that she was in- 
debted to one of the members in the 
amount named; that the publication was 
malicious’ and “done for the purpose of 
injuring her reputation in the community 
where she resided. It is further alleged 
that defendant knew that the members 
of the association and others who saw 
the communication would know and un- 
derstand that the persons whose names 


did not pay their just debts—-and were 


vising her that she was indebted to de- | 


tion would cease to protect her credit | 


appeared om the delinquent debtors’ list | 








| 


|lication, standing alone, is not libelous 


~ 


* 


members a list of delinquent debtors 
containing plaintiff’s name, with the 
amount claimed owing, which also had 
noted thereon the following: “Do not 
post up,” “private information.” The 
evidence further shows that an action 
was instituted by defendant on the ac- 
count which resulted in judgment for 
plaintiff in this action. 

We conceive the only question pre- 
sented for determination is whether the 
publication is libelous per se. If it is 
not, no cause of action is stated, for it 
is the general rule that unless the pub- 
lication is libelous per se,-special dam- 
ages must be alleged (Ledlie v. Wallen, 17 
Mont. 150, 42 Pac. 289; Manley v. Harer, 
73 Mont. 253, 235 Pac. 757; Brown v. 
Ind. Pub. Co., 48 Mont. 374, 138 Pac. 
158). Here there is neither allegation 
nor proof of special damages. 

“Libel is a false ana unprivileged pub- 
lication published by writing * * * which 
exposes any person to hatred, contempt, 
ridicule, or obloquy, or which causes | 
him to be shunned or avoided, or which 
has a tendency to injury him in his oc- 
cupation.” (Sec. 5690, R. S., 1921.) 

“As respects a charge of failure to 
pay debts, without any imputation of 
insolvency, it seems to be settled that 
a writing containing the mere state-| 
ment that a person who is not a trader 
or merchant, or engaged in any voca- 
tion wherein credit is necessary for tte 
purpose and effectual conduct of his 
business, owes a debt and refuses to 
pay or owes a debt which is long past 
due is not libelous per se, and does not 
render the author or publisher of such 
statement liable without proof of spe- 
cial damages.” (17 R. C. L. 299; 36 
C. J. 1170; Note to 8 Ann. Cas. 641; see 
also Brown y. Ind.* Pub. Co., supra.) 

This question has frequently arisen in 
cases where a person’s name has been 
published on what is known*as a “black 
list,” or “dead-beat list’ of some mer- 
cantile association or agency, and” it 
has_beén almost universally held that 
when the person’s name is published with 
a statement of the amount he owes, the | 
publication is not libelous per se. (Hol- 
lenback v. Hall, 103 Iowa, 214, 72 N. W. 
518, 64 Am. St. Rep. 175; Nichols v.| 
Daily Reporter Co., 30 Utah, 74, 83 Pac.! 
573, 3 L. R. A. €n. s.) 339, 8 Ann. Cas. 
841, and note.) 


List Shows Credit 
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Farm Mortgages 
Mortgage Based Upon Dismissal of Libel Suit for Publishing | 
Name of Debtor on Credit List Upheld 


Circulation of Information Among Members of Association 
Said Not to Furnish Basis for Action 


State of Montana: Helena. 


. 


U. S. Treasury 
Statement 


May 10 
Made Public May 13, 1930 


Receipts» - 
Customs receipts ........ $2,079,193.97 
Internal revenue receipts: 
Ineome tax ..:.....\. 405,564.28 
Misc. internal revenue.. 2,125,262.73 


Miscellaneous receipts ... 732,349.50 


5,342,370.48 
107,767,764.10 


113,110,134.58 


“ Total ordinary receipts. 
Balance previous day.... 


Expenditures 


General expenditures . $9,026,715.57 
Interest on public debt... . 676,742.58 
Refunds of receipts...... 163,998.96 
Panama Canal............ 15,671.06 
Operations in spe~. accts. 307,376.51 
Adjusted serv. cer. fund. 233,039.17 
Civil ‘serv. ret. fund..... 79,689.10 
‘Investment of trust funds 259,153.74 


10,295,408.35 
444,420.25 
102,370,305.98 


Total ordinary expend. 
Other ‘public debt eXpend. 
Balange today 


113,110,134.58 





Silver Stocks in Shanghai 
231,300,000 Taels May 8 | 


Silver stocks in Shanghai on May 8 
totaled 231,300,000 taels, of which 113,- 
400,000 taels --ere held in native banks, 
says a radiogram to the Department of 
Commerce from its Shanghai office. .The 
corresponding figures for May 1 were 
232,300,000 taels and 113,000,000 taels 
respectively. 

Sycee and silver bars were valued at 
110,200,000 taels on May 8, as compared 
with 110,000,000 taels on May 1. The 
total number of silver dollars in Shang- 
hai on May 8 was 169,000,000, as cdm- 
pared with 170,000,000 on May 1. 

Exchange weakened on May 6, drop- 
ping from 46% to 46 cents for tele- 
graphic transfers on New York. 


(Issued by Department of Commerce.) 








Banking Department , 
In Mississippi Upheld 





State of Mississippi: 
Jackson, May 13. ' 
The committee, appointed by the Mis- 
sissippi house of representatives to in- 
vestigate the State banking department, 
has reported that their inquiry “did not 
disclose any fraud, corruption, or wrong- 





To Be Undesirable 
We are of the opinion that the pub-| 


per se; but counsel contends that ex-| 
trinsic facts and circumstances may be| 
pleaded rendering the same libelous per 
se, and that the allegation “that the| 
members of said association and other | 
persons who saw the list knew and un-| 
derstood that the names of the persons | 
appearing thereon were branded as per-! 
sons who did not pay their debts, * * 
were unworthy of credit,” brings plain- 
tiff within the rule. Conceding, but not} 
deciding, this to be the rule, we are of | 
the opinion that the proof falls far short | 
of proving the allegations of the com- 
plaint. 

In support of these allegations plain- 
tiff called as a witness a member of the 
association who testified: “Q. Now, then, 
state, Mr. Krieger, from an examination 


* 





unworthy of credit, and that the publi- 
cation was false and untrue. 


Procedure of Credit 
System Described 


Defendant denied the material allega- 
tions of the complaint except as admitted 
in a further and affirmative defense, 
wherein it is alleged that there was an 
association of merchants known as the 
“Honor System,” maintaining an office at 
Helena, the purpose of which was that 
each merchant should notify the Helena 
offite periodically of delinquent accounts, 
which accounts were tabulated, and each 
merchant in Lewistown who belonged to 
the said “Htonor System” would receive 
from the Helena office a Jist of the de- 
linquent accounts filed with said associa- 
tion by. merchants of Lewistown belong- 
ing to said association in Lewistown;” 
that each month it sent to, the Helena 
office a list of delinquent accounts and 
received from that office a combined list 
of account which included the delinquent 
accounts of all merchants in Lewistown 
who were “members of the association; 
that long prior to June 10, 1926, plain- 
tiff purchased on ¢redit from defendant 
certain merchandise of the value of 
$12.50; that numerous statements were 
mailed to plaintiff, but plaintiff refused 





to pay the account to that date; that.an 
action was instituted against plaintiff to 
recover the amount due long su®sequent 
to June, 1926. Judgment was duly en- 
tered in favor of plaintiff in this action. 
It i$ further alleged that at the time the 
atcount was sent to the “Honor System,” 
it was sent with other delinquent ac- 
counts and at the time defendant had no 
knowledge that plaintiff disputed the ac- 
count; that amy communicatian made by 
the “Honor System” “was made without 
malice to'_persons interested in.said Honor 
System and by parties who were also in- 
terested,,or pursuant to a request for 
information by other members of said 
associatign, and such publications, if any 
were 80 made, were, privileged and not 
intended to or did, in fact, by any design 
of defendamt, reach any other parties 
than those who were entitled to have 
‘such information as members of said as- 
sociation.” Issue was' joined by reply. 


Special Damage Neither 
Alleged Nor Proved 


From the evidence produced upon the 











trial it appears that defendant is a 
member of the’“Honor System”; that in 
January, 1926, plaintiff purchased on 
credit from~defendant merchandise of the 
value of $12.50, which proved unsatis- 
factory to her and it was returned. As 
a result a controversy arose between the 
parties-and plaintiff refused to pay the 
account, Finally the “Honor System” 
wrote plaintiff numerous letters regard- 
ing the same, urging her to pay the_ac- 
count. Plaintiff not having paid the ac- 
count, the “Honor System” thereafter 
caused to be published and mailed to its 
or 


extent, owing to unemployment and lack 
of buying power throughout the Natio 
We feel that under these circumstances 
the Wisconsin farmer should not ,be 
called upon to carry a greater burden 
and that the real loaning value of his 
farm should be considered and by greater 
efficiency, more cooperative marketing 
and more clear thinking, we will try to 
show that the Wisconsin farm after all 
is the foundation of our good old Badger 





of that liat what meaning is conveyed to 
you with reference to the name of the 
plaintiff appearing thereon. A. Well, it 
is an unpaid bill of one of the mem- 
bers,—that list would be a delinquent un- 
paid bill. Q. Would there be any other 
meaning conveyed to you by this list 
with reference.to the name of the plain- 
tiff appearing on there, basing your an- 
swer on what appears on the list, and 
not from any outside knowledge or in- 
formation? A. I suppose I would an- 
swer that question yes. (Italics ours.) 
Q. All right. What is the further mean- 
ing or information that is conveyed to 
your mind by what you see on that list 
with reference to the plaintiff? A. Well, 
it would immediately be conveyed to me 
that she had not paid a bill that was dye, 
without any other knowledge about it 
only this particular list. Q. Is there 
any further information that is conveyed 
to your mind by that list with reference 
to the name of the plaintiff, than what 
you have already testified to? A. I) 
would answer that yes. Q. State what 
it is. A. That her credit would be un- 
desirable.” 

A nonmember, to whom the list had | 
been exhibited by counsel for plaintiff, 
testified: “The list I would consider a 
blacklist; those persons on it, persons 
to whom I want to inquire further be- 
fore extending credit to them. I would 
want to know more about them, unless it 
was someone that I knew. 

“The opprobrious words are to be con- 
strued according to their usual, popular | 
and natural meaning and common _ ac-| 
ceptation; that is, in the sense in which 
persons out of court and of ordinary in- 
telligence would understand them, for the 
presumption is to be indulged in that} 
the third party or parties present so 
understood them.” (Daniel v. Moncure, | 
58 Mont. 193, 190 Pac. 983; Hones v. 
King, 154 Ark. 462, S. W. 74; Stevens v. 
Snow, 191 Cal. 58, 214 Pac. 968; People | 
v. Speelman, 318 Ill. 482, 144 N. E. 466; 
Hickerson v. Masters, 190 Ky. 168, . 226 
S. W. 1072; Riley v. Gordon, 182 N. WY. 
Supp. 700; Mooré yv. Levy, 191 N. Y. 
Supp. 165.) 


Construction Claimed . 
By Plaintiff Improper 

It has also been held that parol evi- 
dence is admissible to define and ex- 
plain words which are local—that is, 
which are not in universal use, but are} 
familiarly known and employed in a 
particular comntunity or in a particular 
trade (Harler v. Pierce, 50 Pa. Sup. Ct. 
Rep. 568), but in such case plaintiff must 
show by extrinsic facts or circumstances 
surrounding the publication which give 
the words not ordinarily actionable a 
libelous significatien, 

Manifestly, the testimony quoted does 

not prove extrinsic facts or circumstances 
imputing to the publication the construc- 
tion contended for by plaintiff. Indeed, 
the witnesses testffied solely from what 
appeared upon the face of the publica- 
tion. Nor is there any evidence tending 
to show that the publication has any 
unusua! or peculiar significance in Lew- 
istown. 
« Since the publication is not libelous 
per se and since ‘special damages were 
not pleaded,.we gre of the opinion that 
the court did not err in granting a non- 
suit. / 


|to the final order of the United States | 


|* * *: and when satisfied that a debt is 


doing on the part of the State banking 
department or its superintendent, Mr. J. 
S. Love,” Viewing the matter as a 
whole, the committee continues, “in our 
opinion, the work of the department has 
been constructive.” | 

More rigid examinations were urged | 
by the committee, and strict compliance 
with the law which requires that each 
bank be examined at least twice a year. | 

Reporting on the method of selection | 
of the banking superintendent, the com- 
mittee stated that there had been criti- 
cism of the banks being permitted to 
select the person who is to supervise and 


: Delinquent Accounts 


Treasury Department Favor 


The House on May 13 passed without 
opposition and sent to the Senate a reso- 
lution (H. J. Res. 328), designed to ex- 
‘pedite payment of'war claims. Several 
millions of dollars in interest charges 
may be saved by the measure, according 
to Representative Hawley (Rep.), of 
Salem, Oreg., chairman of the Ways and 
Means Committee. 

The War Claims arbiter, James W. 
Remick, will soon conclude his work, said 
Mr. Hawley. He continued, “under the 
law the appropriations for the awards 
cafinot be made until after the awards 
are made. This resolution proposes to 
authorize the Committee on Appropria- 
tions, upon estimates from the Treasury, 
to include in the forthcoming deficiency 
bill the necessary appropriations to meet 
the claims that may be agreed upon dur- 
ing the Summer.” 


Limit Placed 
On Payments in 1928 


Mr. Hawley explained that under a 
1928 act a limit of $100,000 was placed 
upon the amount to be used in paying 
the claims of United States nationals 
and German nationals and certain other 
claims. Of this limit, $50,000,000 was 
appropriated at that time, the amount 
being equally divided between the two 
sides, he: said. 

Mr. Hawley placed in the Record a 
letter from the Secretary of the Treas- 
ury, Andrew W. Mellon, urging imme- 
diate passage of the resolution. 

Secretary Mellon wrote that para- 
graph (P) of the 1928 act “authorized 
an immediate appropriation of $50,000,- 
000, and, after the date on which the 
awards of the arbiter entered in favor 
of German nationals for ships, radio sta- 
tions and patents are certified to the 
Secretary of the Treasury for payment, 
such additional amounts, as when added 
to the amounts previously appropriated, 
will be equivalent to the aggregate 
amouft of all awards entered by the 
arbiter plus the amounts necessary for 


shall not excee 
Proposed Legislation 


Approved by Treasury 

The letter added that a $50,000,000 ap- 
propriation was made in the second de- 
ficiency act of May 29, 1928, of which 
$25,000 was immediately used in favor 
of American nationals and the balance 
reserved to pay awards in favor of .Ger- 
man nationals. “The proposed legisla- 


the sum of $100,000,000.” 
f 


of such additional amounts as may be 
necessary to meet the payment of these 
awards.” - 
Continuing, Secretary Mellon says: 
“Judge Remick, the recently appointed 
—_—_——_—_—____ 





perintendent are such that only a first- 
class bank executive can hold the office.” 


tion that after the expiration of the 
term of office of the present incumbent, 
“the executive committee of the Missis- 
sippi Bankers Association submit a>list 
of five names, from which the governor, 





regulate them. Under present law, it 


Rebates of Tax 


Awards just announced by the Bureau | 
of Internal Revenue in adjustment of | 
claims of tax overassements are sum- 
marized as follows in full text: 

‘ Elmhurst Investment Co. 

Elmhurst InveStment Company, To-| 
peka, Kans. An overassessment- of in- 
come and profits taxes in favor of the 


$177,225.01. 

The overassessment is made pursusnt | 
to the final order of the United States 
Board of Tax Appeals entered in tne} 
instant case for the above year, Docket} 
No. 33557. 

Estate of C. W. Horn . 

Estate of C. W. Horn, National Bank | 
of Topeka, Executor, Topeka, Kans. An 
overassessment of income tax in favor 
of the taxpayer is determined as follows: 
1919, $45,161.69, 

The overassessment is made pursuant 


Board of Tax Appeals entered in the in- 
stant case forthe above year, Docket 
No. 18820. 

Wallau Realty Co. 

Wallau Realty Company, Inc., New 
York. An overassessment of income and 
profits taxes in favor of the taxpayer is 
determined as follows: May 31, 1919, 
$37,024.32. 

The overassessment is made pursuant} 
to the final order of the United States | 
Board of Tax Appeals entered in the in- 
stant case for the above year, Docket No. | 
27043. 

West Virginia Concern 

Huntington Development and Gas 
Company, Huntington, W. Va. Over- 
assessments of income taxes in favor of 
the taxpayer are determined as follows: 
1921, $6,000.98; 1922, $9,800.93; 1923, 
$7,620.76. 

The amounts of $12,704.70 and $9,- 
681.50, included in the above overassess- 
ments, are caused by the allowance of 
additional deductions for depreciation 





Bad Loan to Corporation 
Upheld as Deduction Basis 





[Continued from Page 4.] 


recoverable only in part, the Commis- 
sioner may allow such debt to be charged 


| secretary of State, and the auditor select 
was added, “the qualifications of the su-! 


the superintendent.” 


Overassessments 





and depletion, respectively, since after a 
thorough field investigation of the tax- 
payer’s books of accounts and records 
and an examination by the Bureau en- 
gineers of the properties’ involved, it is 
determined that the deductions claimed 
for depreciation were inadequate and that 
the deductions for depletion were er- 


taxpayer is determined as follows: 1919,| roneously omitted from the returns filed.| 
| Section 234(a)(7) and (9), revenue act} 


of 1921; articles 161, 201, 208, 227 and 
561, Regulations 62. 

The allowance of a deduction for a 
loss sustained on the disposition of cer- 
tain assets during the year.and the al- 
lowance of an additional deduction for 
bad debts ascertained to be worthless and 
charged off during the year result in 
$420.06 of the overassessment for the 
year 1921. These deductions are allowed 
after a thorough field investigation of 
the taxpayer’s accounting records, which 
aisclosed that the loss ststained on the 
disposition of assets. was. erroneously 
omitted and that the deduction for bad 
dekts was understated in the return 
file#for such year. Section 284 (a) (4) 
and (5), revenue act of 1921) articles 
141, 151 and 561,;Regulations 62. 

The balance of the above overassess- 
ments amounting to $666.41 is due to the 
allowance of additional deductions for 
the amortization. of bond discount and 
for ordinary and necessary business ex- 
penses since an investigation of the tax- 
payer’s accounting records by field ex- 
aminers discloses that such deductions 
were understated in the returns filed. 
Section 234 (a) (1), revenue act of 
1921; articles 101, 545 and 561, Regula- 
tiens 62, 

*K. G. J. & E. Railroad 

Kanawha, Glen*Jean & Eastern Rail- 
road, Glen Jean, W, Va. An overassess- 
ment of incom and profits taxes and in- 
terest in favor of the taxpayer is de- 
termined as follows: 1920, $26,201.54. 

Of the overassessment $24,057.77 is 
due to the exclusion from income of 
contributions received for the construc- 
tion of spur tracks (which were errone- 
ously added to the reported income in a 
prior audit which formed the basis for 
the assessment of a deficiency in tax), 
since it-is determined that such amounts 
do not constitute taxable income’ Great 
Northern Railway Company vx. Commis- 
sioner 8 B. T. A. 225. 





off in part, 


corporation from bankruptcy, cancelled a 
portion of the corporation’s indebtedness 


the petitioner. 


action by which the petitioner advanced 


proved to be disastrous. 


indebtedness. 
value. 





The conclusion we have reached makes 
a consideration of other questions pre- 


The j 


mdgment ia aflcmed, 


¢ pit 
Pek ig he a age 
aid Si ciel 26. 


the year. 


Judgment will be entered for the Vancouver Home Company 4 B..T. A. 
tit v er. as x r 525. \ 
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The balance of the overassessment in 


The deduction of the alleged bad debt | the amount of $2,143.77 is caused by the 
in the amount of $5,300 has been disal-| remission of interest assessed on a de- 
lowed by the respondent upon the ground | ficiency in tax, since the determination 
that the petitioner, almost the only stock-/of an overassessment results in a pro- 
holder of the corporation, to save the | portionate reduction of the interest. 


assau S elting Co, 
Nassau Smelting & Refining Co., New 


to him and that the transaction was in! York. An overassessment of income and 
the nature of a capital comtribution by | profits taxes in favor of the taxpayer 


is determined as follows: Fiscal year 


We are of the opinion that the trans-| ended May 31, 1918, $42,774.54. 


The overassessment is caused by a re- 


money to the corporation was in good | determination ‘of the profits tax liability 
faith. The results of operations in 1924| under the provisions of section 210, reve- 
There can be no} nue act of 1917, and 327 and 328, revenue 
question as to the advancement of the|act of 1918, due to the existence of ab- 
moneys by the petitioner nor any ques-| normal conditions affecting the taxpay- 
tion as to the fact that the corforation|er’s capital to the extent that if the 
was not at the close of 1924 in a position| profits tax were comput 
to pay’ more than a small portion of its| benefit of such sections it would work 
It had but few assets of| upon the taxpayer an exceptional hard- 
Upon the record we are of the!ship evidenced by gross disproportion 
opinion that the $5,300 claimed as a de-| between the tax so compute 
duction constituted a bad debt ascertained | tax computed by reference to repre- 
to be worthless and charged off within | sentative corporations. 


without the 


and the 


Appeal of G. M. 
Standifer Construction Corporation and 


* 


the expenses of administration, except | that th 
that the aueregtie of such approciations | 


tion,” it was added, “is for the purpose! 


The committee made the recommenda- | 


|House Passes Measure for Payments 
Of War Claims and Sends It to Senate 





s Resolution Seeking to Ex- 


pedite Adjustment of Obligations 





| war claims arbiter, advises me he is do- 
ing everything possible to wind up the 
affairs. of the office of the war claims 
arbiter as expeditiously as possible un- 
der ‘all the circumstances. While he 
cannot definitely advise as to when he 
will finally enter the awards of the Ger- 
man nationals, there is a possibility that 
the awards may be entered and certified 
to the Treasury for payment prior to the 
convening of the next Congress in De- 
cember. If the requests for appropria- 
tions to pay these awards were delayed 
until that time, in order that’they may 
be submitted for inclusion in the first 
deficiency ‘bill, the funds probably would 
not become available until Feb. 1, 1931, 
and possibly later. g 

“In view of the fact that these awards 
will all bear interest at the rate of 5 per 
cent per annum beginning Jan. 1, 1929, 
the Treasury feels that it is advisable 
that Congress grant authority for. the 
immediate appropriation of such an 
amount as will be necessary to meet the 
payment of the awards of the arbiter as 
authorized by the settlement of war 
claims act of 1928. By thus obtaining 
authority for the immediate appropri- 
| germs of the funds necessary to meet 
these awards, the Treasury will be in a 
position to submit estimates of appro- 
priations, indefinite in amount, to be in- 
eluded in the second deficiency bill now 
being considered by the Appropriations 
Committee of the House. 

“It is desirable that these funds be 
available immediately after the certifi- 
cation of the awards to the Treasury for 
payment so that the treasury will then be 
in a position to make payment at once. 
This would enable the Treasury to save 
interest to the German special deposit 
accounj, created by the act, at the rate 
of 5 per cent per annum on the amount 
of such awards. 


“The proposed legislation, therefore, 
has thé approval of this Department and 
I urge its- immediate passage in order 
e Treasury may be in a position 
submit estimates of the appropriation 
for the second deficiency bill soon to be 
considered by the Congress.” 








Tax Survey Committee 





State of Indiana: 
Indianapolis, May 13. 


Indiana manufacturers will not op- 
pose an equitable income tax, the In- 
diana “tax survey committee was told 
May 7 by George Torrence, chairman of 


| the tax committee of the Indiana Manu- 
facturers Association. Mr. 
suggested cutting down the cost of gov- 
ernment by dividing the State into five 
counties. 

Public utilities are taxed heavier in 
| Indiana than in other States, Frank C. 
| Jordan informed the committee. 

The Indiana tax on insurance premi- 
ums “fs unfair and should be abolished, 
according to the testimony. of E. N. 


the national board of fire underwriters. 


New Mexico May Call 
Conference on Taxation 








State of New Mexico: 
Sante Fe, May 13. 


A conference of several State-wide or- 
ganizations which might be interested in 


ation with a view to formulating a pro- 
gram to be submitted to the legislature 
may be called, Governor R. C. Dillon an- 
nounced May 9. Official delegates to the 
conference will consist of the presidents 
|of the various organizations or one or 
more delegates duly appointed to rep- 
resent them, the governor said. 
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‘Of Indiana Holds Hearing! 


Torrence | 


considering the general problem of tax- | 
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_War Claims 


Repeal of Tax Exemptions ’ 


Griggs,. who appeared as attorney for) 
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On Kansas Gasoline Ui | 





State of K 
Topeka, May 
The exemption clause in the gasolin 
tax law should be repealed, State Audi 
tor W. J. French recently said, point 
out that approximately one-sixth of he 
$10,637,608 derived from the tax during 
the year ending May 1, 1930, went to pay” 
claims for refurids on fuel used for 
ricultural purposes. 
There is a possibility tha 
chasers, of gacclen on veh refunde mil 
made are using the tax-free fuel 
motor cars or other purposes not 


tended by the legisiature, according to 
Auditor French. 

The total refunds paid during 
year amounted to $1,798,851. The 
was increased from 2 to 3 cents by 
1929 legislature, it was explained, 
a clause in the law exempts from tax 
fuel used in agricultural machinery, 
highway tractors or trucks and airplanes, 


‘ 
e 


|Claims for refund ‘re filed with the 


county clerks, who make a requisition 
upon the State auditor for the total 
amount due the claimants in the county. 


Destruction of Old 





Program of Disposing of 
Useless Records Said to 
Involve Economies 





By A. B. Niess 
Head, Records Division, Bureau of 
Internal Revenue . 
Since 1909, there have accumulated 
willions of income-tax returns and tons 
of related papers and correspondence. To 


entail a constantly increasing cost in 
filing equipment, clerical hire, and a vast 
floor space. 7 

At the opening of the present session 
of Congress, a recommendation was 
made that certain returns and cor- 
respondence be destroyed, to make 
room for returns recently filed. The 
joint committee of Congress on the 
disposition of useless executive papers, 
under authority contained in an act 
dated Feb, 16, 1889, has now given its 
approval to the program, \_ 


Program Outlined 


Returns to be selected*for destruction 
include these filed for 1925 and prior 
years by persons whose gross income 
did not exceed $5,000. Such. returns 
have been retained in the offices of the 
collector of internal revenue in which they 
were filed. In Washington returns of 
individuals of larger gross income on 


| which a nominal amount of tax or per- 


haps no tax at all was paid for the years 
to and including 1923 will be destroyed. 
The files of returns of corporations for 
1917 and subsequent years will be 
tained intact but returns for prior years 
on which no tax was paid and the gross 
income was less than $100,000 will be 
withdrawn and destroyed. The returns 
of partnerships and of trusts, administra- 
tors, and execttors for the years to and 
including 1923 will be destroyed when the 
| amount, of net income distributed to 

ners and beneficiaries was less that $1,- 
000 to each and the gross income was less 
than $100,000. Files of returns assembled 
for special purposes will be rétained for 
the present. 

The audit of returns mentioned has 
been completed years ago and the period 
within which any action by the taxpayer 
or the Government could be instituted 
has long since elapsed. 

The cost of equipment in which to file 
returns for one year is in excess of $20,- 
000. The destruction program will re- 
lease sufficient filing equipment to effect 
a saving in that amount. “In addition 


|; there will te a saving in the cost of per- 


sonnel assigned to filing work. Returns 
to be retained will be placed on steel 
shelving in the new Internal Revenue 








Building. 











‘ 
o rou buy securities of low yield with the 


lively expectation of appreciation? Do 
you buy securities with the hope you will 
have the ability to determine when’ to sell, 
and the courage to act by selling out later 


higher price? 


< 


attractive prices. 





Curb Exchanges. 


Write for folder E4296. 


Public Utility Investing Corporation 


61 Broadway 


Now is the time for the conservative, far-sighted in- 
vestorto buy Public Utility Bonds and Preferred Stocks. 





Or, are you saving and investing in high in- 
come producing, statistically sound, favorably 
known, Public Utility Preferred Stocks and 
Bénds? There are some now available at 


Should you desire to align yourself with 
the savers and investors buying securities for 
current income and yield, we will be glad to 
send you a short list of desirable Public Utility 
Stocks and Bonds yielding 5% to7% traded 
in on the New York Stock or the New York 


to someone else who wants to buy at the 


- 


New York City 
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Returns Approved ; 


retain these documents indefinitely would ~ 
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Perpetuation of State as Ob ject 


of Public Education +» + + 





Instruction for Child Is not Due to Altruism, 
Says Educator, but Intended to Train Youth to 
Carry on Policies of Government 





By DR..A. T. 


ALLEN 


Superintendent of Public Instruction, State of North Carolina 


HE ‘sustaining motive of public 
. education has many phases. 

It has an economic phase. We 
believe it will make men more pro- 
ductive. 

It has a political phase. We believe 
an educated citizenship will run a bet- 
ter government. 

It has a strong moral motive. We 
believe education will help men to be- 
have in a seemly manner and improve 
their chances of living together in 
peace. 

The State, in promoting public edu- 
cation, is not actuated by motives of 
philanthropy and charity. It is trying 
to provide for the economic independ- 
ence of its citizens—an independence 
which is to be finally won by the efforts 


’ of the individual. 


The State does not levy tribute on 
its citizens and spénd the proceeds on 
the schools out of the spirit which 
prompted the widow to throw her mite 
into the box, however commendable 
that action may have been on‘her part. 


The State acts under the influence of 
self-interest and the hope of perpetua- 
tion. If the State is to prosper and be- 
come great, it must be sustained by the 
intelligence, the moral stamina, and the 
political sagacity of its citizens. There 
is no philanthropy or altruism in such 
an attitude. 

A b 

History is full of instances in which 
one person has died for another—a 
mother for her child, a father for his 
son, a man for his friend. Greater love 
hath no man than this. 

When the State invests in the public 
school or in public health it is looking 
for substantial benefits to itself, al- 
though such benefits may come in- 
directly. It expects them through the 
cumulative results of individual im- 
provement. 

The ‘public school is an effort to 
enable every child born under our flag 
to do four things well: 

1.<To become an individual in his 
own name and right.—He wants to be 
separate and distinct and different from 
every other individual. 

- He does not desire to be merely one 
of a group, or a specimen of a kind, but 
an entity which has value within itself, 
capable of growth and expansion, and 
endowed with the power to unfold from 
within. Such an individual is steadfast 
and not pliant or subservient. He will 
not change his outlook, as does the 
weathercock, with every puff of wind. 


2. To Seilbanie a,self-determining in- 
dividual.—If in this -he succeeds, he 
will be able to carry his own economic 
load, to sustain his own moral rectitude 
and vote his own ticket. 

The old apprentice system put the in- 
dividual in a groove from which he 
could not. escape—except by almost 
superhuman effort. If you live in a 
groove, you will go straight. 

There will be no turning to right of 
left. There will be no expansion. 
There is no chance to exercise judg- 
ment or choice. You are no wiser at 
60 than at 20. 


| A 


The high school sets the yeuth on a 
plain of opportunity. On that level he 
is free from many restrictions. There 
is a wide range of choice. 

Within the limjts of. his ability, he 
can determine*for himself the direction 
his life will take. On that level he 
can free himself fgom economic slavery 
and win gloriously his spiritual free- 
dom and political independence. 

3. Ta become a coeperative indivi- 
dual.—Cooperation implies a degree of 
equality among the cooperating agents. 

A group of individuals, each with the 
power of self-determination, can meet 
on this level. If there is not a degree 
of equality among these people there 
can be cooperation. The relationship 
will be that of king and subject; of lord 
and serf; of master and slave. 

Without this equality which goes 
along with individual self-determina- 
tion, society becomes stratified and one 
group sits astride the neck of another. 
In America we are looking toward a 
different kind of civilization—one pred- 
icated upon the Declaration of Inde- 
pendence—and we have set up the 
public school to sustain it. 

. 

4. To become a participating indivi- 
dual.—Democracy means participation. 
Our whole governmental fabric rests 
upon that basis. 

Every -citizen has his part. The 
State expects him to become capable of 
playing that part well. 

This in brief is what the school js 
for.- This is what Thomas Jefferson 
and Horace Mann said it would do for 
a free people. This is the philosophy 
which ‘has pushd it forward and caused 
the American people to pour out their 
money in almost unlimited millions. 

In practice, however, the expected re- 
sults did not always materialize. 





Regulating Utilities in New Jersey 


Growth of Judicial Functions 


By DR. 


Commissioner, 


N ACT to create a board of rail- 
road commissioners for the State 
of New Jersey was approved May 

15, 1907. The powers of this board 
were limited to making recommenda- 
tions both to railroads and to the legis- 
lature each year. 

It was given the right to hear com- 
plaints and to examine the safety of 
trackage, roadbeds, tunnels, bridges 
and equipment of any railroad, and to 
make orders concerning the same, .as 
well as requiring any railroad to 
furnish adequate transportation facili- 
ties and stations for the proper han- 
dling of passengers and property. 

The Board at this time had not only 
advisory powers but it was also vested 
with other powers which at that time 
were considered definite and far-reach- 
ing. The board had a secretary and 
two inspectors during the first year of 
its activity. 

In 1910 the name of the board of 
railroad commissioners was changed to 
the board of ‘public utility commis- 
sioners of the State of New Jersey, and 
the jurisdiction of this body was ex- 
tended to include all public utilities, 
with limited jurisdiction, however, as 
to recommendation of maximum rates. 

On May 1, 1911, it was found that 
the limited powers of the board were 
not producing definite and satisfactory 
results. By an act of the legislature 
the board of public utility’ commis- 
sioners was given full and complete 
power over rates and service of all pub- 
lice utilities. 

Since 1907, with a staff of two in- 
spectors and a secretary, the duties of 
the board of public utility commis- 
sioners have been broadened and in- 
creased until now, with a staff of about 
65, it has general regulatory powers 
over railroads, water and sewer com- 
panies, gas and electric companies, 
street transportation, which includes 
trolleys and buses, telephone com- 
panies. ‘ 

More recently there has been in- 
cluded the regulation and jurisdiction 


CHARLES BROWNE 


Public Utility Department, State of New Jersey 


as to the location of radio broadcasting 
stations. There seems to be no /like- 
lihood, however, that the board will be 
required to assume jurisdiction over 
what emanations are to be broadcasted 
to the waiting public.* 

One of the most important problems 
which the board has had to meet has to 
do with the elimination of dangerous 
railroad grade crossings. There has 
been passed this year by the legislature 
a law whereby the ‘railroads and the 
State will share the cost on a 50-50 
basis of grade-crossing elimination. 
For this purpose there is given to this 
board the sum of $2,000,000 each year, 
which is obtained from the present 
gasoline tax which is producing an ex- 
cess over the original estimates. 

The board of public utility commis- 
sioners of New Jersey is composed of 
three members—appointed by the gov- 
ernor of the State with the consent of 
the Senate. The term of office is six 
years, with nothing off for good be- 
haviour. 

The board is bipartisan; that is, the 
members can not all be of the same 
political faith, the majority depending, 
of course, upon the political compléxion 
of the governor who made the appoint- 
ments. As a matter of fact, the board 
is really nonpartisan, since, politics 
never influence it or even enter into 
its discussions. 

While the functions of the board are 
administrative and quasi judicial, and 
although the administrative end should 
be the more important, owing to 
interminable controversies the judicial 
function is on the increase. 

The board hears some 1,200 cases 
yearly at its offices in the Industrial 
Building, Newark, in\the State house 


in Trenton, and in the court house in 


Camden. Through the efforts of. the 
heads. of the departments and in- 
spectors, perhaps as many more cases 
or complaints are settled “out.of court.” 

In all State agencies, enlightened 
public opinion is of great help in ena- 
bling publie servants to perform their 
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Jurisdiction of Ohio Courts 


in Civil and Criminal Proceedings 


> . ee. 


Probate Duties Engage as Much Time of Judges 


as Settling Disputes and Punishing Offenders, Says Jurist 
By CARRINGTON: T. MARSHALL 


The Chief Justice, Supreme Court, State of Ohio 


have jurisdiction over both civil 

and criminal cases. The same 
judge, jury and court officers conduct 
the proceedings. 

The criminal courts determine the 
guilt or innocence of persons charged 
with having committed crimes or mis- 
demeanors.- A crime or felony is an 
offense punishable by imprisonment in 
a penitentiary. A misdeméanor is an 
offense punishable by-fine or imprison-, 
ment in a jail or workhouse. 

Jurisdiction means the right to hear 
and decide a case. A court has origi- 
nal jurisdiction when a case may begin 
in that court. It has appellate jurisdic- 
tion when a case begun in some lower 
court may be brought-before it for re- 
view. 


Nie all courts of this State 


A 


A court has exclusive jurisdiction of 
a case when nother court has a right 
to hear it. Two or more courts have 
concurrent jurisdiction of a case when 
it may be tried in eithe¥ of them. 

Nothing is more important to ‘good 
government than the independence of 
the judges. They should not yield to 
the demands of politicians. Our fore- 


- fathers had this in mind and provided 


that all Federal judges should hold 
office during life or good behavior. 

In many of the States judges are 
cleged by the people for definite terms, 

must conduct political ‘campaigns 
like any executive officer. And yet 
they have quite generally maintained 
their independence. 

Just béfore the Civil War—and when 
human re was a bitter political is- 
sue—Joseph R, Swan, a member of the 
Ohio. Supreme Court, was compelled to 
decide.a case under the fugitive slave 
act. The case was decided. only a few 
days before the convention. Because 
he upheld’the validity of the law, the 
party Jeaders dented him a renomina- 
tion, and’ he was retired to private life. 


4. 
' He might have been corrupt enough 
to decide. the case the other way; or he 


' might haye been cowardly enough to 


postpone. the decision until after the 
convention.. He did ngither of these 
things. He courageously did his duty 
and efied the consequences. 

Civil courts are again classified into 
courts of common law and courts of 
equity. 

In Ohio both courts are carried on in 
the same court room by the same judge 
and officers, though of course at differ- 
ent times. , Equity has been defined as 
“the correction of that wherein the law 
by reason. of its universality is. defi- 


. tient.” 





work in'a satisfactory manner. This is 
especially true in the regulations of 
public. utilities where so much lack of 
intormsiion. or even misinformation 
seems fo be prevalent. 


» The newspapers are, ofcourse, the 
greatest help in giving information to 
the public. Unfortunately, many edi- 
tors seem to have a combative mind and 
issue many:a damning criticiam with- 
out sufficient or even any knowledge of 


the facts. 


i 
Law is a rigid rule of conduct. 
Equity means good conscience and fair 
dealing. Law appeals to the reason. 
Equity appeals to the conscience. 


And yet it is not the province of 
equity to administer natural justice in 
a particular case without regard to 
fixed or general rules, or to override 
rules 6f law, even though the applica- 
tion of general rules would do injus- 
tice if that case. 

Equity is designed “not to destroy 
the law but to fulfill.” They are sep- 
arate and distinct jurisdictions, the one 


» ordinery, the other extraordinary, and 


administered side by side, each having 
its own fixed precedents and princi- 
ples. 

One illustration will show how they 
operate: Smith agrees to purchase 
from Brown a house and lot and a con- 
tract. is signed in due form of law. 
Smith then learns that the property was 
grossly misrepresented by Brown and 
refuses to complete the purchase or pay 
the price. 

A 


Brown: sues on the law side to re- 
cover damages. Smith appeals to the 


‘equity side of the court to have the 


contract declared null and void,‘on the 
ground that he was induced to sign it 
by the false and fraudulent representa- 
tions of Brown. 

The court will hear the equity case 
first. If fraud is proven the contract is 
annulled and the controversy ends; if 
not proven, the case proceeds on the 
law side to assess damages. 

An-equity case is tried and decided 
hy the judge without the aid of‘a jury. 
In a suit at law, as for instance an 
automobile accident case, the facts are 
decided by a jury, and the court ren- 
ders a judgment according to the facts 
found by the jury. 

The time of the courts is not all taken 
in settling quarrels or punishing crimi- 
nals.. More than half the time of 
judges is occupied with duties where 
no dispute is involved and where there 
is no suspicion of wrongdoing. 

Persons die and their estates must be 
settled. Wills must be probated, .ad- 
ministrators appointed, and their debts 
ee and property divided among the 

eirs. 


A 


Guardians must be appointed to care 
for the property ‘of minors, insane per- 
sons, habitual drunkards, and spend- 
thrifts, and to keep it from being 
wasted or squandered. Merchants fail 
in business, and a trustee or receiver is 
required to make a division of property 
among creditors. 

Some courts must make all these ap- 
pointments and see that the business is 
properly managed and the property 
fully accounted for. This class of mat- 
ters usually comes to the probate court. 

The same court takes care of orphan 
children and provides for sending them 
to some public children’s home, where 
they can be housed, fed, clothed and 
educated. Or if some family wants to 
adopt an orphan child, the probate 
court has charge of the adoption pro- 
ceedings. 

The probate court also issues licenses 
fo marry, and keeps a regord of all 
marriages and births in this State. 
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at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published in 
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every Monday issue. 
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Waiver of Passport Formality 
in. Neighboring Lands + + « 





Avialability of Accommodations Enable Ameri- 
can Tourists to Travel Light in Latin-American 
Republics Bordering on Caribbean Sea 





By WILLIAM A. REID 


Foreign Trade Adviser, Pan American. Union 


“™“UBA, Haiti, Mexico, Panama, 
Jamaica and various other coun- 
tries of the Caribbean-Mexican 

Gulf area do not require tourists to 
show passports before being — 
to enter their borders. 


Most all of the countries Snbdering 
the “American Mediterranean,” and 
most of the islands of that sea, allow 
tourist ships to discharge passengers 
for the purpose of sightseeing without 
the passport formality. $%teamship 
agencies inform prospective tourists 
that circuit cruise passengers need not 
supply themselves with the usual pass- 
port. 


The document now costs $10 and at 
least several days are consumed by the 
Department of State at Washington in 
providing such a paper. - Birth certifi- 
cate, or a statement from two respon- 
sible citizens sworn to before a notary 
that the applicant is an American citi- 
zen, is required. Also, two unmounted 
photographs, one of which is affixed to 
the passport, are demanded. 


B 


it is with some degree of relief, 
therefore, that an intending voyager 
learns that a passport is not required. 
» But sometimes there are calls that 
come to strangers inf a foreign land. 
For instance, in case of sickness it may 
be necessary to prove one’s identity; 
occasionally some _ small-town , post- 
master may not deliver mail addressed 
to a stranger unless the latter produces 
a passport or other identification. 

There may’ be other reasons from 
time to time as to the desirability of 
possessing a document indicating one’s 
nationality. In brief, it is not a 
requisite for the traveler on a short 
Mexico-Caribbean trip, but if the stay 
is to be prolonged in any foreign land 
it seems best to guard ‘against emer- 
gencies and obtain such document be- 
fore sailing from the homeland. 

There are so many United States and 
Canadian banks located in Cuba, the 
Dominican Republic, Haiti, Mexico City, 
Colon, Panama City and elsewhere in 
the tropics that the visitor from the 
north has no difficulty in obtaining 
cash on letters of credit or express 
money orders. The latter being easier 
to convert into cash are becoming more 
and more popular with the visitor 
whose sojourn is limited. 

Those who propose to remain away 


_from home for long periods sometimes 


prefer letters of credit; but if the 
traveler procures a supply of each form 
of exchange he will be fortified against 
all demands. 


A 


Express orders are cashed by many 
hotels, ticket offices and stores, and as 
they require only the signature of the 
payee to correspond to the signature he 
made when the order was obtained, 
there is no time lost, which is fre- 
quently the case when going to banks 
to obtain funds on letters of credit. 

In preparing to visit.the Caribbean- 
Gulf of Mexico countries it is not nec- 
essary to obtain foreign money for de- 
fraying the usual travel expenses. 
Paper or gold money of the United“ 
States is acceptable generally in Cuba, 
Mexico, all 'Central American coun- 
tries, Panama, and in the various ig- 
lands of the Caribbean. 


Of course all of these countries pos- 
sess their own currency; but in several 
cases the unit of value is almost the 
same as the United States dollar. 

Costa Rica’s standard monetary. unit 
is the colon, worth about 46%2 United 
States cents; Cuban dollars are inter- 
changeable with the United States 
dollars; the Dominican Republic has 
the gold peso, equal to the United 
States dollar; in Guatemala the quezal 
is worth the same as the United States 
dollar; in Haiti, 5 paper gourdes equal 
$1; Honduras has the peso, valued at 
$0.50; Mexico’s peso is also of about 
$0.50 ‘value; in Nicaragua the cordoba’s 
par value is $1; Panama has it balboa 
and half balboa, the latter often being 
called the peso or the Panama dollar; 
and Salvador’s colon is just half the 
United States dollar. 

The*smaller American coins, such as 
50-cent pieces, quarters, dimes, nickels, 
pennies, are the exception to the rule. 
Bootblacks, fruit or newspaper venders 
and others refuse to accept such for- 
eign coins for services or for foods. 
One mustgpossess “aoin of the realm” 
if he would be a patron of the small 
trader. 

In planning # visit to tropical coun- 
tries one naturally thinks of thin cloth- 
ing. But there are many occasions 
when a light overcoat and wraps are 
needed. 

In going to the capital cities of San 
Jose in Costa Rica, Guatemala City, or 
Mexico City by rail from the low 
coastal lands to the high plateaux, 
wraps are usually called into service. 

A raincoat is another necessity that 


‘should not be forgotten, whether the 


voyage to Mexico or to Caribbean coun- 
tries is made in our. Winter or Sum- 
mer months. Rains ‘in the tropies_ are 
frequent but usually not prolonged; 
but the water often falls in deluge 
quantities and one becomes completely 
drenched if away from shelter. 


4 


On excursions to coffee, banana, or 
other plantations, a shower may sud- 
denly develop and the call is urgent for 
a waterproof coat. 

One of the pleasing features of travel 
today is that a large amount of bag-. 
gage is unnecessary. This condition 
has been developed in recent years by 
the introduction of laundry service 
aboard many passenger ships and by 
the modern laundries that have been 
established at leading ports. 

At Havana, Kingston, Colon, Panama 
City, Bridgetown, Port of Spain, and 
many other places one finds quick serv- 
ice; but, as a rule, their rates are some- 
what higher than those prevailing .in 
steam laundries of the United States. 

The more extensive use of light 
woolens, duck, linens and thin cotton 
suiting, and silk or fiber underwear, is 
alSo rendering the tropical voyager re- 
lief, from the burden of baggage carry- 
ing., One suitcase, a small bag, and 
possibly a canvas bag with padlock for 
emergency use, is usually sufficient for 
the average sightseer in the tropics. 

These light pieces of baggage are 
passed by the customs officials much 
quicker than when one has to wait for 
trunks to be discharged ‘from the ship. 
On the motor or carriage drive to 
hotels a few light bags may be carried 
by the owner without extra charge. 





I lliteracy as Community Problem 


California Attacks Question as Local Issue 
By MAGDELENE F. WANZER 


\ Chief, Bureau of Immigrant Education, State of California 


with tears in their eyes, are ad- 

juring all good citizens to leave 
no stone unturned under which there 
might lurk a person to be counted in 
the census, or a farm to be listed so 
that the figures may be “better and 
bigger’ than ever before in the his- 
tory of the whole world. 


An official of a great northern city in 
the State implores every man, woman 
and child not to fail in his or her duty 
to help swell the grand total. He points 
out that the future happiness of the 
entire city is involved. 

Just how the matter of huge numbers 
concerns the general happiness is not 
made quite clear. The reason may 
found in the fact that the official had 
recently returned from a city in the 
south which expects to count its popu- 
lation by the billions after the census, 
while the fearful one can hope at best 
for a mere million. 

While all this feverish anxiety is 
consuming .certain civic leaders and 
parading as news in the papers, there 
is one group of people in this country 
waiting with as much interest, and 
even more anxiety for the outcome of 
the censas. 

They will not, like the civic leaders, 
broadcast the figures that concern their 
activities. No head lines for them. 


veg NEWSPAPERS, figuratively 


The smaller the’numbers they are in- 
terested in, the happier they will be. 

At the very best and lowest, those 
figures will be all to great. The figures 
these people are waiting to hear are 
those that indicate the number of illit- 
erates in the United States. 

In the meantime, ‘they are~ getting 
ready for the coming battle against 
illiteracy—an offensive. More than the. 
mere teaching of illiterates is. involved 
in the campaign. The hearty and un- 
derstanding. cooperation of all thinking 
citizens is vital success. 

People outside the educational field 
will be needed as allies. The gravity of 
the situation must be made clear. Help 
must be enlisted from all fields of in- 
terest. Everyone must become an en- 
listing officer; some on inactive duty, it 
is true, but ready for service. 

Intensive studies are being made as 
to the best technique in teaching illit- 
erates, so that the campaign may pro- 
gress in as orderly and effective a Way as 
possible. Teachers and other sehool 
people are asked to acquaint themselves 
with the seven basic declarations on 
which the campaign is being planned. 

An intensification and a broadening 
of the existing immigrant education 
programs in,the State, and the initia- 
tion of new programs will be essential 
to the carrying out of this work if it is 


to be more than a campaign of words 4 


and wishes. 
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